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Rising Joblessness 
| Tears at Japan ’s 
Social Cohesion 


By Stephanie Strom 

New York Tuna Service 


TOKYO — Last June, Takaharu Akiraoto’s boss po- 
litely and apologetically asked him to quit his job as a 
production manager at Shoshiba Manufactaring Co., a 
midsize engine-parts manufacturer affiliated with die 
beleaguered Nissan Motor Co. 

“I said to myself, ‘Impossible!’” Mr. Akimoto re- 
called. “I told him I didn’t want to quit, please let me stay 

livtiAar ** 


ut in today’s Japan, the impossible has become 
• possible, and in December, seven years shy of has re- 
tirement, Mr. Akimoto “quit” and joined the 2.91 million 
1 other Japanese who are officially looking for a job. 

“This is die worst period of my life,” he sai d. ‘Tve 
had some serious setbacks before, bar this is totally 
■ different.” 

Japan has been suffering its highest rate of unem- 
- ployment since die government started keeping statistics 
m 1953. Almost twice as many people are looking for jobs 
as there are job openings, and many of the av ailab le 
positions are m low-paying, unskilled areas. 

That strikes a blow to the heart of Japan’s self-image, 
and the whole country is reeling. Although unemploy- 
ment is low compared with the rate in many other 
.countries, full employment, or close to it, is a key clause 




‘sistently 

Now, for tile first time since the lean years after the 
■county’s defeat in the war, most Japanese know someone 
who is out of ajob and fear that they could be next 

In addition to the challenge of finding work, the jobless 
axe battling shame and despair. Mr. Akimoto, for ex- 
ample, kept his quitting a secret from his wife for a 
■week. 

“I was at a loss- as to how we would survive,” he 
said. 

The humiliation sometimes flares into anger, an emo- 
tion rarely on public display in Japan. An irate job-seeker 
waved his fist m the face of a television reporter filming at 
V one branch of the government employment agency 
[. known as Hello Work, accusing the reporter of invading 

See JAPAN, Page 4 
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A U& F-15 jet preparing for takeoff Wednesday at the Indrlik base in southern Turkey for a patrol over Iraq. 

U.S. Widening Its Targets in Iraq 


By Steven Lee Myers 

New York Tima Service 


WASHINGTON — The almost daily U.S. air strikes 
against Iraq have turned into the equivalent of a low-intensity 
war, hitting a wide range of military sites. While the Pentagon 
seeks to justify the attacks by calling them defensive, some of 
the targets pose tittleimmediaxe threat to U.S. or British pilots 
flying patrol over much of Iraq. 

Operating under rules that allow pilots — if attacked or 
threatened — to strike at any targets, U.S. fighter jets have 
pounded more than a dozen sites in north and south Iraq in the 
last four days. 

On Tuesday, for the first time, the targets included a newly 
completed missile site that could threaten ships in the Gulf, 
Pentagon officials said. 

And in the last month. U.S. planes, recently joined by 
British jets, have attacked more anti-aircraft batteries and 
surface-to-air missile batteries than they did during the four 
nights of intense raids in December. 


Including the Tuesday raids, the Americans and British 
have struck more than 40 targets. 

The raids in December were meant to set back Iraq's ability 
to make chemical and biological weapons in the wake of 
President Saddam Hussein's repeated refusal to cooperate 
with United Nations weapons inspectors. 

The aim of this new war of attrition, officials said, is to put 
pressure on President Saddam’s isolated government and 
armed forces to keep him on the defensive, even as the United 
States openly advocates the overthrow of the Iraqi leader. 

Officials at the Pentagon say the latest strikes have dealt a 
blow to Iraq’s ability to threaten the American and British 
patrols. By one intelligence estimate, Iraq has lost about 20 
percent of its air-defense weapons since the December 
raids. 

“We’re being effective, taking out his air defenses piece by 
piece,” an official said 

But Iraq has remained defiant On Monday, Baghdad 
See IRAQ, Page 4 


EU Warns Italy 
On Deficit Criteria 
For Single Currency 

'Over- Optimistic ’ 3-Year Budget Plan 
Should Be Revised, Commission Says 

By Barry James 

IntenuiiiHut Herald Tribune 

BRUSSELS — The European Commission fired a warning 
shot across Italy’s bow Wednesday, saying Rome’s growth 
forecasts seemed ‘ ‘over-optimistic” and questioning whether 
it could sustain the economic performance required for mem- 
bership in the European single currency, Ihe euro. 

The European union's executive agency recommended 
that the Italian government resubmit its three-year budget 
plan. Italian officials insisted that the government would' be 
able to keep to the criteria, but the warning revived old fears 
about Italy’s ability to keep its economy in line with other 
countries in the currency union. 

Although Italy made heroic efforts in becoming one of the 
11 countries adopting the euro, concern was expressed in 
Germany and elsewhere about its historically high levels of 
public debt and deficit. Now*, the commission has suggested 
that Italy may have to do more to comply with the euro zone 's 
.economic targets. 

The commission’s assessment followed warnings by the 
European Central Bank that several member countries are not 
making enough of an effort to assure that their budgets are 
balanced or in surplus. 

The commission's findings will be debated Monday by 
finance ministers of the 1 1 countries forming pan of the 
currency zone, and if its assessment is confirmed, the min- 
isters are likely to instruct Italy to present a revised program, 
officials said. 

At the same time, the commission said Britain and Sweden, 
which are not members of the economic and monetary union, 
folly met the single currency requirements. It said Portugal 
met the requirements but had insufficient margin for ma- 
neuver if economic conditions worsened. 

Italian officials said Treasury Minister Carlo Azeglio 
Ciampi would show new figures to the EU finance ministers 
next week to prove that Italy's budget and economic forecasts 
were realistic. In Rome, Mr. Ciampi said the presentation of a 
three-year economic program in the spring should satisfy the 

isea Italian medium-term 


commission’s request for a rev. 
budget proposal. 

The commission also warned 

See ITALY, Page 5 
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Second Thoughts About East Timor 

Indonesia’s Offer of Independence Now Suspect as Violence Flares 


: By Michael Richardson 

. InterTtadonol Herald Tribune 

JAKARTA — Far from pacifying 
rebellious East Timor, Indonesia's offer 
Of independence is fanning a cycle of 
violence that could make early sov- 
ereignty impossible, diplo mats and aid 
-woricers said Wednesday. 

In fact, some analysts now think that 
Jakarta’s surprise statement last week 
was intended to whip up controversy 
and conflict in the former Portuguese 
colony to strengthen the case for it to 
remain part of Indonesia. 

- This suspicion has been increased by 
the disclosure that the Indonesian mil- 
itary is paying and aiming a large militia 
force in East Timor that critics say is 
teaorizing the majority of the popu- 
lation there that favors independence. 
Indonesia annexed the territory as a 
province in 1976 in a move that has not 
been recognized by most governments. 


Meanwhile, pro-Indonesian loyalists 
say that they are resorting to aims be- 
cause they feel intimidated by pro-in- 
dependence groups, who they say also 
have guns. 

“There’s a tremendous potential for 
violence,” a senior Western diplomat 
said. ‘ The Ud is now off. Rival groups in 
East Timcff are struggling for position.” 

About 30 persons are reported to have 
been killed in political violence in East 
Timor in the week since Jakarta first 
held out the prospect of independence, 
and critics say tile Indonesian govern- 
ment and military could use the rising 
tension and conflict as a reason for 
remaining there to keep ihe peace. 

Such a situation clearly strengthens 
die government’s argument that the best 
option for the territory is not indepen- 
dence — and the risk of civil war — but 
a large measure of self-government 
within Indonesia. 

Ihe foreign ministers of Indonesia 


and Portugal ar6 to meet in New York on 
Sunday and Monday for more talks on 
the future of foe territory, which United 
Nations officials hope will result in an 
agreement on an autonomy package. 

The agreement has been under ne- 
gotiation for months and was supposed 
to have been completed by foe end of 
1998. But there is no accord yet between 
foe two sides on foe key question of how 
to gauge whether a majority of East 
Timorese support autonomy and wheth- 
er such autonomy should be a stepping 
stone to an act of self-determination that 
would include a vote on independence 
in a referendum supervised by foe 
United Nations. 

Portugal has long supported such an 
outcome, and Indonesia strongly op- 
poses it 

In an interview in foe International 
Herald Tribune on Wednesday, Foreign 

See TIMOR, Page 5 



Americans Turn Angry 
At Senate, Too, Over Trial 


By Richard L. Berke 
and Janet Elder 

New York Times Service 


liberations, foe public views foe entire 
matter in both chambers as more a Re- 
iblican drive to undermine President 


; NEW YORK — Most Americans now 

condemn foe Senate for its handling of 

. . ..-I ■ J .AiA 


foe House of Representatives, and Re- 
publicans are taking most of ihe blame. 

- The party’s image has taken such a 
battering that half of conservative Re- 
publicans even say their parly’s pros- 
pects far foe 2000 elections have been 
rfamng<»d 1 foe latest New York Times/ 
CBS News Poll shows. . 

■j WhSe senators had pledged that they 

would not engage in foe brutal par- 
tisanship that marked foe House de- 
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of possibly serious crimes. 

Amer icans now have grown so ex- 
asperated with their lawmakers that 
most people do not expect the Senate 

The Senate struggles with its next 
move in the trial. Page 3. 

trial io end Feb. 12 as Senate leaders 
have promised. 

In a collective ji 

summed np as “Enough already!” 
Americans said impeachment by foe 
House was adequate punishment for 
Mr. Clinton. While there is dill public 
support for censure, foe public would be 
just as happy if foe whole matter were 
dropped without any final vote. 

More than two-muds of those polled 
said the Senate does not need to call 
witnesses to help them decide how to 
vote cm die articles of impeachment. 
Neariy-foree quarters said the video- 
taped testimony of Monica Lewinsky, 
Vonon Jordan and Sidney Blumenthal 
should not be made public. More than 
three-quarters said they have learned 
nothing new about die whole situation 
from foe Senate triaL 
- Americans also think that voters' ex- 
asperation with impeachment will come 
at foe expense of Republicans in foe 
elections next year. 

Forty-eight percent of all Republicans 
and 50 percent of conservative Repub- 
licans said the way House and Senate 
Republicans have handled foe matter 
would make it harder for Republican 

SeePOLL, Page 3 


AGENDA 

U.S. Outlines Size 
Of a Kosovo Force 

Defense Secretary William Co- 
hen told the Senate Armed Services 
Committee on Wednesday that foe 
administration might commit a 
“relatively small” U.S. ground 
force to Kosovo, but only if a firm 
peace agreement is reached be- 
tween waning factions. 

Other NATO members should 
male*- up the majority of such a 
force, he said. 

Pressed by senators aa the likely 
size of the UJS. contingent. General 
Henry Shelton, chairman of the 
Joint Chiefs of Staff, suggested that 
a ma ximum of 2,000 to4,000 U.S. 
trams might be required if NATO 
deemed on an overall force of 
20 , 000 . 

He stressed that foe number was 
hypothetical. Page 5. 
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By Rick Weiss 

Washington Post Service 


Mnyi Vidro# Ajmer IWcr-Piene 

Xanana Gusmao, an imprisoned East Timorese separatist leader, left, 
greeting Louis Joinet, a UN human rights representative, on Wednesday. 


Farmers Accused of Piracy 
In a Landmark Gene Case 

Producer of Seeds Charges They Are Misused 

Besides sending private investigators 
into farmers’ fields, Monsanto sponsors a 
toll-free “tip line” to help fanners blow 
the whistle on their neighbors and has 
placed radio ads broadcasting the names 
of noocotnpliant growers caught planting 
foe company's genes. Critics say those 
tactics are fraying the social fabric that 
bolds farming communities together. 

“Farmers here are calling it a reign of 
tenor,” Mr. Schmeiser said. “Every- 
one’s looking at each other and asking, 
‘Did ray neighbor say something?’ ” 
Cases like Mr. Schmeiser's are also 
raising alar ms within organizations that 
deal with global food security. That is 
because three-quarters of the world's 
growers are subsistence fanners who 
rely on saved seed. 

“This is a very alien and threatening 
concept to farmers in most of foe world,” 
said Hope Shand, research director of 
Rural Advancement Foundation Inter- 
national, an international farm advocacy 
group based in Pittsboro, North Carolina. 
“Our rural communities are being turned 
into corporate police states and farmers 
are being turned into criminals.” 

Monsanto representatives say the 
company must strictly enforce foie “no 
replant * * policy to recoup the millions of 
dollars spent developing the seeds and 
to continue providing even better ones. 

Already, they say, foe new varieties 
are improving farmers’ yields and 
profits and allowing them to abandon 
extremely toxic chemicals in favor of 
more environmentally friendly ones. A 
newer generation of engineered seeds, 
now under development, promises to 

See SEEDS, Page 4 


BRUNO, Saskatchewan — On a 
January morning in central Ca n ada. 
Percy Schmeiser looked over his frozen 
fields. “Here’s where all the trouble 
began,” he said, pouting to where 
private investigators last year arrived 
uninvited and snipped samples of his 
crops for DNA tests. 

Mr. Schmeiser, 68, has been forming 
these fertile acres ail his life, growing 
canola for foe valuable oil in its seeds. 
And as farmers have done for thousands 
of years, he has saved some seeds from 
each year’s harvest to replant his fields 
foe following season. 

Now, he said, “for doing what I’ve 
always done,” he is being sued by 
Monsanto Co., foe agribusiness giant, in 
a landmark “seed piracy” case. 

The outcome could influence how 
much control biotechnology companies 
will have over foe world’s food supply 
in foe-next millennium, and the case is 
highlighting a major source of friction 
as foe genetic revolution spills into foe 
world of agriculture. 

Mr. Schmeiser is one of hundreds of 
farmers in foe United States and Canada 
who have been accused by Monsanto of 
replanting foe company’s patented, 
gene-altered seeds in violation of a three- 
year-old company rule requiring that 
farmers buy the seeds fresh every year. 

He vehemently denies having pur- 
chased Monsanto’s seeds, saying pollen 
or seeds must have blown onto his farm, 
possibly from a neighbor’s land. It is foe 
company, be says, that ought to be re- 
buked for its pattern of “harassment.” 


Germany 
Searches Soul 
With Debate 
On Citizenship 


By John Schmid 

Iniemariorul Herald Tribune 

FRANKFURT — Rarely can the far- 
right anti-immigration parties of Ger- 
many make common cause with main- 
stream politics. 

But the radical right is having a field 
day, throwing its unsolicited and un- 
welcome support behind a petition drive 
by foe established center-right parties 
that is meant to oppose a relaxation of 
Germany’s rigid citizenship laws by the 
new left-leaning government. 

“This campaign is out of control,’’ 
complained Cem Ozdemir, a Green 
party member of the B undestag who is of 
Turkish origin. “The problem is foal it is 
being used by the far right. It has become 
anti-foreigner and anti-non-German.” 

What started last month as an op- 
position effort to collect enough signa- 
tures to weaken a key domestic policy 
initiative by the new chancellor has in- 
flamed a national debate over who should 
be allowed to become a German. 

Bitter recriminations are flying, with 
the center-left government accusing op- 
position Christian Democrats of foment- 
ing racism. Skirmishes have broken out 
at sidewalk stands where conservative 
party faithful collect signatures. Civic 
and religious leaders have begun to speak 
out, fretting that anti-foreigner sentiment 
could damage foe nation’s image. 

“This campaign is unholy.” said En- 
vironment Minister Juergen Trittin, a 
leader in the Greens, foe junior partner 
in the Social Democratic-led govern- 
ment “It is encouraging violence and 
splitting our society in half. * ’ 

The unwanted support of foe far right 
is both predictable and “very danger- 
ous,' * said Ignatz Bubis, chairman of foe 
Central Council of Jews in Germany, 
which opposes foe signature campaign. 

The debate has become foe latest in- 
stance of soul-searching to consume 
Germany since the elections in Septem- 
ber. As a generation of leaders who never 
experienced World War II took over, 
they wrestled over foe design of a Holo- 
caust memorial in Berlin, legal claims by 
concentration camp survivors and ar- 
guments by Martin Walser, a prominent 
novelist, that he wearies of nonstop re- 
minders of foe horrors of Auschwitz. 

Those debates accompany declara- 
tions that foe new Germany has become 
“normal" since its generational change. 

Under watchful police sentries, foe 
sidewalk stands across Germany have 
become ad hoc forums for counter- 
demonstrata's, far-right gawkers and 
spontaneous outbursts of angry argu- 
ment with pedestrians. 

The chairman of the far-right Re- 
publikaner Party, Rolf Schlierer, this 
week announced that foe time had come 
to join forces with the center-right Chris- 
tian Democrats. In an open letter to the 

See GERMANY, Page 5 
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Gondola Victims Honored / Marines on Trial for Involuntary Manslaughter 

A Memorial Service and a Court-Martial 


By Sieve Vogel 

Washington Post Service 


I N THE LITTLE town of Cavalese, set amid the 
majestic peaks of Italy's Dolomite Moon tains, 
families from across Europe gathered Wed- 
nesday to unveil a memorial inscribed with 20 
names. One year ago a U.S. Marine Corps EA-6B 
Prowler flew fast and low on a training mission up 
the Val di Fiemme and cut through cables holding a 


The gondola plummeted to the valley floor ana the 
20 persons aboard — from Italy, Germany, Poland, 
Belgium and the Netherlands — were killed. 

The passage of a year has done little to cool 
passions raised by the accident, which outraged 
many Italians, angered and bereaved family mem- 
bers, caused trouble between Washington and 
Rome and compromised the careers of the four 
Marine officers in the plane. 

“It still hurts like it did the first day," Sindy 
Renkewitz, 20, one of the family members who 
traveled to Cavalese, said Tuesday in a phone 
conversation from the resort town. Her father and 
sister were among seven persons from the Eastern 
German town of Burgstaat who were killed. 

The grief of family members has been further 
inflamed by bitterness dud the U.S. government has 
yet to compensate in a major way families of those 
who died. TTie pilot and navigator stand accused of 
manslaughter for flying their jet too fast and too 
low. Marine commanders are accused of failing to 
properly equip the flyers and of bowing to political 
pressures in agreeing to charge the crew members. 

Some family members plan to fly soon to Camp 
Lejeune, North Carolina, where die pilot of the 
plane. Captain Richard Ashby, faces a court-mar- 
tial, beginning Thursday, on 20 counts of invol- 
untary manslaughter. The navigator. Captain 
Joseph Schweitzer, faces a separate court-martial 
on s imilar charges on March 1. If convicted, they 
could spend the rest of their lives in prison. 

The Prowler was flying at up to >43 knots (624 
miles an hour) when it struck the cable at a height of 
approximately 370 feet (112 meters), in violation of 
speed and altitude restrictions, according to estimates 
presented during preliminary hearings last summer. 

lieutenant Colonel Ronald Rodgers, who 
presided at the hearings, recommended that Captain 
Ashby be tried for involuntary manslaughter. But his 
report noted that a court-martial was in “substantial 
doubt 1 ' because of evidence of “systemic errors” 
on tbe part of the Marine Carps. The cable line, for 
example, was not on charts supplied to the crew. 

UPPORTERS OF Captain Ashby portray 

S him as a scapegoat for Marine Corps fail- 
ures. “This is unprecedented, to prosecute 
an air crew for an accident and nuke them 
criminally accountable,” Frank Spinner, Ca ptain 
Ashby's attorney, said. 

But Colonel Rodgers, while voicing his doubts, 
also asserted that Captain Ashby might have been 
responsible for the accident by “overly aggress- 
ively” flying the plane. Colonel Rodgers also noted 
“questions raised by the evidence concerning Cap- 
tain Ashby's professionalism.” . 

A member of his Prowler squadron said the pilot 
had a imitation for being “cocky and aggressive” 
and for flying fast Only 10 days before the accident, 
Captain Ashby had to be counseled by supervisors 
about a low takeoff he made from the Aviano air 
base, according to court documents. 



Victims* relatives weeping Wednesday at a memorial that zoos unveiled in 
the cemetery in Cavalese, Italy, on the first anniversary of the incident. 


A key item of controversy involves a personal 
video camera carried by the crew to make a home 
video of the scenic mountain terrain through which 
they were flying. Colonel Rodgers said the decision 
to shoot a video during the flight “arguably in- 
dicates a somewhat cavalier approach to a chal- 
lenging low-level route with wnich tbe pilot and 
crew were not intimately familiar ” 

Perhaps more damaging to the crew's case is 
what they did with the tape after the flight 
Captain Chandler Seagraves, who was in the rear 
cockpit during the accident, has told prosecutors that 
Captain Ashby and Captain Schweitzer asked him a 
week after the accident, “ ‘What do yon think we 
should do with the videotape’ and I said I would get 
rid of iL" A few days later, Captain Seagraves said, 
the two told him, ‘ ‘It’s gone. We destroyed it” 
Captain Ashby and Captain Schweitzer have been 
charged with obstruction of justice over the missing 
videotape. However, in Captain Ashby's case, that 
charge will be beard at a separate court-martial at the 
request of the defense. 

Captain Seagraves and a second Marine officer in 
the rear cockpit during the accident Captain Wil- 
liam Raney 2d, were cleared of any criminal wrong- 
doing last summer. Each has been granted im- 
munity and is expected to testify in die courts- 
martial. In his sworn statement Captain Seagraves 
disputed government claims that tbe crew was 
deliberately flying too low and too fast 
The defense will focus on failures up the Marine 
Corps chain of command, including a faulty map 
given to the aviators and the fact that the crew was 
instructed that they could fly as low as 1,000 feet 
instead of the usual 2.000-foot restriction. 

The government counters that die map did show 


another aerial cableway a few miles away, present- 
ing the crew with ample warning that low-level 
flights in that area were dangerous. And prosecutors 
say die crew would have avoided the gondola had 
they obeyed die 1 ,000-foot restriction. 

A NOTHER LINE of defense involves the 
plane's radar altimeter, a device that 
should have warned the crew of its low 
»iriniA» An investigation after die ac- 
cident found it was working. However, Colonel 
Rodgers wrote that die device’s history of breaking 
down raises die “distinct possibility” it foiled to 
function properly during the fatal flight. 

The defense also will rely heavily on a Marine 
investigator who testified last summer about a com- 
puter simulation that demonstrated that an optical 
illusion may have fooled the crew into not realizing 
how low the jet was flying. 

The investigator, Colonel Thomas Blickensder- 
fer, also testified that plans on how to conduct an 
investigation soon after the accident changed after 
senior Marine commanders were told that Romano 
Prodi, then the Italian prime minister, had warned 
President Bill Clinton, “You Americans may never 
operate oat of Italy again.” 

But last month, the military judge who is ex- 
‘ to. preside over the court-martial rejected 
dense motions to dismiss the cases because of 
improper command influence. 

The gondola line at Cavalese, meanwhile, is back 
in service, thanks to a $20 million appropriation 
from Congress. 

But an effort by Senator Charles Robb, Democrat 
of Virginia, to include as much as $60 million for 
the families of victims failed. 


pected 

defense 


Shrinking Role Leaves 
Nigeria’s Army Bitter 


By Norimitsu Onishi 

New York Times Service 

KADUNA, Nigeria — Weakened by 
malaria, chilled by the dusty har rnattan 
blowing down from die Sahara, his left 
ankle still healing from a recent fall off 
his pony, the retired colonel was going 
through a bad stretch. 

Colonel Abubakar Umar, his eyes 

blotted out by sunglasses, sal by himself 
at the Kaduna Polo Cub on a recent 
Saturday afternoon. He had hoped to 
resume playing Sunday. But a bout of 
malar ia had derailed hrs plans and left 
him sitting in a chair by the sidelines, 
facing an empty field, with not even the 
strength to pick up the hardcover book 
on a table beside him, “Colonial Army 
and Society in Northern Nigeria.” 

“Tbe military was used by the British 
to conquer territories,” said the colonel, 
who was the military governor of 
Kadrnia state in the 1980s. 

“It is seen as a tool of colonialism,” 
he said. “The kind of people they had 
had no choice but to serve the interests 
of the British. Some people argue that 
the military is a continuation of colonial 
role. 

“But, the Nigerian military after in- 
dependence is totally different from 
what it had been in colonial times.” 

After ruling the most populous Af- 
rican nation for many years, the Ni- 
gerian military is going through a col- 
lective bad stretch these days. 

Abroad, its soldiers in a West African 
force were embarrassed in Sierra Leone 
when, under their watch, the capital, 
Freetown, almost fell to rebels in Janu- 
ary. At home, a presidential election is 
scheduled for Feb. 27, as a step toward a 
handover to a civilian government in 
May. 

Many Nigerians believe that power- 
ful generals, who are playing a big role 
in tbe election, will retain their influence 
over the next government and that a 
truly civilian government will emerge 
only in four or five years. 

Bat the possibility of losing official 
political power — amid a growing pub- 
lic outcry that any civilian candidate is 
better than a military one — has un- 
settled many old soldiers in Kaduna. 

This city is the seat of the military, 
which has ruled Nigeria for all but 10 
years since independence from Britain 
in 1960. Frederick Lugard, the British 
governor general who cobbled various 
territories together to create Nigeria in 
1914, founded Kaduna and made it the 
seat of power of the north. 

Today, more than three decades after 
the Nigerian military academy was cre- 
ated here, Kaduna also has become 
something of a retirement community 
for senior officers. 

In the 1970s, die governor of Kadnna 
state started giving out freeiots of land 
in die city to senior officers. Once they 
began building houses on the lots in 
recent years, they saw they were all 
neighbors. 


Inside one of the gated houses, Yo- 
hann a Marinin, a reined colonel and a 
former military governor in eastern Ni- 
geria, was fuming. 

"I am not going to standby and see 
anyone exclude me from my country/' 
he said. 

“Ii is most unfair and most painful to 
have the people lump us and say that we 
are incompetent because we are the mil- 
itary,” Colonel Madalti said. “It* is 
painful.” 

It is perhaps at the Kaduna Polo CJQ . 
that the military finds its social and 
spiritual center. 

The British introduced polo in 1904 
in Lagos, the country’s commercial cap- 
ital in the south. But it was in the north, 
in die horse-riding cultures of the mil- 
itary and the emirs, that polo's pop- 
ularity spread quickly, today, most of 
the II polo clubs in the country are 
dotted across the north. Until the hue 
1970s, when economic hard times 
strained the military’s budget, polo was 
even mandatory at the national 
academy. Colonel Umar said. 

Over die years, though, the Kaduna 
Polo Club has become a magnet not 
only for the military but also for power- 
ful businessmen and politicians. Not 
joining could prove costly. 

Consider Ab dul lcadir Balarabe Musa, 
a Marxist who (hiring a brief period of 
political openness in the late 1970s 
elected governor of Kaduna. Soon after' 
taking office, Mr. Musa received a writ- 
ten invitation, along with a mallet, to 
join tbe club. 

He threw away the invitation and 
gave the mallet to a servant 

“I don’t play polo,” Mr. Musa said 
recently. “It is the game of the rich and 
powerful, of neocolonialists.’ * 

In 198 1, after all his choices for com- 
missioners were rejected by the leg- 
islature, Mr. Musa was ousted from 
office. But he had no regrets. 

“A neocolonialist,” he said, “is’a 
person who is a shadow, a caricature, a 
zombie. He does something and doesn't 
know the meaning of iL” 

On a recent Sunday, no such talk 
could be heard in the bar of the Kaduna 
Polo Club. Instead, between one of the 
three matches, Ibrahim Abdullahi, a re- 
tired major and die secretary of the 
Nigeria Polo Association, waxed otu‘ 
about the different breeds of ponies. H* 

"This is a pure Sudanese,* he told a 
visitor, “and the landing cost is now 
about $15,000.” 

Professional players, businessmen 
and the sons of sultans dominated the 
three matches. 

Colonel Umar, still recovering from 
malaria, sat in the front row in the 
viewing stands, with a couple of fellow 
retired officers. 

On this day, the officers did not play. 
But after each match, all the players 
filed past them and. In northern Ni- 
geria’s traditional gesture of respect, 
bowed their heads and raised clenched 
fists before them. 


U.S. Airline Brings Fare War to East 


By Laurence Zuckerman 

Ne H- font Tima Service 

NEW YORK — Since discount air- 
lines like People Express collapsed 
more than a decade ago, airfares on the 
East Coast have remained stubbornly 
high even as prices have fallen else- 
where in the United States. 

But new fare-cutting competition has 
begun to arrive in the East, led by South- 
west Airlines, the biggest and most suc- 
cessful discount airline. Next month, 
Southwest will take on the most lu- 
crative market in the nation when it 
comes to travel dollars: New York. Be- 
aming with flights to four cities from 
MacArthur Airport in Long Island, 
Southwest will offer fares that are as 
little as half of the lowest comparable 
fores. 

While some question whether South- 
west can draw passengers to an airport 
40 miles (60 kilometers) outside Man- 


hattan, the airline’s track record so for 
on the East Coast suggests that New 
York air travelers — no matter which 
airport they use — can expect some 
fores to foil sharply. 

In the last five years. Southwest has 
expanded to Baltimore; Providence, 
Rhode Island; Manchester, New Hamp- 
shire, and several cities in Florida. 

At each airport, airfares have fallen 
sharply — even on routes not served by 
Southwest Fares have also fallen at 
nearby airports. 

US Airways, the largest airline in the 
region, and Delta Air Lines have re- 
sponded to the challenge by expanding 
their new discount subsidiaries, which 
match Southwest’s fares. The airlines 
have also sought to ward off Southwest 
by offering discounts in several markets 
it has yet to enter. Even the nation’s 
biggest airline, United, is considering 
expanding its own low-cost subsidiary 
to the East Coast 


The airlines are eager to battle in the 
East because the region accounts for 
about 40 percent of the $52 billion spent 
an airline tickets annually in the United 
States. 

In Washington, where Southwest 
began its Eastern push at Baltimore- 
Washington International Airport in 
1993, the average airfares paid mi all 
airlines were 34 percent less at the end 
of Jane than they were before Southwest 
started flying, according to Back As- 
sociates, an aviation research firm in 
New Haven, Connecticut 

New York in particular is ripe far low- 
fere competition. With the exception of 
when People Express was flying, airfares 
on short routes always have been higher 
than the national average at the city's 
three airports since tbe airline. industry 
was deregulated in 1978. But in recent 
years, as Southwest and other low-fore 
carriers have expanded in many parts of 
die country, the gap has widened 


TRAVEL UPDATE 


Heavy Snowfall Snarls Japan 

TOKYO (AP) — Heavy snow led to traffic accidents and 
disrupted air and rail travel Wednesday in central and western 
Japan. 

At least 106 bullet trains linking Tokyo and western Japan 
were delayed for up to an hour, inconveniencing 85,000 
passengers. In addition, local trains in cities along the Sea of 
Japan were canceled or delayed 

Sections of eight major highways in central and western 
Japan were closed because of poor visibility and snowfall. 

The snow left 10,000 travelers stranded after 106 domestic 
flights were canceled, the Japan Broadcasting Corp. reported 
The airport in Hiroshima was closed temporarily because of the 
storm, forcing a flight from Singapore to divert to Fukuoka 
airport on Japan's southernmost main island of Kyushu, said 
Yasushi Takeda, an official at the airport in Hiroshima. 
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Antibiotics May Reduce 
Risk of a Heart Attack 


New York Times Service 

NEW YORK — Certain 
antibiotics may reduce the 
risk of heart attack, research- 
ers reported Wednesday in a 
study that adds to a growing 
body of evidence suggesting 
that chronic infections may 
play a role in artery disease, 
heart attacks and strokes. 

But researchers said it was 
premature to recommend that 
people take antibiotics to pre- 
vent heart attacks because in- 
fections had not been proved 
to cause heart disease. And 
the overuse of antibiotics has 
already helped to create dan- 
gerous strains of drug-resist- 
ant bacteria that are exceed- 
ingly hard to kxlL 

The latest finding comes 
from researchers at Boston 
University Medical Center, 
who compared the medical 
records of 3,315 people who 
had suffered heart attacks and 
13,139 who had not Those 
with healthy hearts were 
more likely to have taken cer- 
tain antibiotics: tetracycline, 
which lowered the risk of 
heart attack by 30 percent, or 
quinolones (Ciprofloxacin, 
Enoxacm and other drags), 
which decreased the risk by 


55 percent Other antibiotics 
did not reduce risk. 

The drugs that did make a 
difference were especially ef- 
fective agains t the bacterium 
Chlamydia pneumoniae , a 
common microbe that infects 
the respiratory tract and that 
many other studies have linked 
to heart disease. It can cause 
pneumonia, bronchitis and si- 
nus infectious but can also 
linger in the body without pro- 
ducing any symptoms at aL It 
is related to other chlamydial 
bacteria that infect the eyes 
and reproductive system. 

But the researchers, whose 
work was published on Wed- 
nesday in the Journal of the 
Amen can Medical Associ- 
ation, stressed that while foe 
study showed that the drugs 
were associated with de- 
creased risk of heart disease, it 
did not prove that the drags 
caused foe lowering of risk. 

Dr. Herechel Jick of medi- 
cine at Boston University 
Medical Center in Lexington, 
Massachusetts, and leads of 
the study, warned that people 
should not start taking anti- 
biotics to ward off heart at- 
tacks. “It’s for from proof,” 
he said. 
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Continued mild across 
most of die U.S- lor the 
next lew days wtti temper- 
atures several degrees 
above normal. A swath of 
rain win move across the 
central Plains Thursday 
end Friday, reaching 
Chicago and Detroit this 
weelcand. Heavy rain will 
Mi the Northwest again by 
Saturday. 


Europe 

Very mid and generally dry 
with same sunshine acmes 
the British totes Thursday 
to Saturday. London will 
likely reach the low and 
middle teens. Paris and 
moat cl France wfl atoo be 
mild and rain-free. Cold 
and snowy from Helsinki to 
Minsk and on east to 
Moscow. Rainy In Turkey. 


Cloudy, damp and cool in 
Hong Kong Thursday to 
Saturday, whta Beijing wO 
be dry and sunny. Cool 
aoroas most of Japan with 
showers in the south, but 
snow to n store for Hokkai- 
do and northwestern Hon- 
shu. Continued tat and dry 
across Southeast Asia and 
mostofkxBa. 
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Senators Struggle WithNextMove as Outlook for Live Testimony Dims 
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By Brian Knowlton 

International Herald Tribune 
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WASHINGTON — House prosecutors com- 
^iuetea their private questioning of witnesses 
s Wednesday, but there was no sign of any seo- 
; rational revelations and senators were searching 
™ a w?y to rqjstor their disapproval of Fres- 
atineo t Bill Gunmans conduct without removing 
*' him from office. ° 

TheSenate impeachment trial resumes Tbrns- 
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naU any of the three witnesses — Monica Lew- 
^iasky, the president’s friend Vernon Jordan and 
«; Sidney Blumenthal, a White House aide — for 
live testimony, and whether to release video- 
'Sjf&pes or transcripts of the inter v iews. 

U'l On Wednesday, prosecutors questioned Mr. 

Blu m e n t h al for about three hours, presumably 
**®bout his earlier testimony that Mr. Clinton had 
-itodd aides Ms. Lewinsky was a stalker. By day’s 
..■Jend, few senators erf either party were pushing 
-'hard for live witnesses. 

-or- The Senate minority leader. Tom Daschle of 
+5outh Dakota, made it clear that Democrats 
a opposed calling witnesses. Emerging from a 
^Democratic caucus, be said that foe longer foe 
wtsial continues, “the more it becomes a Re- 
2 publican trial” He urged a quick end 
ran Democrats also expressed oppo siti on to any 


variation of a Republican plan to formally declare 
Mr. Clinton guilty of wrongdoing, then proceed to 
Ms virtually certain acquittal on the charges of 
periuty and obstruction of justice feeing hrm. 

Mr. Daschle and other Democrats said that 
such a “finding of feet” would be unconsti- 
tutional White House spokesmen have said foe 
same. 

Republicans, however, have expressed deep 
concern that Mr. Clinton will seize on an ac- 
gnitfa) vote as exoneration. 

Seeking to calm such fears, Joe Lockhart, foe 
president's spokesman, suggested Wednesday 
that Ml Clinton would “continue to take re- 
fer thft m ar w ynnr iiiti 1 ! nature of his 


behavior. 

On Tuesday, prosecutors interviewed Mr. 
Jordan. While Mr. Jordan reportedly offered no 
major surprises, he amended his earlier grand 
jury testimony to indicate that be had worked 
more closely with Ms. Lewinsky than previously 
acknowledged, both in helping her find a job and 
in r e viewin g a draft affidavit she was to file in foe 
Paula Jones sexual harassment case. 

Even Mr. Clinton’s political foes now con- 
cede that there is no chance foe Senate will 
convict him of the perjury and obstruction of 
charges he faces, and senators seem loath to do 
anything that would drag the trial beyond an 
anticipated conclusion by Feb. 12. 


. Several senators have now viewed videotapes 
of Ms. Lewinsky’s deposition. While some said 
they would like to have her appear m the well of 
the Senate — Senator Orrin Hatch, republican of 
Utah, called her “young, vulnerable and cred- 
ible” — a number of Republicans and nearly 
every Democrat said that lwe testimony seemed 
pointless . 

“1 don’t flunk it would be necessary to have 
Monica Lewinsky appear before the U.S. sen- 
ate,” said Senator Olympia Snowe, a Maine 
Republican. 


“When 1 was watching foe tape, also reading foe 
transcript with it,” said S enat or Tom Harkin, a 
liberal Democrat from Iowa, “I thought to my- 
self, Tve been here before.’ ’’ 

Mr. Daschle said that for the sake of fairness, 
if foe Senate voted to air the videotaped de- 
positions, they should be aired in their entirety. 

Mr. Lockhart said the videotaped depositions 
should remain secret, to avoid creating “a 
frenzy.” Instead, he said, transcripts should be 
released. 


Lewinsky's name first surfaced in public last year 
that he bad tried to help her find a job, but that he 
was doing no more for her than he had done for 
countless other young people. On Tuesday, he 
reportedly conceded having given the project an 
unusually high priority. For foe first time, be 
acknowledged that be and Ms. Lewinsky had 
discussed foe affidavit she was preparing to file in 
the Jones suit, in which Ms. Lewinsky denied 
having had a sexual relationship with Mr. Clinton, 


The votes on witnesses and on foe videotapes 
Mr. Hatch, chairman of Am House Judiciary require a simple majority, or 5) of 100 votes, 
ommittee, conceded on NBC, “I doubt there Mr. B lumenthal , in earlier testimony, quoted 


Committee, 

will be the vote to have any live witnesses. 

While foe lead House prosecutor, 
tative Henry Hyde of Illinois, said that five ap- 
pearances “will be onr firm request,” there were 

signs that rf the House manager s pn$h frv> har d, it 
could produce a split among Republicans. 

There was interest m showing at least parts of 
the videotapes to foe Senate, however. 

As Senator Susan Collins, Republican of 
Maine, put it, “ The public all of a sudden would 
realize that this is not a sophisticated woman 
who somehow ensnared the president of the 
U.S.. bat a very vulnerable young woman who 
was exploited by foe president of the U.S.” 
Other senators, from both parties, said foe 
Lewinsky interview showed nothing new. 


Mr. Clinton as saying that he had rebuffed Ms. 
Lewinsky after she “came at me and made a 
sexual demand cm me.” 

Prosecutors may have hoped, as a Wall Street 
Journal editorial put it, to use Mr. Blumenthal’s 
testimony to show “the president at his worn — 
so eager to obstruct justice that he is willing to 
ruin a young woman who unwisely loved 
lnm.*' 

As part of the obstruction of justice charge. 
House managers have been trying to show that 
Mr. Clinton sought to mislead his aides in foe 
expectation that they would provide a similar 
account to investigators working for the in- 
dependent counsel, Kenneth Starr. 

Mr. Jordan told reporters only days alter Ms. 
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Big Judgment 
jStiiigs On-Line 
Abortion Foes 


POLITICAL 


ire- 


By Sam Howe Verhovek 

New York Times Service 


PORTLAND, Oregon — In by far the 
-dargest judgment ever imposed on mil- 

- dtant abortion opponents, a federal jury 
i has ordered creators of Old West-style 

“wanted” posters and a World Wide 
•• Web site that lists the names of abortion 
i providers topay more than $107 million 
1 to Planned Parenthood and a group of 
doctors who mntp.ndpd that rtip. material 
• hmounted to deadly threats. 

? r. .The plaintiffs hailed their victory as a 

- riiajar step in their fight to stop the 

- ■} ‘domestic taroasm” of some abortion 
i foes, whose lists of “baby butchers” on 

j/Qthe Web site include the names, home 



Catherine Ramey, a defendant, outside the courthouse, where she said she 
refused to pay damages “to an Industry that thrives on killing children.” 




/gQwe weo sue include me names, non . « ■ 

• Holbrooke Reportedly Agrees 

their spouses and children. . ' X J O 
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'.their spouses and children. 

The site is called ‘ "The Nurem- 

i bag Files.” When a doctor oo a posted 
■ bst is slain, as three have been, the Web 
site shows a line drawn through his 
: name. 

•v Atteast seven people working at abor- 
-tioa clinics around the United States 
have been killed in recent years, and 
thfereinve been more thaA 250 dfitnc 

. . bonfomgs and incidents of arson, hi foat 
climate, aboamon-ri^ns groups say, the 
, site isintended to stir up more violence. 
. . But the defendants, who noted that 
nothing in their materials specifically 
advocated violence against abortion 
providers, said the decision trampled on 
-fo£ U.S. Constitution’s free-speech pro- 
tections. • 

They vowed to appeal, and legal ex- 
■■‘^“peits say .foe case may weQ wind tra in 

v me Supreme Court as a major test of the 

- hne between protected speech and nn- 

toWfnl intimidation, 
a -The Case was brought under federal 
fecteteerihg statutes and foe Freedom 

Access to Clinic Entrances Act of 
>994. That legislation makes zt illegal to 
’ a * s ‘ “force or threat of force” ««*"»*♦ 
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Anyone seeking or providing an abor- 
tion. 

Jr ‘jibe plaintiffs said they were using 
flp.'Jegal tactics of civil rights groiq» 
fliat had won- judgmtmts allowing them 
fofce&e the assets and so shot down the 
operations of Kn Klux Klan oigani- 
aatkms. 

llBut several, of the 14 defendants — 
T2 individuals and organiratioos 
grouped as foe American Coalition of 
Life Activists and Advocates for Life 
ICEmstries — said they would not pay 
I -tjte judgment awarded Tuesday. . 

* • ^ ‘I could not in good conscience give 
money to an industry that thrives on 
Siting children,” one of the defendants, 
Catherine Ramey, said outside the fed- 
Txal courthouse. “That would be like 
-asking Martin Luther King to pay 
tfumey to the Kn Klux Klan.’ 

V . " — ■ 

-Away From 

Politics 

^The UB. Postal Service 
had a $550 million surplus in 
the fiscal year that ended last 
September, its fourth straight 
profitable year. The agency’s 
annual report said it handled 
198 hi Item pieces of mail in 
the .year, or approximately 
376,7 12 items a minute — 41 
pfi rwmt of the world’s mail, 
the post office said. ' (AP) 

• The Seattle Times, long a 

afternoon news- 
_ become a morn- 
ing paper and compete head- 
to-heM against the rival Se- 
4tfie Post-IhieUigenc«'. The 
change ; wifl take place within 
two ycais as part of a re- 
stcnctiiied joint operatmg 
agreement between the Sc- 
.aWe Times Co. and foe 
Heart Coro., which owns tte 
Post-Intelhgencer. (at) 


By Philip Sheaoon 

New York Tima Service 
(llliw.-. J 

NEW YORK — Richard Holbrooke, 
PresufeatBill Clinton’s choice to-be the 
top Anatog delegate, to foe United 
Natuns, has agreed topay $5,000 to foe 
Justice Department to settle rivil 
charges foal he violated federal lob- 
bying laws in his contacts with the 
American Embassy in Sooth Korea, ac- 
cording to government o ffi c i als and 
friends of Mr. Holbrooke. 

Officials said the settlement did not 
require an. admission of wrongdoing by 
Mr. Holbrooke and should allow his 
nomination for the UN post to be sub- 
tmtted tins month to the Senate for con- 
fir matron. 

' The leans of foe settlement, which 
was reached between Mr. Holbrooke 
and the JusticeDepaitinent, are expected 
to be. announced after a final review by 
senior officials at foe department, in- 
cluding Attorney General Janet Reno. 

' The Justice Department had accused 
Mfr. Holbrooke of violating federal lob- 
bying laws when, shortly after resigning 
from the State Department in 1996, he 
contacted foe embassy in Seoul for help 
in setting up an appointment with the 
president of South Korea and other 
Korean officials. He was in Seoul in Ms 
new job as vice chairman of foe in- 
vestment banking firm of Credit Suisse 
First Boston. 

Federal ethics laws bar officials leav- 
ing the government from a variety of 
contacts with framer colleagues. 

The nomination still has to be re- 
viewed by the Senate Foreign Relations 
Committee and its often unpredictable 
rhairman , Senator Jesse Hehns, Repub- 
lican of North Carolina.' Mr. Helms has 
promised that he will scrutinize the rn- 


em- 


v estimation to determine whether 
eentoxs treated Mr. Holbrooke 
ently. r v\.. ;:v *•■.■. v- 

• Mr. Holbrooke, - whore, nomination.^, 
has been soiled for eight 'months' as a ’• 
result of foe joint ethics investigation by • 
the Justice and State Departments, has 
denied wrongdoing in his contacts with 
the embassy in Seoul and Ambassador 
James Laney. 



WASHINGTON — Representa- 
tive Dick Gephardt of Missouri is 
taking himself out of the running for 
president to devote himself full-time 
to recapturing the House for Demo- 
crats in 2000 with the expectation that 
he wiH became speaker. 

Friends said that Mr. Gephardt had 
drawn two strong political conclu- 
sions: that Vice President A1 Gore had 
already laid a formidable claim to die 
Democratic nomination «nrf that 
House Republicans were vulnerable 
to a takeover because their impeach- 
ment of President Bill Chnton was so 
unpopular with the public. 

■ An associate of Mr. Gephardt’s 
said that he did not have the fire in the 
belly to run for president. “It’s not in 
his gut,” this confidant said, ad ding 
that Mr. Gephardt was more drawn by 
the fight for the House. 

His departure from the field may 
also entice at least one other Democrat 
— Senator John Kerry of Massachu- 
setts — into the race. So far, only 
former Senator Bill Bradley of New 
Jersey has announced his challenge to 
Mr. Gore far the nomination Two 
other senators. Bob Kerrey of Neb- 
raska and Paul Wellstone of Min- 
■ nesota, have backed off. ' 

■'■’•Mr. G dph fe tir/b^gan' privately 
telling. Ms Democratic colleagues 
' Tuesday ofhis'dedsion, which he was 
to formally announce late Wednes- 
day. 

Friends described Mr. Gephardt as 
wistful about forgoing a run for pres- 


ident but confident that he was mak- 
ing foe right decision because of 
Democrats’ success in the 1998 elec- 
tions, when analysts predicted they 
could lose more man a dozen seats but 
instead picked up five. They need a 
net gain of six seats to regain con- 
troL (NYT) 


But Mr. Jordan said that they spoke on foe 
telephone, and that she asked him about some of 
the phrases she was working on, but he added 
that he did not ever see the affidavit. 

Ms. Collins’s plan to issue a "finding of fact” 
that cites Mr. Clinton’s alleged misconduct but 
does not remove him from office, may be voted 
on as early as Monday. 

An influential Democrat. Senator Robert Byrd 
of West Virginia, assailed the “findingsof fact" 
idea in a Washington Post op-ed article. Hie 
idea, he said, “flies in the lace of what the 
Framers of foe Constitution intended.” 

Mr. Byrd, a constitutional expert, said that 
“finding” would skirt the Framers' intention to 
set the impeachment bar high by requiring a 

S le majority, not the supermajority of two- 
s of the Senate to convict. He called the idea 
“a legislative mutant.” 

POLL: 

‘Enough Already T 


Clintons ’ Marri< 
Is ‘Back on Trac 


$ 


WASHINGTON — President and 
Mrs. Clinton are confident “that 
they’ve gotten back on track,” with 
still a lot of work to do in their mar- 
riage because of his problems, his 
brofoes-, Roger, said Wednesday. 

“As far as I can tell, foe family unit 
is getting stronger every day,” Roger 
Clinton said in an interview on ABC. 

The youngqr brother said he had 
met with foe president on Tuesday. 
“He sounds very upbeat, very pos- 
itive, and he's still as concerned as 
ever every day with foe business of the 
country and of the world.” (AP) 

Quote /Unquote 

Senator Olympia Snowe, Repub- 
lican of Maine, co-leader of a task 
force on foe possibility of using a 
“finding of fact” to criticize Pres- 
ident Clinton’s behavior without re-, 
moving Mm from office: “On foe one 
hand, there Vconceni about setting a 
precedent. Bnt there's also concern 
there’d be jubilation at foe White 
House over an, acquittal vote. I call it 
the Rose Garden Jubilee.” (NYT) 


UN Research Yields HlV Protection for Babies 


By Lawrence K. Altman 

New York Tones Service 

CHICAGO — Scientists working for 
foe United Nations have found that a 
simple, relatively inexpensive drug 
treatment can significantly reduce 
mother-to-infant transmission of the 
AIDS virus. 

The results are not as good as those 
from the standard treatment in Western 
countries, where prospective mothers 
infected with the virus receive foe drug 
AZT starting about foe 26th w eek o f 
pregnancy and their babies get it during 
their first six weeks of life. 

But that dreg therapy, which can cost 
$1,000 or more, is far too expensive and 
complicated for foe poor countries of 
foe world where HIV, the AIDS virus, is 
spreading fastest. 

The new strategy, which requires Cak- 
ing twice a day one pill that combines 
two drugs, significantly abbreviates foe 
treatment period. It works about as well 
whether the women start taking the pills 
about three weeks before delivery or at 
foe onset of labor, which in many poor 


countries is foe first time expectant 
mothers seek medical assistance. 

In either case, foe mother and baby 
take the drugs for only a week after 
birth. Unlike treatment in developed 
countries, where mothers typically re- 
ceive an intravenous infusion of anti- 
AIDS drugs daring labor, foe treatment 
described Monday does not require in- 
jections, which may be unsafe in de- 
veloping countries. 


Bach pill contains two standard anti- 
HIV drugs: AZT, or zidovudine, and 
3TC, or lamivndine. The women take 
one pill in die morning and the other in 
foe evening. 

Dr. Joseph Saba, a UN official in the 
AIDS program who reported foe find- 
ings at a science conference here, ex- 
pressed hope that foe strategy would 
sharply reduce the number of babies 
bom infected. 


Continued from Page I 

candidates to win elections in 2000: 28 
percent said it would be easier. 

"The Republicans have definitely 
cooked their goose on this one." said 
Charlotte, a Republican poll respondent 
and retired grocery clerk from Bedford. 
Pennsylvania, who. in a follow-up in- 
terview, declined to give her last name. 
“A Jot of these politicians have been in 
Congress too long, and 1 think they have 
been trying to hang the president from 
Day 1.” 

in one of the most striking findings, 
the Senate's efforts to contain foe trial by 
calling only three witnesses has done 
little to reassure Americans, who seem to 
view the matter as a painful ordeal they 
want to be over. Fifty-six percent dis- 
approve of the way the Senate is handling 
the trial, while 37 percent approve. 

Only three weeks ago, in a poll by CBS 
News,41 percent disapproved of how the 
Senate was handling foe trial, while 46 
percent registered their approval. Even 
among self-identified conservative Re- 
publicans in foe new poll, nearly a third 
said they did not approve of how the 
Senate was conducting die trial. 

The latest nationwide telephone poll 
of 1,058 adults, conducted Saturday 
through Monday, was replete with signs 
that tire Republican Patty has not re- 
covered from its dispiriting perfor- 
mance in foe November election — and 
-continues to suffer' from how impeach- 
ment has been handled on Capitol Hill. 
The senators, who ate renting as jurors, 
are viewed as unable to work together in 
a bipartisan matter -r- and Republicans 
draw foe most blame for that 

Even on issues long considered foe 
province of Republicans like reducing 
taxes and curbing crime, Democrats are 
viewed at least as qualified as Repub- 
licans. While Republicans are still 
viewed as the party best capable of 
upholding traditionai moral values. 
Democrats are still considered most 
able to tackle issues like Social Security, 
education and health care. 

Given a choice among cutting taxes, 
paying down the national debt, pre- 
serving Social Security and anything 
else, 64 percent of respondents said they 
wanted any surplus money to be used for 
Social Security. Only 12 percent said 
they would prefer to have taxes cut in- 
stead. The poll has a margin of error of 
plus or minus 3 percentage points. 
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about half of all 
infected wife the 

)S virus in the United 

States are getting tt ealni *!5j 
researchers at the RAND 
.Corporation told repotted at 
ah. international AIDS con- 
ference in Chicago.fReutersj 
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- List your website and e-mail address 
in our new “Prime Sites ’ 9 section every Thursday. 

For Rates and Deadlines , contact: 


Europe: 
Sarah Wershof 
TeL: (44-171) 420 0826 
Fax: (44-171) 420 0388 


North America: 

Sandy O’Hara 

Tel.: (1-212) 752 3890 or 800 572 7212 
Fax: (1-212) 755 8785 


e-mail: IherIMERMARKET@ihtcom 



THE WORLD’S DAILY NEWSPAPER 



STRETCH YOUR WEEKEND WITH VISA. 

V 

INTRODUCING THE TRULY ENDLESS WEEKEND. 

Sheraton, Wes tin, Four Points Hotels and the Luxury Collection, a part of Starwood Hotels and Resorts 
Worldwide Inc, have got together to make the all-too-short weekend that little hit longer. If you book at one ot our 
superb K oMt anywhere in Europe (using your Visa card of course) you don't have to chgs k- ^Luntiljn i d . rii g bj 
on Sunday. There’s even a complimentary breakfast. All of which makes a pleasant change from spending a 
perfectly good Sunday packing your bags. And with our new Frequent Loyalty Programme, Starwood 
Prefe rred Guest, each trip you make will be even more rewarding. 

So why not extend that business trip, invite a partner and enjoy a long, luxurious weekend at any one of our 
100 hotels in over 40 dries throughout Europe? Of course, you'll need a Visa card. 

For reservations and information contact your travel professional, call toll free on 00 800-325-353535 or visit 
www_sheraton.com. Or go to Visa’a website: www.visa.com. 
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Offierh available to oveHOdneshkc London, Paris, Rome, Bcrfia,«c. Offer subject u> availability and change wiihnui nature. Promotion 
mM TiU June 30th, 1999. Offer b not valid for groups, nor cwnbinabte with any other offer and is only vabd when paying with a Visa «nl 
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INTERNATIONAL 


CEO of an $11 Billion-a-Year Enterprise: Counterterrorism 




By Tim Weiner 

New York rimes Sen-icc 


WASHINGTON — Richard Clarke is the 
White House terrorism czar. His stock in trade is 
the stuff of techno-thrillers: biological bombs in 
the Wall Street subway, chemical clouds of death 
in the Pentagon parking lot, cyberwar attacks 
crippling the nation’s computers. 

Pale as skim milk, his once -red hair gone white 


at 48, he works long days and nights in Oliver 
North's old office at the National Security Coun- 


cil, keeping a profile so low that almost no one 
outside bis top-secret world knows he exists. 


outside bis top-secret world knows he exists. 

As chairman of the government’s chief coun- 
terterrorism group for the last seven years, he has 
become what John le Carre calls an ‘ ‘mtellocrat” 
— a gray baron who seems to command nothing 
more than his desk, yet waves a wand and sends 
soldiers, guns, money and spies around the 
world 

Mr. Clarke inspires ferocious loyalty from 
friends and fierce enmity from foes inside the 
government. He wins praise for getting things 
done in secret — and criticism for exactly the 
same. At the National Security Council, where he 
landed in 1992 after losing his Stare Department 


job in a bitter battle over Israel's misuse of 
American military technology, he can operate 
without outside oversight so long as he has 
President Bill Clinton's confidence. 

He has it. The president recently named- him 
the nation's counterterrorism coordinator, a new 
and powerful post. He has to try to coordinate 
everything from the Pentagon and its evolving 
plans to defend the United States against ter- 
rorists down to local police and fire departments. 
Despite years of effort to poll it all together, this 
has never been accomplished. 

The mission of protecting Americans from 
attack, whether by states, or rogue groups, is 
"almost the primary responsibility of the gov- 
ernment," Mr. Clarke says. 

He is trying to raise the fear of terrorism in the 
United States to the right level — higher, not too 
high — as he girds the nation for the possibility of 
an assault from nerve gas, bacteria and viruses, and 
for what he calls “an electronic Pearl Harbor.” 

He has to walk a fine line. “ You want people to 
understand the peril without panicking." said 
Anthony Lake, his boss at the National Security 
Council from 1993 to 1996. 

Mr. Clarke has a reserved seat when cabinet 
officers gather at the White House on national 


security issues. ‘‘My name is on the table next to 
Madeleine Albright and Bill Cohen," the sec- 
retaries of state and defense. Mr. Clarke said- His 
vote carries the weight of those cast by the 
chairman of the Joint Chiefs of Staff and the 
director of central intelligence. 

He helped drive the decision to fire cruise 
missiles at Afghanistan and Sudan in August, 
oying to strike at Osama bin Laden, overpower- 
ing dissenters at the State Department and the 
CIA. Now he is helping to steer secret operations 
aimed at capturing the Saudi exile, who is ac- 
cused of bombing two U S. embassies. 

Mr. Clarke has also written at least four clas- 
sified presidential directives on terrorism. They 
helped expand the government's countertenor- 
ism cadres into the $11 billion-a-year enterprise 
he now coordinates, stifling some protests at the 
Justice Department and the Pentagon, which saw 
him as a competitor for money ami power. 

In his office, where a small sign reads “Think 
Globally/Act Globally," he spoke passionately 
about the threat of cyberwar, invisible attacks on 
U.S. computers, a tenor so insidious, so arcane he 
has trouble convincing corporate chieftains and 
political commissars it is real. But it is out there, 
somewhere, he says, even if be cannot prove it. 


“There is a problem convincing people that 
there is a threat,' 4 he said. “There is disbelief and 
resistance. Most people don’t understand. CEOs 
of trig corporations don’t even know what I’m 
talking about. They think I'm talking about a 14- 
year-old hacking into their Web sites. 

“I'm talking about people shutting down a 
city’s electricity,’* he added, “shutting down911 
systems, shutting down telephone networks and 
transportation systems. You black out a city, 
people die. Black out lots of cities, lots of people 
die. It’s as bad as being attacked by bombs. 

“An attack on American cyberspace is an 
awaric on the United States, just as much as a 
landing on New Jersey," he said. “The notion 
that we could respond with military force against 
a cyber-attack has to be accepted. 

Why would anyone want to mount such an 
attack? “To extort us,” he said. “To intimidate 
us. To get us to abandon our foreign policy — 
‘Abandon Israel or else!* ” 

“ Imag ine a few years from now: A .president 
goes forth and orders troops to move. The lights 
go out, the phones don't ring, the trains don’t 
move. That’s what we mean by an electronic 
Pearl Harbor.” 

Enemies and allies alike say Mr. Clarke wins 
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Richard Clarke, the coordinator of U.S. 
government efforts to prevent terror ism. 


battles by working longer hours and twisting 
more arms. “I like Dick so much for the same 
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reason that some people have not liked him: He 
has a passion for getting things done,” said Mr. 
Lake. ‘That can be abrasive." 
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Arabs in Gulf 


Wary of Bid to 
Oust Saddam 
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Reusers 

DUB AT — A U.S. campaign to over- 
throw President Saddam Hussein in Iraq 
has encountered opposition in neigh- 
boring Gulf nations, analysts said here 
Wednesday. 

Arab leaders are skeptical about the 
plan, the analysts said, which some of 
the leaders fear would be a dangerous 
precedent and pose hazards to the entire 
region. 

A senior U.S. diplomatic official who 
toured five nations seeking support for a 
$97 million campaign aimed at over- 
throwing the Iraqi leader said there was 
“a consensus about the continuing 
danger that Saddam Hussein poses to 
Iraq’s neighbors and to its people." 

Assistant Secretary of State Martin 
Xndyk also noted after his talks with 
leaders of Bahrain, Kuwait, Oman, 
Qatar and the United Arab Emirates they 
argued strongly that change needed to 
come from within Iraq. 

“We agree with that," he added. 

Sheikh Mohammed bin Rashid 
Maknim. defense minister of the United 
Arab Emirates, expressed strong reser- 
vations, the official news agency said. 
The defease minister feared that any 
political change in Iraq imposed from 
outside could lead to rifts and civil war, 
the agency said. 

In Oman, a government statement 
said Sultan Qaboos bin Said stressed to 
Mr. Indyk the principle of noninterfer- 
ence in the internal affairs of other coun- 
tries. 

The statement also spoke of continu- 
ous efforts to help ease economic sanc- 
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his privacy and seeking to capitalize on 
his woes. Job-seekers at another branch 
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Despite years of war, threats of more war, UN sanctions and strong government controls over the economy, 
Iraqi investors gather three days a week at the Baghdad bourse to watch the big board and look for deals. 


IRAQ: U.S. Widens Its Target List as Jets Face Growing Challenge 


Continued from Page 1 (100 kilometers) away. 

‘ ‘They put them cm launchers and put 
offered a bounty equal to about $ 14,000 the launchers in a position to fire into die 


to any Iraqi who shoots down an Araer- Persian Gulf,” said an official, 
ican or British jet Iraq offered a smaller According to the Pentagon, the Carl 

bounty for capturing a pilot Vinson's jets attacked the site with four 

The U.S. defense secretary, William precision-guided bombs. One official 


re taliating as long as Iraq continued to 
challenge the American and British 
patrols. Appearing before the House's 
Armed Services Committee. Mr. Cohen 
said that each time Iraqi forces 


Cohen, scoffed at the gesture, saying it 


Vinson's jets attacked the site with four threatened the pilots, “They're going to 
precision-guided bombs. One official pay a penalty for it" 


was “just another example of Saddam 
Hussein flailing out" 

Last week. President Bill Clinton's 


national security adviser, Samuel Ber- 
ger, disclosed that Mr. Clinton had given 
American pilots wider authority to re- 
taliate when threatened, allowing them 


said the bombs appeared to strike their 
target because they were followed by 
secondary blasts, presumably from mu- 
nitions. 

During the raids in December, U.S. 
and British forces attacked 100 targets 
in all. The commander who directed 
that attack. General Anthony Zinni, ra- 


tions against Iraq to alleviate die suf- to strike at any Iraqi military defense ported that the missile strikes had dc- 


fering of ordinary people — a common 
theme in Gulf nations sensitive to TV 
images of distress caused by shortages. 


Qatar, too, had reservations about the carrier Carl Vinson — two F-14s and two 
U.S. plan. “It is an internal matter for F/A-18s — attacked an ami-shipping mis- 


’ a senior Foreign Ministry official sile site on Fao Peninsula south of Basra, 


said. “We would prefer this matter even though there were no indications 
should be left to the Iraqi people to Iraqis there were preparing to fire. 

Offici ‘ 


system, not just those that actually tar- strayed the vast majority of their tar- 
geted the aircraft gets. The jets had less luck with the 34 

In the Tuesday strike, four jets from the air-defense targets they attacked, de- 
nier Carl Vinson — two F- 14s and two straying half. 

A- 18s — attacked an anti-shipping mis- Since then, the U.S. strikes had been 

e site on Fao Peninsula south of Basra, limited to missile batteries, radar fac li- 
en though there were no indications ides and other parts of Iraq’s air defenses. 


In the last few days, Iraq has with- 
drawn some of its surface-to-air missiles 
— including Soviet-made SA-2s and 
SA-3s — from the no-flight zones in 
what officials described as an apparent 
attempt by the Iraqi military to protect its 
most potent weaponry from attacks. 

In recent weeks, the United States has 
moved more aircraft into the region, 
including more F-16s and EA-6Bs 
armed with radar-seeking missiles. 
There are now roughly 200 American 
aircraft patrolling the southern no-flight 
zone from the Carl Vinson and from 
bases in Kuwait and Saudi Arabia, and 
another 40 or so are patrolling the noxth- 


decide whether they want a change or 
not or whom they want as their leader. 
Any outside interference will not be in 
the best interest of anybody." 


Iraqis there were preparing to tire. 

Officials at the Pentagon said Iraq had 
readied the missile in the last week. It 
was described as a Soviet-made CSSC-3 
capable of hitting a ship up to 60 miles 


ig to fire. 


The officials said they would not rule out em zone 


striking other facilities, but for now they 
do not plan a broader air campaign. 

Administration and Pentagon offi- 
cials said they were content to continue 


■0 or so are patrolling the ; 
from Incirtik, Turkey. 


SEEDS: Gene Owner Accuses Fanners of Piracy in Landmark Case 


Continued from Page 1 


produce food with enhanced nutritional 
value, providing a potential boon for the 
world's malnourished people. 


and other crops to make plants that ex- 
ude their own insecticide. Here, too, 
researchers gave crops a gene that allows 


them to survive Monsanto's, flagship when Congress 


pursued and rarely enforced. And seed 
saving and trading were commonplace. 
That began to change in the 1980s 


‘This is pan of the agricultural rev- 


olution, and any revolution is painful,” 


weed killer. Roundup, which normally 
would kill them. 

Monsanto estimates that it takes 10 


jut for now they Britain has roughly two dozen jets 
campaign. patrolling the two zones. 

Pentagon offi- So far, neither the United States nor 
tent to continue Britain has lost any pilots or aircraft. 

Their tactics are designed, in part, to 
~ limit that possibility, by attacking with 

i fi long-range missiles and steering clear of 
OTK LflSC attempts by Iraqis to lure jets into what 
U.S. officials call missile “traps.” 
treed. And seed There are military and political risks 
commonplace, in this newly aggressive strategy. Last 
;e in the 1980s week, at least one American missile 
legislation that missed its target and struck a residential 


encouraged federal agencies to cooper- area in southern Iraq, the Pentagon ac- 


said Karen Marshall, a spokeswoman for years and about 5300 million to create 


ate more closely with the private sector. 
In agriculture, that meant private seal 
companies could profit handsomely by 


Monsanto in St. Louis, Missouri. “But commercial products such as these. For selling seeds that were developed in 


the technology is good technology.” 

A visit to Monsanto's 210-acre (85- 


hectare) biotechnology complex, 25 
miles (40 kilometers) west of $ 1 . Louis, 


every new kind of engineered seed that 
makes it to field trials, 10,000 have 
failed in the development pipeline, of- 
ficials say. To recover this huge in- 


offers ample evidence of bow difficult vestment, the company has opted not to 
and expensive it is to develop new and sell its engineered seeds in the traditional 


useful varieties of gene-al tered seeds. 

It is the largest biotechnology re- 
search center in the world, with 250 
separate laboratories, 100 room-sized 
plant growth chambers whose climates 
can be controlled from researchers’ 
home computers if necessary, and two 
acres of greenhouses arrayed on the 
main building’s enormous rooftop. 

It was here that company scientists 
took a gene from a bacterium that pro- 
duces on insect-killing toxin called 
“Bt” and transferred it to com, cotton 


sense but to lease them, in effect, for 


large pan with taxpayer dollars. 

Today, a handful of American and 
European agricultural companies control 
a major portion of the world's certified 
food seed supply. Monsanto is the kin g 
of them all. 

This year, about half of the 72-mil- 


one-time use only — and to go after lion-acre U.S. soybean harvest is ex- 


anyone who breaks the rules. 

It wasn’t always this way. Until about 
a decade ago, crop and seed develop- 
ment in the United States and abroad was 


merit in the United States and abroad was 
mostly a government business. 

In the United States, the Agriculture 
Department, in conjunction with land 
grant colleges and local agricultural ex- 
tension agents, developed, tested and 
distributed new varieties of seeds. Under 
that system, patents were infrequently 


pec ted to be genetically engineered to 
tolerate Monsanto’s Roundup. More 
than half of the 13 million acres of U.S. 
cotton will be engineered as well, as will 


knowledged. Iraq said I i civilians were 
killed. 

Turkey, one of the closest U.S. allies 
in the region, has signaled some un- 
easiness over the continuing strikes. De- 
fense Minister Hikmet Sami Turk said in 
an interview Tuesday that his country 
wanted to renegotiate the rules of en- 
gagement for jets operating out of its 
territory, though he did not Bpecify what 
changes were being considered. 

■ Last Americans Ordered Out 


merely turned their faces away the in- 
stant they saw a camera. 

“Japanese people are ashamed to be 
unemployed," - said Masahide Nairn, 
who is in charge of helping those over 
age 45 at the lidabashi branch of Hello 
Work. “It's an embarrassment, some- 
tiling that you hide." 

The Japanese employment system, 
heavy on lifetime loyalty guaranteed by 
seniority-based pay, has been crumbling 
since 1993, when many corporate titans 
started campaigns to trim their work 
forces. 

But that erosion moved at the pace of 
molasses compared with what happened 
last year, when the unemployment race 
jumped an alarming seven-tenths of a 
percentage point to an average 4.1 per- 
cent. The rate was 4.3 percent in Decem- 
ber, one-tenth of a point down from the 
record high in November. Compounding 
the problem, companies struggling to 
avoid layoffs cut wages, which fell at an 
annual rate of 6.8 percent in December, 
the worst decline on record. 

These statistics have rocked the 
psyche of a nation that has previously 
regarded itself as blessedly immune 
from the economic afflictions suffered 
by other developed countries. 

“I had been hearing about such things 
on television, but now I’m hearing these 
stories directly from my classmates, and 
I’m hearing not just from one but from 
many," said Hisako Aoyama. one of 
three women in a class q££|8 studying 
janitorial services at the Tokyo Met- 
ropolitan Shinagawa Technical College, 
a vocational school financed by the city 
government 

It is a deeply unsettling experience for 
most Japanese, particularly the men over 
45 who are being forced en masse out of 
companies they joined as college gradu- 
ates. Their high salaries and looming 
lump-sum retirement payments provide 
an obvious target for corporate cost-cut- 
ters. 

“At 51, I'm at a time of change in my 
life," said Shigeru Kikuya, a classmate 
of Mrs. Aoyama, who lost his job as a 
procurement officer in a factory last 
March. “The only thing I can do is 
persevere and hope I can turn my life 
around." 

But the prospects of landing a job for 
most men his age are slim at best, ac- 
cording to officials at Hello Work. 

After Mr. Akimoto, the former 
Shoshiba manager, finally told his wife 
of his plight, she urged him to seek help 
from the Tokyo Managers’ Union, a 
group set up four years ago to represent 
middle managers who are not union 
members. 

A lifetime employee of Shoshiba 
whose salary had increased in lockstep 
with his seniority, Mr. Akimoto had 
expected to work at the company until he 
retired at age 60. But with Nissan fight- 
ing for its life, Mr. Akimoto's company 


could no longer afford to keep him on. 

“I am angry," he said “But I don’t 
know where to direct my anger. The 
company did try to help me find another 
job at least." 

The only jobs he has found so far are 
as a driver or as the man who waves a 
light baton at construction sites to direct 
traffic. He would earn less titan 200,000 
yea a month after tax, or about $1,770 at 
current exchange rates. That is less than 
the unemployment benefits he receives, 
but those will run out in late March 
unless he enrolls in a job training 
course. 

“Right now, rather than immediately 
taking a job as a driver, I would like to 


The UN ordered the last remaining 
Americans working for the United Na- 
tions to leave Iraq because the Iraqi 


be abont 25 percent of the nation's 80 government says it cannot guarantee 


million acres of com, either for Roundup 
resistance or to exude BL 

“Farmers are going bonkers for these 
crops,” said w illiam Kosinski, a 
Monsanto biotechnology educator. 
“They’ve been very well received" 


their safety, officials said Wednesday. 

A UN spokesman, Fred Eckhard, said 
the order only involved two Americans 
because all other Americans and ail Bri- 
tons working for the UN have already 
left the country. 


AMERICAN 

TOPICS 


Short Takes 


from dealing with telephone recordings. 


Women Sing Out for More Men on the Campus 

At the University of North Carolina -Chapel Hill, a campus where 
6 of every 10 students are female, a singing group has had to 
advertise for male voices, posting signs that declare, “Real Men 
Sing Loud!" 

In colleges across the country, a dearth of male students is 
becoming ever more apparent- This year, women are expected to 
earn 57 percent of all bachelor’s degrees, up from 43 percent in 1970 
and 24 percent in 1950. By 20QS, tile government projects, women 
will outnumber men in undergraduate and graduate programs by 9.2 
million to 6.9 million, according to U.S. News &. World Report. 
What is behind the trend? 

A booming economy, to begin with. Male high-school graduates, 
much more than females, have been succumbing to $30,000 starting 
salaries in fields tike air-conditioner maintenance and Internet Web 
design. Meanwhile, females may reach their senior year of high 
school with better grades and a clearer sense of the future. 


As historians learn more about the history of slavery, the new 
knowledge is being incorporated in museums, exhibits and tourist 
attractions to form a more complete picture. 

At Monticello, the Virginia home of President Thomas Jefferson, 
recent evidence that Jefferson fathered at least one son by a slave, 
Sally Hemings, is attracting an increasing number of black visitors. 
The role of slaves there is being described more folly. “There were 
six white people on the plantation and 200 African slaves," said 
James Horton, a member of the Monticello advisory board. “You 
can't tell me those six whites affected the hundreds of slaves and 
weren't affected themselves by the slaves.” 

In recent years, officials at Colonial Williamsburg, in Virginia, 
have hired actors to reenact slave auctions, complete with black j 
families being split and sold at market. i 


_ In Aberdeen, South Dakota, a would-be robber was foiled by 
his own cologne. Jexold Nissen of Aberdeen wore a Halloween 
mask as he entered the town’s casino Nov. 4 with a loaded gun. 
When be announced the robbery, a casino clerk recognized his 
cologne (“Vegas Nights") as that of a regular patron and addressed 
Mr. Nissen by name. His joke, she told him, was not funny. 

So he put the gun away, took off his mask and sat down to play at 
a lottery m a chi n e . There it would have ended had casino officials not 
noticed the next day that the phone lines had been cut A search of Mr. 
Nissen’s truck turned up the mask, a gun and wire clippers. 

Mr. Nissen has been sentenced to seven years in. prison. 


For Boston rity employees who feel blue, help is a phone call 
away. The city has installed a “mood meter,’* an automated phone 
system that screens for depression. Callers listen to recorded 
descriptions of how they feel (“I get tired for no reason") and are 
asked how often they feel that way. Callers punch the corresponding 
digits, then hear a recorded diagnosis that urges severe cases to get 
counseling. 

What is not clear is how this helps with the stress that can come 


The surest sign that women have arrived as power brokers in the 
Washington state Senate, some say with a chuckle, came when they 
took over the biggest bathroom off the Senate chamber. If bathroom 
control is the barometer of power, bathrooms in some other states 
could be changing hanrfc 

The Washington women’s power play was made possible by their 
2-to-I majority in the Democratic caucus. Overall, Washington 
state has the country's highest percentage of female legislators — 
41 percent, with 60 of 147 seats. 


continue to look for a while,” Mr. Aki- 
moto said. “But there is no question that 
my income will be less than half what I 
was earning." 

Fearful of the social costs that mav^. _ 
accompany frustration of the sort Mi'_"* 
Akimoto is experiencing, the govern- 
ment goes to great lengths lofty to kepp 
unemployment figures from rising, pro- 
viding generous public subsidies .to 
companies to keep workers on their pay- 
rolls. 

“There is so-called invisible unem- 
ployment in corporations today that may 
become visible in the future, in which 
case the rate will become much higher 
than it is now," warned Akira Amori. the 
labor minister, at a recent press gath- 
ering. 

Mr. Amari refused to make any es- 
timates of what the real level would be. 

“These kinds of figures can drive up 
the insecurity of the Japanese consumer, 
so, excuse me, I cannot say what the 
figures are,” he said. “It’s my corporate 
secret.” 

Although the government has spent 
upward of $800 billion to stimulate eco- 
nomic activity, die unemployment ratq£. 
has climbed steadily. 

“Just after the measures are imple- 
mented, the number of jobs feat comes 
open increases a little,” said Kazuaki 
Mishima, an official at the lidabashi 
Hello Work office. “But the effect 
doesn’t last long, the measures don't 
really have that much impact," 
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7 Girls in Algeria 
Are Reported Freed 


ALGIERS — Security forces killed 
40 armed Muslim extremists and ar- 
rested five and freed seven kidnapped 
girls in a 10-day sweep in eastern Al- 
geria, the daily El Acil reported Wed- > 
nesriav 1 vr 



nesday. ; 

The helicopter-supported army oper- 
ation, backed by police and village self- 
defense groups, also resulted in ti)e 
seizure of 17 home-made mortars and 
the destruction of several arms caches, 
the newspaper said. The security forces 
suffered no casualties, it added. ( AFP ) 


Foes Reported to Sign 
Guinea-Bissau Pact ! 


''•n-i i } '■ 


DAKAR, Senegal — Leaders of dje 
warring sides in Guinea-Bissau signedja 
cease-fire accord Wednesday, paving 
the way for hundreds of regional in- 
tervention troops to deploy in the small 
west African stare, sources there said. ; 

The rebels' leader, the sacked amjy 
chief General Ansumane Mane, and the 
head of state, President Joao Bernardo V 
Vieira, signed the accord presented by-a 
visiting ministerial delegation from 
Togo, the sources said (AFP) 




Hard-Liner Seeks 


Mexico Presidency 


MEXICO CITY — Manuel Bartlett 
Diaz, one of Mexico’s most controver- 
sial politicians and a leading hard-liner 
in the governing party, has started ;a 
campaign to win the party’s presidential 
nomination for the election next year. • 
Until now, the party's unwritten rules 
allowed the sitting president to pick his 


successor, a practice that President Ern- 
esto Zedillo has promised to scrap. Mr. 


Bartlett was governor of Puebla state 
until his term ended Monday. (Reuters) 


Clinton Will Meet 
2 Latin Presidents 


S. c; 


WASHINGTON — President Bill 
Clinton will meet Friday with Presidents 
Alberto Fujimori of Peru and Jamil 
Mahuad of Ecuador to support a peace 
agreement the two nations signed in 
October. 

The two presidents will be in Wash- 
ington seeking global aid for a 10-year 

a. 1 — _ .« ■ a . 
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development plan for their Andean bor- 
der, which was most recently the scene 


of fighting in 1995. 


(Renters) 


For the Record 


Brian Knowlton 


Yasser Arafat affirmed Wednesday 
his intention of carrying out-the stalled 
West Bank peace accords with Israel. 
The Palestinian leader spoke after talks 
in Washington with Secretary of State 
Madeleine Albright. ' (AP) 
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Russia Urges U.S. to Help Fix Computers for 2000 


i „ OmriUlfOir Stuff F m n/fcp*fc, 

; ij,^ os 5® w — Russia conceded 
j *Wednesday that « needed up to S3 bil- 
1 4ioo to correct the Year 2000 computer 
*utch — six times its original 
; —and il appealed to the United Stares to 
\ help fix Russian computers cont rolling 
i poclear weapons. 

| Overwhelmed with obligations to 
►Spooners and foreign creditors. Rus- 
government has long played down 
cost and urgency of confronting the 
SjHalled millennium bog, which could 
•‘^stabilize computer systems that con- 

f iol its nuclear arsenal, the world's 
■£cood largest 

r The cost is staggering in a country so 
•j&ort of money that its draft budget for 
dins year foresees just $21 billion in 
^government revenues. 

On Tuesday, the United States 
warned that Europe coold face a natural 

f ‘is shortage if its largest supplier, the 
ussia giant enterprise Gazprom, failed 
* e limin a t e the computer miileninm 
Hfag in its system. 


George Tenet, the director of Central 
Intelligence, in testimony before the 
Senate Armed Services Committee, 
warned that the Y2K bag could interrupt 
energy flows “in certain countries.” 
He cited Europe as a potential victim 
of die miUenium bug because it receives 
“more than ono-thifd” of its natural gas 
from Russia. 

Last year, officials estimated Russia 
would need $500 million to make cer- 
tain that older computers did not in- 
terpret the "00” appearing at midnighf 
next Dec. 31 as 1 900 rather than the new 
millenium of 2000- 
Bnt die old sum was announced be- 
fore a thorough review of the problem, 
said Alexander Krupnov, chairman of 
the Central Telecommunications Com- 
mission. 

After die first extensive study of gov- 
ernment agencies facing potential com- 
puter failures — those that control mil- 
itary facilities, 03 pipelines and airports 
— Mr. Krupnov raised the estimate to 
$2 billion or $3 billion. 


For Kosovo, US. Considers 
■Relatively Small’ Force 
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■v!’-* The Associated Press 

#* WASHINGTON — Defense Secre- 
'taiy William Cohen told Congress on 
'Wednesday that the ad minis tration 
'rfughtcommita “relatively small” U.S. 
J ground force to Kosovo, bnt only if a 
' firm peace agreement is reached be- 
tween waning factions. 

1 • Other NATO members should make 
.up the majority of such a force, he 
: said. 

Pressed by senators on the likely size 
■Oif the U.S. contingent. General Henry 
'Shelton, c hairman of the Joint Chiefs of 
Staff, suggested that a maximum of 
^2,000 to 4,000 U.S. troops might be 
req aired if NATO decided on an overall 
iforce of 20.000. 

v But, he told the Senate Armed Ser- 
■ •vices Committee, those numbers were 
hypothetical. 

“The numbers are still being work- 
-ed,” he said. “The numbers that we 
' would be asked to give would depend on 
'/ •what the final numbers are." 
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Poland’s Appeal: 
EndRoadblocks 


— Tbc |3«inmiir : 
appealed to striking farmers Wed- 
nesday to dismantle roadblocks as 
talks over ways to improve the 
farmers’ plight stalled. 

• Negotiating for the government. 
Labor Minis ter Longin Komo- 
towslri asked that farmers remove, 
the blockades as a condition for 
resuming talks that began Tuesday 
but were called off that evening. 

Warsaw had hoped that by open- 
ing talks it could persuade fanners 
to lift the blockades, but the police 
reported 20 barriers on major roads 

• and about 60 on local ones. Bnt 
traffic generally was moving well, 
with detours having been organ - 

- ized. The protest began Jan. 25 after 
' for higher produce prices and 

for form debts to be erased. (AP) 

Cyprus to Press 
For Peacekeepers 

i 

BRUSSELS — The government 
V of Cyprus will launch a diplomatic 

• drive for an international force to be 
' deployed on the divided island. 

Foreign Minister Yannakis Cas- 
soulides said here Wednesday. 

■’* He said the deployment of such a 
‘force, possibly organized by 
NATO, would allow the island to 
be demilitarized and could take 
> place “even before we have found 
apolitical settlement” 

Mr. CassouHdes said the pro- 
posed peacekeeping force would 
require a UN Security Council 
manAite and could only go ahead 
with the agreement of Turkey, 

■ which has occupied northern 


'• Cypres since 1974. 


the force was deployed, 
both Turkey, which has an esti- 
mated 35,000 soldiers stationed in 
the north, and Greece, which has a 
smaller contingent in die south, 
would be expected to withdraw 
their troops, he said. (AFP ) 

French Ex-Minister 
Accused in Death 

PARIS — A week before three 
fonnerministers go on Dial for their 
roles in an AIDS- ta i nt e d blood 
scandal, the parents of a young 
women who died of the disease 
have filed a complaint against a 
fourth former official, judicial 
sources said Wednesday. 

The complaint, also brought by 
an ppavtiation representing victims 
of tainted blood transfusions, 
charges a former health minister, 
Claude Evin, with not assisting a 
person in danger, concealing 
crimes and hindering the judicial 
process, the sources said on con- 
dition of anonymity. 

Those set to stand tnal tor in- 
voluntary homicide are a former 
prime minister, Laurent Fabms; a 
former health minister, Edmond 
Hervo. and a fonnff social aflans 
minister, Georgina Dufore. (AF) 


Still, General Sbeltoc told the panel 
he had “no doubt” that the United 
States would be asked to contribute such 
a force. 

Ethnic Albanian rebels in Kosovo 
have agreed to participate in peace talks 
demanded by the United States and its 
NATO allies as pressure increased on 
the hard-line government in Belgrade to 
join die talks. NATO has threatened air 
strikes if Serbia and the rebels are not 
negotiating by Saturday and closing a 
peace deal by Feb. 19 under talks or- 

f mixed by the United States and five 
uropean powers. 

"There would have to be a real agree- 
ment, not something that is illusory, not 
something that has the appearance of 
being an agreement, but would allow 
our people — should we have people on 
die ground — to be caught in the cross- 
fire between the warring and ethnic fac- 
tions,” Mr. Cohen testified. 

His testimony came a day after 
George Tenet, the director of central 
intelligence, told tbe same panel that 
NATO troops would be needed to pre- 
vent wider warfare between rival fac- 
tions in Kosovo even if a peace agree- 
ment was reached. 

"I cannot and would not support any 
notion of NATO trying to make an 
intrusive invasion into Kosovo to es- 
tablish a peace or to make a peace,” Mr. 
r Gt58en Said. “That would be unwise in 
my judgment.” • 

Mr. Cohen told the panel that he 
could ' support' Sending U.S. troops to 
Kosovo only if an agreement providing 
for a cease-fire of from three to five 
years was put in place. 

He promised to consult with Con- 
gress before committing U.S. troops. 

“We can’t really size the force until 
we’ve got an agreement,” he said. 
“We’re not there yet” 

Mr. Cohen added that the Pentagon 
was coming to Congress to discuss the 
issue while it was still in die planning 
stage. “That’s the reason why we’re 
starting this process now,” be said. 

■ West Steps Up the Pressure 

Western powers stepped up diplo- 
matic and military pressure on 
Yugoslavia on Wednesday to attend the 
peace talks in France, Reuters reported 
from Pristina, Serbia. 

Separatist guerrillas of the Kosovo 
Liberation Army said Tuesday that they 
would attend. But President Slobodan 
Milosevic of Yugoslavia has held back. 
The Serbian Parliament is expected to 
vote Thursday on whether to send del- 
egates to Paris. 

The European Union’s envoy to 
Kosovo, Wolfgang Petritsch, urged the 
Yugoslav and Serbian governments in 
Belgrade to come to die talks, which 
have been called by the six-nation Con- 
tact Group of major powers that handles 
Balkan diplomacy. 

The U.S. envoy Chris Hill was also 
due in Belgrade and was expected to 
meet late Wednesday with President 
Milan Milutinovic of Serbia, another 
diplomat said. 


And with just 330 days to go before 
the changeover, Mr. Krupnov said each 
agency was responsible for finding 
funds to solve the problem. “Now 
they’re seeking their own sources of 
financing, " he sad. 

He made no suggestions where the 
cash might come from, bat he did appeal 
to NATO and die U.S. Defense De- 
partment to consult with Moscow on tbe 
problem. 

In his testimony Tuesday, Mr. Tenet 
made these other points: 

• "There is no doubt that China has 
the potential to affect our security pos- 
ture in Asia, but the extent to which its 
ambitions and growing capabilities rep- 
resent a challenge or threat to U.S. in- 
terests is still an open question.” 
"China is increasing the size and 
survivability of its retaliatory nuclear 
missile force, even though it is unlikely 
to make the resource commitment 
needed to approach the force levels of 
either the United States or Russia. ” 
“China is also developing and ac- 


quiring air and naval systems intended 
to deter the United States from involve- 
ment in a Taiwan Strait crisis and to 
extend China’s fighting capability be- 
yond its coastline.” 

• “In nearly all respects, the situation 
here has become more volatile and un- 
predictable." 

"Fresh signs of social decay have 
increased our concern about stability in 
North Korea. Crime and indiscipline are 
commonplace even in the mili tary and 
security services.” 

“Noth Korea remains a serious mil- 
itary threat, despite dire economic con- 
ditions.... Pyongyang continues to de- 
vote considerable resources to its main- 
line military, which can still initiate a 
full-scale war on the peninsula and in- 
flict massive damage on South Korea 
and the 37,000 American troops de- 
ployed there." 

• “India and Pakistan continue to 
have fragile governments committed to 
potentially destabilizing nuclear and 
missile programs. Both India and 



George Tenet, director of central 
intelligence, sees Year 2000 risks. 

Pakistan continue to resist curbing pro- 
grams to escape economic sanctions. 
Further tests are a distinct possibility 
and testing of advanced new missiles 
seems a certainty." (AP. AFP. Reuters l 
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RUSSIAN ON TRIAL — Flanked by his lawyers, Alexander Nikitin, center, a former captain in the 
Russian Navy, at a news conference Wednesday in Moscow. He is accused of giving information to a 
Norwegian environmental group about safety problems of Russian nuclear submarines in the Arctic. 


GERMANY: Far Right Sees an Opening in Debate on Citizenship 

Continued from Page 1 


chairman of the Christian Democrats, 
Wolfgang Schaeuble, and Edmund 
Stoiber, the chairman of its Bavarian 
sister party, the Christian Social Union. 
Mr. Schlierer noted “with satisfaction” 
that their petition embraced Republik- 
anear positions on "foreigner policy.” 

‘ Mr. Scbheier tovited the- Christian 
Democrats to a “common front” on 
immigration issues as a “logical con- 
sequence of the petition drive.” 

A spokesman for the Christian Demo- 
crats in Bonn rejected the appeal. 

But the letter from Mr. Schlierer is 
only the most recent showing of the far- 
right in the affair. Riding on Christian 
Democratic coattails, theRepublikaners 
l aunched their own petition drives, of- 
ten placing their stands near those of the 
Christian Democrats. 

Ignoring the furor, Chancellor Ger- 
hard Schroeder vows to press ahead 
with an overhaul of the 1913 nationality 
laws. Under pressure from the Greens. 
Mr. Schroeder’s cabinet drafted plans 
that would let as many as half of the 7.3 
million long-term residents who are not 
citizens become Germans. A large por- 
tion of those are the 2.1 million resident 
Turks, many of whom arrived decades 
ago as “guest workers.” 

Current laws make ancestry the main 
determinant of who is German. Ger- 
mans living abroad get foil rights, while 
children born in Germany to foreigners 
are denied them, even if they have never 
lived anywhere else. The new law would 
lower die barriers to those without Ger- 
man bloodlines, cutting bureaucracy 
and shortening the minimum tune of 

:a 


plan allows foreigners to become Ger- 
mans without renouncing prior nation- 
ality. In effect, for the first time, newly 
naturalized Germans could hold two 
passports. 

Conservatives argue that this would 
split allegiances and hinder integration 
by leaving millions of new Germans 
with divided loyalties. “It is not a real 
decision if they can keep their old pass- 
port; it is a half decision,” one Christian 
Democratic leader said. 

Mr. Schaeuble says dual citizenship 
will spark resentment of those who hold 
it 

Mr. Stoiber, who is pushing for a 
referendum on dual citizenship, said tbe 
reforms could invite the Turkish-Kuid- 
ish conflict to German soil by attracting 
more foreigners. He estimated that the 
danger to German security would be 
greater than that posed by the leftist 
terrorists in the 1970s and ’80s. 

The issue divides Germans along 
generational lines more than by party 
affiliation, said Tom Koenigs, leader of 
tbe Greens in the state of Hessen and a 
supporter of dual citizenship. 


“It is incomprehensible to younger 
Germans to think that someone has di- 
vided loyalties,” be said. "Germans 
today have only a weak attachment to 
the notion of a nation. Schaeuble is 
going back to German national roots of 
tile *20s and ’30s." 

The Christian Democrats are unwill- 
ing to say how many signatures they 
have collected or how many they think 
they need to weaken Mr. Schroeder. 

But already there are signs that the 
tactic could backfire. A belter reading of 
the public mood could come Sunday 
during state elections in Hessen, where 
dual citizenship has become a burning 
issue. If the conservati ves Jose, as nearly 
all polls suggest, Mr. Schaeuble is 
bound to lose authority in his own 
party. 

But a spokesman insisted that the pe- 
tition drive would continue in any case. 

Peter Struck, Mr. Schroeder’s par- 
liamentary leader, said that would only 
play into the hands of the far-right 
parties. "They are going to have to ask 
themselves if they know what sort of 
spirits they are awakening," he said. 


France Seeks 
Changes in 
EU’s Plan to 
Add Members 


By Barry Janies 

InlvntanoFkil H erqU TnhuKr 

BRUSSELS — France threatened the 
European Union's enlargement plan 
Wednesday by demanding changes in 
the Amsterdam Treaty thaf provides the 
basis for adding as many as 1 0 countries 
in Eastern and Central Europe plus 
Cyprus. 

A French spokesman said the gov- 
ernment would insist on a supplemen- 
tary' clause and insist on reforms in the 
EU’s institutional structure before com- 
pleting the enlargement process. 

The French shift followed German 
warnings that no date could be set for 
enlargement until the EU achieved a 
radical reform of its budget, to which 
Germany is a large net contributor. 

The budget reform, which also re- 
quires sweeping changes in the El r ‘s 
agricultural and structural funding 
policies, will be the subject of summit 
meetings in Bonn this month. Berlin 
next month and Cologne in June. 

A joint parliamentary assembly in 
Versailles last month amended die 
French Constitution to allow* the gov- 
ernment to cede sovereignty to the" EU 
under the Amsterdam Treaty, including 
placing immigration policy in the hands 
of the Union. The French National As- 
sembly and Senate are scheduled to take 
up the Amsterdam (ext next month. 

Of the EU’s 15 members, only 
France. Belgium. Greece and Portugal 
have not yci ratified the treaty, which 
requires unanimity. 

The spokesman said the French gov- 
ernment would call for specific changes 
in the composition of the European 
Commission, the EU's executive body, 
and a different weighting of votes in the 
European Council representing member 
governments. 

The treaty “does not take account of 
the wish by the government and many 
deputies to affirm the need for an in- 
stitutional reform in the EU before its 
planned enlargement," the spokesman 
said. 

Any changes to the treaty would re- 
quire the assent of all member countries 
and could mean its resubmission to the 
parliaments of countries that already 
have ratified it. The spokesman said 
France's position was not isolated: Italy 
and Belgium also have called for in- 
stitutional changes before the EU could 
expand, he said. 

France’s position reflects the widely 
held view in the EU that institutions that 
were created for six original members in 
the 1950s are ill-suited to a union of as 
many as 26 countries. 

The EU has begun enlargement ne- 
gotiations with Poland, Estonia, the 
Czech Republic, Hungary, Slovenia and 
Cyprus. Five other countries — Slov- 
akia. Bulgaria, Romania, Lithuania and 
Latvia — are awaiting membership at a 
later stage. 

The Amsterdam Treaty links the en- 
largement process to tbe need for reform 
of EU institutions, but the French gov- 
ernment says the wording is vague and 
insufficient 

To accommodate the new members, 
the treaty requires countries that have 
two representatives on the 20-member 
European Commission to give one up. 


ITALY: EU Says It Should Revise ‘Over- Optimistic 9 Budget Plan 


Mr. Schroeder attacked the conser- 
vatives for whipping up fears. "This 
debate is incredible,’ ’ he said. "Anyone 
who wants German citizenship will 
ha ve to swear an oath to the consti ration . 
C riminals will not be naturalized." 

The most explosive feature of the 


Continued from Page 1 

lower-than-expected growth in 1998 
and 1999, Italy risked missing its pro- 
jected targets for public deficit spending, 
which should not exceed 3 percent of 
gross domestic product under the criteria 
laid down by the Maastricht treaty. 

Growth in Italy has slowed because of 
the expiration of a government program 
to encourage car purchases ana as the 
economic crises in Russia, Asia and Lat- 
in America have hurt Italian exports. 

At the same time, the commission 
said it would step up its investigation 
into Italy’s plans to inject 120 million 
euros ($136.1 million) worth of state aid 
into the auto manufacturer Fiat SpA. 


The director general of the Italian 
Treasury. Mario Draghi, tofd the EU’s 
Economic and Financial Committee on 
Wednesday that the' scenario to be 
presented next week would assume 
lower growth and interest rates and 
would forecast a public deficit of no 
more than 2 percent this year, declining 
to 1 percent in 2001 . 

To hit the 2 percent target this year 
amid prospects of weaker economic 
growth in 1999 may mean that Italy 
would "have to take con-ective mea- 
sures," said Yves-Thibault de Silguy. 
the EU commissioner for monetary 
policy. 

The commission concluded that the 
macroeconomic assumptions on which 


Italian forecasts were based “now seem 
over-optimistic." It questioned fore- 
casts of economic growth of 2.5 percent 
in 1999 and 3 percent in the following 
two years. It said it considered "a sce- 
nario of economic recovery is plausible, 
but that growth is likely to be more 
gradual than assumed.” 

The criteria for belonging to the cur- 
rency union state that countries should 
not have a debt-to-GDP ratio higher 
than 60 percent, but an exception was 
made for countries that, while exceed- 
ing this target, were moving toward it. 

"All EU members, whether or not they 
have adopted the euro, are required to 
submit their three-year budget plans to 
the commission. 


ASIA/PACIFIC 


TIMOR: Second Thoughts About Offer 

Continued from Page 1 


Minister Ali Alaias of Indonesia said a 
referendum was “a recipe for civil con- 
flict adding that tee was already 
* ‘fi ghting between pro- and anti-inde- 
pendence factions, and we don’t want to 
be stuck with tins problem for another 
couple of years.” 

In its announcement last week, the 
government said that if its proposal of 
autonomy for East Timor was rejected, 
it would be prepared to give indepen- 
dence instead. 

witlT^^^Alatas inlakaxta on 'Wed- 
nesday, Abitio Araujo, a former leader 
of the East Timorese independence 
movement, Fretilin, backed Indonesia’s 
autonomy planfor his homeland, saying 
it needed Indonesia. 

"1 agree with tbe notion that Indone- 
sia doesn’t need East Timor, but East 
Timor needs Indonesia,” he said after a 
meeting in Jakarta with Mr. Alaias. 

Bnt Johnson Pnojaitan, a lawyer for a 
jailed East Timor independence leader. 
Xanana Gusmao, said that the biggest 
problem in East^ TSmor was the arming of 
about 20,000 civilians by the military. 

“If we want peace in the province, 
the military most disarm these civilian 
militias.” he said. “The distribution of 


weapons must be stopped. ” The armed 
forces commander. General Wiranto, 
denied Tuesday that fee military was 
arming groups in East Timor. But he 
acknowledged that the military had set 
up a paid militia force there to help it 
maintain security. 

He added feat it was impossible for 
the militia to abuse its power and ter- 
rorize people because its activities were 
supervised by the local military and 
closely watched by local religious and 
social leaders. 

But aid workers said tbe fact that fee 
East Timorese militiamen were re- 
cruited in the first place showed they 
werepro-Indonesian. 

“They have asked for guns from the 
military to create civil war,” Amandio 
Araujo, a pro-independence activist in 
Dili , the East Timor capital told Reu- 
ters. “The decision for possible inde- 
pendence has been engineered by the 
central government to create civil war. 
We are anticipating that.' ’ 

Janet Hunt, executive director of fee 
Australian Council for Overseas Aid, 
said civil war was inevitable in East 
Timor unless quick and strong action 
was taken to defuse fee situation. She 
said Indonesian troops shoald imme- 
diately be replaced by a UN peace- 
keeping force. 
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Eany N u ntET W Kr u x n 

An East Timorese boy waiting for 
some customers in a market in Dili 
on Wednesday. The territory’s cap- 
ital, like the boy. remained calm. 


US. Asks Pakistan 
To Help on Terrorist 

ISLAMABAD, Pakistan — A se- 
nior U.S. official held talks with For- 
eign Minister Sanaj Aziz of Pakistan 
that were said to have covered Osama 
bin Laden, the Saudi-bom terrorism 
suspect living as a “guest” of the 
Taleban militia in Afghanistan. 

Mr. Aziz and fee U.S. assistant sec- 
retary of state for South Asian affairs, 
Karl Indeifurfe, were also thought to 
have discussed Afghani drug produc- 
tion and other regional issues. 

* ‘The United Stales raised the issue 
of Osama bin Laden and renewed 
concern over his fresh threats to 
Americans, seeking Pakistan support 
for his extradition from Afghanis- 
tan,” an official said. No statement 
was issued after the talks. (Reuters) 

Call for Korea Talks 

SEOUL — North Korea on Wed- 
nesday proposed high-level political 
talks wife South Korea for the first 


time in years. But the North’s ini- 
tiative contained many conditions 
that Seoul has previously rejected, 
including repeal of its national se- 
curity law and an end to joint military 
exercises wife fee United States. 

Among other things, the security 
law makes it a crime to speaker write 
favorably about North Korea or have 
any unauthorized contact wife its cit- 
izens. 

There was no immediate South 
Korean response. (AP) 

Lahore Summit Run 

NEW DELHI — Prime Minister 
Aral Bihari Vajpayee plans to travel 
on the inaugural run of a cross-border 
bus service to meet with the Prime 
Minister Nawaz Sharif of Pakistan, a 
Foreign Ministry spokesman said 
Wednesday. 

The Indian Express newspaper 
quoted Mr. Sharif on Wednesday as 
saying he would like Mr. Vajpayee to 
take fee bus trip from New Ddhi to 
Lahore. The date of the inaugural trip 
has not been seL Test nms were made 
in Januaiy. (Reuters) 





PAGE 6 


THURSDAY, FEBRUARY 4, 1999 


EDITORIALS/OPINION 


c 


Beralfc 


INTERNATIONAL 



tribune. 


PUBLISHED WITH THE NEW YOU TIMES AND THE WASHINGTON POST 


Arithmetic for Kosovo 


The United States and its European 
allies are debating their respective 
comm foments of troops to a possible 
Kosovo peacekeeping force. It is an 
interesting question, entailing issues of 
American leadership and European re- 
sponsibility. But the most important 
number is a different one: how many 
troops and police, if any, Serbia, will be 
permitted to retain in Kosovo. 

If this number is high, a NATO force 
will have to be very large indeed to 
succeed. But if NATO insists that all 
Serbian forces must withdraw, then 
every NATO ally’s contribution can 
be smaller. 

Kosovo is a province of Serbia, 
which in turn is die biggest chunk of 
what remains of Yugoslavia. Ninety 
percent of Kosovo's population is eth- 
nic Albanian, 10 percent ethnic Ser- 
bian. Since 1989, the Serbian strong- 
man Slobodan Milosevic has imposed 
an apartheid-style repression under 
which the majority enjoyed few rights. 
And for the past year, Mr. Milosevic, 
using Serbian police and Yugoslav 
troops, has waged a brutal war against 
the e thni c Albanian population. 

NATO finally has decreed that Mr. 
Milosevic’s massacres and other war 
crimes have to stop. The alliance un- 
derstands that continued civil war 
threatens stability throughout the Bal- 
kans, not to mention NATO’s cred- 
ibility. So the alliance is insisting that 
ethnic Albanians and Mr. Milosevic's 
government negotiate a quick agree- 
ment on Kosovo autonomy. NATO 
peacekeepers would enforce the agree- 
ment for three years or so, after which 
final decisions on Kosovo's status, 
whether independence or something 
less, would be made. 


Even as die Clinton administration 
gingerly discusses such a force with 
Congress, it is Jockeying with Euro- 


pean allies on who will bear the largest 
burden. Military planners believe that 
a force of 28,000 might do the job. 


and the British and French are ready to 
about 8,000 troops each. They 
like the Americans to deploy 
about as many. However, the U.S. mil- 
itary is so for talking about a con- 
tribution of 2,000. 

That would be pitifully few — coun- 
terproductively few. in feet It is fine to 
urge the Europeans to do more for 
European peace, and the French and 
British have said they will deploy 
troops regardless of U.S. decisions. 
But U.S. leadership is key. Mr. Mi- 
losevic will take more seriously a force 
with meaningful American participa- 
tion, and Kosovo Albanians are more 
likely to believe in such a force and lay 
down their arms. There is more risk in 
sending too few troops than in sending 
too many; the United States should 
show that it intends to succeed in the 
mission and protect its soldiers. And if 
an active U.S. army of a half -milli on 
men and women can’t find 6,000 
troops for this job. Congress should ask 
the generals some serious questions. 

But all of this is academic if Pres- 
ident Bill Clinton and his NATO allies 
do not insist on a Serbian troop with- 
drawal. As long as Mr. Milosevic's 
troops are in Kosovo, NATO troops 
will not be safe and Kosovars will not 
be able to rebuild their country, nor 
will they be able to establish the demo- 
cratic institutions that NATO is de- 
manding. Zero Serbian soldiers — that 
is the key number for a lasting peace. 

— THE WASHINGTON POST. 


Choice in Mexico 


Mexico’s passage to democracy re- 
mains uncertain and incomplete. Op- 
position parties now bold a majority in 
Congress as well as the country’s 
second-most-powerful electoral post, 
the mayoralty of Mexico City. But 
Mexico’s presidency, where political 
power is overwhelmingly concen- 
trated, has been controlled without in- 
terruption by the Institutional Revo- 
lutionary Party, or PRI, for seven de- 
cades. That monopoly could well end 
in next year's elections. 

What should definitely end is the 
traditional system of letting the in- 
cumbent president from die PRI 
choose the party’s nominee to succeed 
him. There is still time to act before the 
general election cam paign begins. 

Eight mo nths ago. President Ernesto 
Zedillo proposed an American-style 
primary. But be has done little to bring 
one about Party officials indicated that 
a national party convention would be 
held last year to set nominating rules, 
but no nominating rules have yet been 
set. Mexico's two opposition parties, 
either of which has a realistic chance of 


winning the {Residential vote, plan to 
choose their candidates in nominating 
conventions this felL 

The main contenders for the PRI 
nomination are Francisco Labastida, 
now interior minis ter and a close polit- 
ical ally of Mr. Zedillo, and two state 
governors, Manuel Bartlett and Ro- 
berto Madrazo. Both governors are 
from the party’s old guard and have 
resisted democratic change in die past 
Still, they and others should have the 
right to a fair and democratic contest 
far the nomination. 

The victorious generals of the Mex- 
ican Revolution organized the PRI in 
the 1920s to keep control over pres- 
idential succession. Through hand- 
picked nominations, unfair campaign 


rules and occasional electoral 
they and their PRI successors proved 
all too effective. 

Recent reforms have made for fairer 
campaigns and cleaner balloting. The 
next step should be to introduce fair 
competition into die PRI's nomination 
process as welL 

— THE NEW YORK TIMES. 


Paying Down the Debt 


The interest on the U.S. national 
debt in the Last fiscal year was $243 
billion; it made up a seventh of the 
budget The president's budget pro- 
jects that, five years from now, that 
figure will be down to $173 billion if 
the surplus is used to pay down debt in 
tbe ratio be has proposed There would 
be further reductions thereafter. 

The huge interest savings that will 
result if tbe debt is reduced are tbe 
sleeper in the current budget outlook. 
They are a principal reason why the 
surplus is projected to last as long as it 
is; without them, it would much more 
quickly disappear. 

By the same token, they represent 
a hidden additional cost if, instead of 
being used to retire debt, the surplus is 
“spent” either literally or on a tax cut 
The cost of a tax cut, by this measure, 
is not just tbe revenue that the gov- 
ernment would give up but tbe higher 
than anticipated interest it would have 
to pay on larger than anticipated debt. 
Increased spending comes with a sim- 
ilar shadow cost 

The president incurred such a cost 
even in his own budget He proposed 
using only about three-fourths of the 
surplus to pay down debt as a way of 
reserving it to meet future Social Se- 
curity and Medicare costs. 

The remaining fourth he would use 
in part for a tax cut to create tbe “uni- 
versal savings accounts” with which 
he would supplement Social Security, 
and in part for increased defense and 


domestic spending. Because not all 
would be used to reduce the debt, in- 
terest costs in just the next five fiscal 
years would be $24 billion higher than 
otherwise. The cost through the year 
2014 would be $387 billion. 

It was in the Reagan years that the 
deficit soared to foe heights from 
which the government is only now 
recovering. The debt quadrupled; in- 
terest costs doubled as a share of the 
budget, from about 7 percent to 15 
percent. A sizable share of foe pre- 
sent budget is thus foe deferred cost 
of past indiscipline. 

The surplus provides an opportunity 
to reduce that. The effect would be to 
strengthen foe ability of foe govern- 
ment to meet its future obligations. 
Among other things, having towered 
the debt, it could much more easily 
borrow again if it had to. In foe mean- 
time, foe increased savings would in 
theory add to economic growth. 

Tbe president would not use ail the 
surplus for this purpose. Nor perhaps 
should he; foe country has other needs. 
But on balance, in our judgment, his 
budget pushes in die right direction. 

Mr. Clin ton finessed the cuts that 
must still be made in long-term Social 
Security and Medicare costs. But the 
broad alternative, which is to “con- 
sume” in foe form of a tax cut what 
ought to be saved for these and other 
jblic purposes, including a sufficient 
is wrong. 

—THE WASHINGTON POST. 
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The Trans-Atlantic Partnership Needs Tending 


D AVOS, Switzerland — A large 
number of Americans came to this 
year’s World Economic Forum in Da- 
vos, and they had a wide variety of 
backgrounds. With some exceptions, 
they seemed more distant and disen- 
gaged from Europe and foe rest of the 
. world than a decade ago. 

Business may be globalizing and the 
world web- weaving, a serious infor- 
mation gap is nonetheless growing, 
particularly ou foe American side. The 
old U.S. Eastern foreign policy estab- 
lishment has gone, and with it much of 
foe sense that what happens in Europe 
matters to America. The words of com- 
mon goals are repeated, but they often 
cover a remarkable ignorance of and 
disinterest toward European affairs. 

In part this reflects foe sheer passage 
of time, a dominant generation that 
does not remember foe Great Depres- 
sion and World War II and its af- 
termath. In part, it is the shift of at- 
tention to Asia, first as foe mighty 
miracle of future wealth and now as the 
threat of spreading crisis. In part, it is 
the loss of focus on friend versus foe 
with tbe end of foe Cold War. 

The American media have cut back 
very sharply on foreign news, studies 
of newspaper and television coverage 
make clear. And except for a dramatic 
war situation like Bosnia or Kosovo, 


By Flora Lewis 

there is now little reporting on Europe. 
In a few cases, the result showed in 
startling misconceptions of current 
and historic fact 

For example, Steve Forbes, the 
wealthy publisher and presidential can- 
didate, spoke of Charlemagne unitin g 
Europe a couple of hundred years ago 
and warned that Europe would be tom 
apart like Yugoslavia if it did not re- 
form its social system and give people 
more personal control of their money. 
This was a combination of sheer error 
and an ideology conservative to a de- 
gree no longer conceivable here, which 
took Europeans’ breath away. 

Others, well respected in foe United 
States, seemed to think of foreign 
policy as no more than trade. Many 
wondered why foe Europeans do not 
just do things foe American way. and 
felt that there was no further need to 
know about them. 

Americans who are informed and 
convinced of foe abiding importance of 
the Atlantic link are aware of and 
deeply concerned about this cultural 
and political unraveling of ties. “It’s 
pathetic, just pathetic,” a senior U.S. 
official said But nobody suggested do- 
ing anything about it. 


There is a growing difference in 
political assumptions now, with mil- 
itant conservatives vociferous on the 
American scene and 11 of foe 15 Euro- 
pean Union governments led by so- 
cialists and social democrats. 

There are ultra-right-wing parties in 
Europe, but they are nationalist, not 
anti-government. Nobody wants to dis- 
mantle foe welfare state, however 
much reform may be required 
hi the United States, it is not only 
foe rig ht foat widens the gap. That old 
Eastern establishment has come under 
attack, not only from foe Midwest and 
traditional isolationists but also from 
foe left and foe “postmodern” intel- 
lectuals who reject a special respect 
for foe European origins of Western 
civilization. 

It is the value feud between “i, 
Rigoberta Menchu” and Shakespeare. 

A professor explained foat American 
universities still teach international re- 
lations but foat there has been a shift 
of content. The emphasis is likely to be 
on women’s studies, or on development 
problems, issues judged to be politically 
coircct. To learn about how Europe is 
functioning and evolving as it deals 
with social problems is “neocoloniai” 
in this view, a regression into foe past 
Of course, Europe is still there, even 
if it has been clicked off some Amer- 


ican screens, and its gradually inte- 
grating countries remain America's 
most important partners in dealing with 
a troubled, unruly world 

The extraordinary transformation of 
Europe in the past half-century leaves 
world leaders to worty about peace- 
keeping on other continents. With the ■ 
painful exception of former Yugo-. 
slavia and remnants of violence in 1 
Northern Ireland — the more painful 
now because they are seen as taper- ! 
nrissible exceptions — Europe is at ' 
peace and intends to remain that way: 

It is of necessity the successful Euro- 
pean- American coalition that has a. 
chance to maintain peace, promote tiv- 
ing standar ds and confront the new 
global agenda of problems facing . 
everyone but beyond the capacity of _ 
most to resolve. 

But that coalition cannot just be gov- ; 
eminent- to-goveramen t tended There 
must be sustenance and support from 
foe various communities of civil so- . 
ciety, from the centers of learning, 
from foe sheer interest, curiosity and 
will of people to know about each other 
and leam from each other’s triumphs 
and tragedies. 

The American-European connection 
is too important to let it just wither from 
ignorance and inattention. 

Flora Lewis. 


Puzzle in India: Share Power Soon or Await Elections? 

N ew Delhi— 

for politicalpov 
is intensifying, lire 


I*- 


"EW DELHI — A struggle 
>wer in India 
intensifying, lire outcome is 
Likely to determine not just foe 
immediate survival of foe Hindu 
nationalist-led government, but 
also foe long-term fate of tbe 
opposition Congress Party. 

The coalition government 
led by the Bharatiya Janata 
Party is in danger of collapse 
through a parliamentary vote of 
no confidence in foe next few 
weeks. Even if it survives in die 
short run, its ineptitude and the 
squabbling within foe coalition 
mak e it unlikely to last for more 
than a year or so. 

The Congress Party, foe 
largest force in opposition, is 
eager to bring the government 
down, bat it faces a painful 
dilemma. The strategy that best 
serves its long-term interests 
could keep foe BJP in power for 
quite some time. 

If the BJP government 
should fell Congress must 
choose between taking power 
soon by framing a new coalition 
government in foe present Par- 
liament, or going straight into 
an election for a new Parlia- 
ment Most Congress members 
prefer to take imme diate con- 
trol. That would give them in- 
stant access to political spoils 
that they are eager to command 
as soon as possible. 

After governing India for 44 
of foe 51 years since inde- 
pendence, Congress politicians 
feel deeply uncomfortable in 
opposition, cut off from the 
sources of political patronage 
foat are foe party’s lifeblood. 

Their leader, Sonia Gandhi, 
the Italian-born widow of 
Prime Minister Rajiv Gandhi, 
disagrees. She sees that if an 
election is held after foe present 
government collapses, her 
party would gain many seals as 
a result of a popular backlash 
against foe BJP. That would 


By James Manor 


probably not give Congress a 
majority in the new Parliament, 
but it would be in a much 
stronger position than now. 

Such an outcome would re- 
verse a long-running decline of 
the party foat many observers 
see as irreversible. Internal fac- 
tionalism and comiption have 
weakened Congress so severely 
that this maty be its last chance 
to turn things around. 

If Congress takes power in 
foe present Parliament, it will 
limp along at foe head of a 
chaotic coalition. It would have 
to depend on three very dif- 
ferent clusters of smaller parties 
— the Communist left, a set of 


regional parties, andapartythat 
represents lower caste groups in 
two north Indian states. These 
three clusters are mutually hos- 
tile, because of ideological dif- 
ferences and ego clashes among 
their leadezs. 

If Congress tried to lead a 
coalition of these parties, it 
would soon be embarrassed by 
very public squabbles among 
them. It would swiftly earn 
voters’ scom, as foe BJP has 
done in recent months for sim- 
ilar reasons. Before long, the 
Congress-led coalition would 
disintegrate. At the ensuing 
election, the Congress Party 
would suffer a popular backlash 


like that which currently awaits 
foe BJP. Its chance for revival 
would have been squandered. 

As Mrs. Gandhi rightly sees, 
the best option for Congress is 
to seek a fresh election. Bat that 
strategy raises a big problem. 

Most of the small parties that 
might soon withdraw support 
from foe BJP and bring it down 
want to avoid an early poll. 
They prefer to join a Congress- 
led coalition, to retain a grip on 
power. Their members of Par- 
liament fear in an early 
election they ought lose their 
seats. Because they have only 
held them since early last year, 
they would not have been in 
office long enough to qualify 
for handsome pensions. 


Any suggestion from Mrs. ! 
Gandhi that she wants an early | 
election makes those parties re- ■ 
luctant to abandon foe BJP. ' | 

Her best strategy might have ( 
been to dissemble — to suggest ; 
rhai she might take power after i 
foe BJP falls, even though she ! 
intends to go to the polls. But 1 
she has lately been sending \ 
clear signals foat she pr e f e rs j 
elections. By doing so. she may. j 
have handed foe BJP an ex-, 4 
tension to its political life. 

The writer, a fellow of 
Institute of Development Stud- 
ies at the University of Sussex. * 
in Brighton, England , contrib- 
uted this comment to the In- 
ternational Herald Tribune. ^ 


The New Ally for German Business Is Green 


UNICH — Much to their 
surprise, some German 


M . 

business leaders have found 
c omm on ground with their 
erstwhile worst enemy, foe 
Greens, who are' entering as 
foe voice of economic reason in 
the center-left government in a 
number of areas. 

Tins stands in contrast with 
the mood after foe September 
elections, when foe victorious 
Social Democrats brought the 
Greens into a government co- 
alition. There was grave concern 
that, once foe Greens grabbed a 
little power, they would push an 
anti-capitalist agenda. 

In fact, the Greens and their 
pragmatic leader. Foreign Min- 
ister Joschka Fischer, are quite 
fiscally conservative, more so 
in many ways than foe Social 
Democrats and their finance 
minister, Oskar Lafontaine. 

A Green politician has char- 
acterized Mr. Lafontaine as 
someone “who is stuck in a 


By Marlin Hufher 


totally outdated corapt of de- 
mand-side economics.” 


environmental degradation — 
then policies must c hang e 


nomy and wider use of in- 
formation technology such as, 
navigation systems. 

It is true that at times foe 


The Greens, for e xamp le, op- The Greens are even sym- Greens' single-mindedness in 

ee various large rab si dft frroF'’ »- « 


'pose various large subsidies' 
industries such as coal mining. 

Reform of the generous pen- 
sion system is another instance 
of foe Greens’ fiscal sense. 
While the Social Democrats are 
determined to undo the very 
limited scaling-back carried out 
by the previous government, the 
Greens advocate a firm focus on 
generational equity. They do not 
believe that it is wise to add to 
the financial burden of today’s 
and tomorrow's work force. 

For foe Greens, “sustainab- 
ility” is more than an envi- 
ronmental concept, and relates 
to financial, economic and social 
policy as well They believe that 
if foe level of consumption is not 
sustainable — be it in die form 
of deficit spending, foe over- 
consumption of state services or 


A Bubble Question Unanswered 


N EW YORK — Bubble 
talk is back. From Davos, 
where Microsoft's Bill Gates 
was expressing bewilderment 
as to why people would pay so 
much for Internet stocks, to 
Washington, where Alan 
Greenspan, the Federal Re- 
serve chairman, questioned 
overall stock prices but said 
that some Internet companies 
might be good investments 
even at current prices, people 
are talking about investment 
bubbles that might burst. 

“Bobbie” is a pejorative 
term for an investment whose 
price rises and rises and then 
collapses. It is widely agreed 
foat just such a thing happened 
to Japanese stock and real es- 
tate prices in foe late 1980s, and 
that Japan has yet to recover. 

Unfortunately, talking 
about bubbles is easier than 
spotting a real one, and it is 
even more difficult to know 
when one will burst 
Charles Kindleberger, foe 
economist and author of 
“Manias, Panics and 
Crashes,” foe definitive aca- 
demic study of such thin gs, 
thought he saw a bubble in 
America’s stock market a few 
years bade. “I agreed with 
Greenspan in 1996 when he 
talked about irrational exuber- 
ance, and the stock market is 
up 50 percent since then,” 
said Mr. Kindleberger, now 
retired from the Massachu- 
setts Institute of Technology. 
“I’m still looking to see what 
would come up suddenly to 
keep the lemmings from run- 
ning. Where is the cliff they 
will run over?” 

Bubble talk now tends to 
deal with two related but sep- 


By Floyd Norris 


arate phenomena. Has the 
overall level of American 
stock prices got away from 
economic reality? Is it pos- 
sible that Internet com pan ies 
will someday earn enough to 
justify the lofty peaks that their 
stocks reached last month? 

Some dismiss all such talk as 
nonsense. Markets are rational, 
they say, so bubbles cannot ex- 
ist Even the Dutch tulip bulb 
boom now has academics who 
argue that it was rational. 

That argument, however, 
does not give sufficient weight 
to the role of psychology in 
investing. “There is nothing,” 
Mr. Kindleberger has written. 
* ‘so disturbing to one’s well- 
being and judgment as to see a 
friend get rich.” 

In any period of speculative 
excess, those who urge cau- 
tion are discredited well be- 
fore the bubble bursts. 

In 1720, Sir Isaac Newton 
invested in foe South Sea Com- 
pany, whose dreams of profit- 
ing from exploration made. it 
into a classic bubble. Realizing 
that prices had gone crazy, he 
sold at a profit, explaining, ‘'I 
can eaten (ate foe motions of 
heavenly bodies, but not the 
madness of people.” But 
ices kept rising, and Newton 
again, at foe top. He 
fered huge losses. 

Peter Bernstein, an econom- 
ic historian and consultant to 
money managers, is one who 
thinks that the Internet stocks 
are in a bubble, but that while 
the stock market as a whole is 
overvalued it is well short of 
one. What is foe difference? 


“A bubble is totally out of 
touch with reality, where the 
greater-fool theory is the dom- 
mant driving force, where yon 
are totally confident that 
somebody will be willing to 
pay higher prices no matter 
what you pay,” he said. 

Nonetheless, said Mr. Bern- 
stein, the most remarkable 
thing about this period is “foe 
realty broad acceptance of foe 
idea that nothing bad is going 
to happen to the U.S. econo- 
my.” He does not remember 
people feeling this way even 
m the late 1960s. The eco- 
nomic expansion foat ended in 
1969 lasted almost nine years, 
foe only one in American his- 
tory longer titan this one, 
which began in 1991. 

Mr. Greenspan warned last 
year that America could not 
long remain an island of 
prosperity ; but it has. When he 
voices concern about stock 
prices, there is little market 
reaction, in contrast to 1996. 

If there is a bubble, what 
will happen when it is 
pricked? The histories of Ja- 
pan in the 1990s and the 
United States in the 1930s ar- 
gue foat bursting tabbies dev- 
astate economies. 

But it does not have to be 
that way, particularly if the 
bubble is confined to the In- 
ternet stocks. Mr. Bernstein 
compared this boom to 1961, 
when investors flocked to 
space technology co mpanies 
amid expectations that space 
would bring untold riches. 
Those stocks collapsed with 
foe overall market in 1962, but 
no recession ensued and most 
stocks recovered. 

The New York Times. 


’pathetic’ to ' 'ebr-' 

porate taxes Ghost be revamped 
to mfllrp. German business more 
competitive. Their calculation is 
simple: Financially weak 

companies cannot make the nec- 
essary investments in technol- 
ogies to protect the environ- 
ment The Greens' persistence 
forced German business to deal 
with pollution and other prob- 
lems before other countries did. 

In fact, environmentally sen- 
sitive technologies such as oil 
reclamation are one of the few 
areas in which German busi- 
ness can claim a dominance 
comparable to its strong overall 
position 15 years ago. 

In some cases, it is business 
that has given due consider- 
ation to foe Greens' way of 
thinking, rather titan vice versa. 
Take a party proposal to triple 
Germany's already high gas- 
oline taxes. Many corporate and 
financial leaders were aghast. 

But one cannot escape no- 
ticing that, at foe very time the 
idea was floated, Volkswagen 
introduced its new Lupo car that 
is designed to run at 78 miles 
(125 kilo m eters) per gallon. 
From a purely economic point 
of view, by the time that kind of 
leap forward in efficiency takes 
a broader bold in tbe market- 
place, even a tripling of gasoline 
prices would not impose an 
additional burden on drivers. 

As advanced industrialized 
societies, we need to realize 
that the automobile industry 
can no longer rely on tbe ' ‘big- 
go: and more powerful” slo- 
gans of yesteryear. “More in- 
telligent” will do, as we look 
forward to improved fuel eco- 


pursuing their goals has proved^ 3 
highly frustrating to business 
leaders. In retrospect, however, 
these tough battles yielded a 
considerable amount of mutual,' ; 
respect. Even the Greens* more, , 
outlandish ideas sometimes * 
make an odd sort of sense. 

For example, a while ago, a , 
party leader, worried about foe 1 
waste of jet fuel, advocated that' j 
Germans be allowed to fly to: -J • 
vacation destinations only once-, 
every five years. While an ex- 
ample of severe ovenegulationj 
the idea makes a point Frorm.' 
the standpoint of global corn-; :> 
petitiveness, Germans do spend:: i 
too much time on vacation. 

As long as Mr. Fischer man-j-ri 
ages to steer his party in them; 
right direction, the Greens ' <;-2 
anti-establishment th inkin g; - *, 

provides a refreshing elemenw * 
in Gentian politics. ■at’ 

Contrary to all expectations^' ■; 
the Greens have had such a good- re- 
start in foe new government that j . B 
It has caused Germany’s astut?^ 
chancellor, Gerhard Schroeder; 
to change his own political^ 
strategy. Rather titan letting 
them occupy the center ground^ 
in German politics, he is cCKUjf 
operating with item to put an...'^ 
effective check on the Social;^ 
Democrats’ left wing, which ' 
has so far resisted reforms. t . u 

In working more closely with ^ “ 
the Greens, Mr. Schroedermay -q 
be readying Germany for theV^ 
changes it needs. Jvj 

The writer, chid" economist'^ 
of the Munich-based 
erische Vereinsbank, comrib- "^ 
uted this comment to The New “ 1 
York Tunes. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1899: Kipling’s Plea 

NEW YORK — An extraor- 
dinary sensation has been cre- 
ated by Mr. Rudyaid Kipling's 
new poem, “The White Man’s 
Burden,” just published in a 
New York magazine. It is re- 
garded as the strongest argu- 
ment yet published in favor of 
expansion, ft reads as follows: 
Take up the white man’s tar- 
den/ Send forth the best ye 
breed/ Go bind your sons to ex- 
ile/ To serve your captive’s 
need/ To wait in heavy harness/ 
On fluttered folk and wild/ Your 
new-caught sullen peoples/ Half 
devil and half child. 

1924: Wilson’s Death 

WASHINGTON — Woodrow 
Wilson, twenty-eighth President 
of the United States of America, 
died this morning [Feb. 3] in his 
Washington home. Mr. Wilson 
was sixty-seven years of age. 
President Coolidge issued a 


n Ii > 

proclamation extolling his vir- 
tues. The President ordered foe „ „ i 
U.S. Army and Navy to co-op- 
erate in giving a military burial 
to the man who served as its_ 
Commander-in-chief during 
the victorious days of 1917-18. ~ ' 

1949: German Rations , 

FRANKFURT — United States 
Allicd personnel will be barred •' 2 
from German-managed restau- 4 . i 
rants and cafes in the American 
Occupation Zone. They still 
may enter German restaurants *■ 1 
operated directly by the Allies '1 
with imported food. The move ’ ■ 
is intended to prevent Allied '.J 
consumption of rationed Ger- r - 
man food. It comes at a time 11 ■ 
when German restaurants -are - 1 
opening at a rapid rate under foe 1 - 
impetus of last June’s currency - - 
reform — and when many 
Americans are turning to them 
as an occasional change. The ' 
German-managed places fre- 
quently offer goose and duck. 1 ■ 
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j ^ in the Senate 

| Would Signify Strength 

{ By Jim Hoagland 

j\T7 ASI©JGTON — The it And they sta^i away canmaign 
j-T R>Uics funds for television time, some 

toio vi i ® f**® to **“ siphoned off from international 

Itolerahle level of producing more loans. 

jenibers than fire. Poke at the In' these countries and cJsc- 
fc hatred logs and they blaze tq> where, campaig n oontnltan^ ex- 
> ^ a . j ? ut .to’ 5 moral inferno pert in issue preem ption and tii- 
. *r 10 ~ d allowed to extinguish angulation pound sharp, distinct 
L 5 tse ^ wi toout more deeply singe- and therefore controversial ideas 
■W H S to s president, his Republican into middle-ground mush, »nd 
| 'pursuers or the nation. count on winning by 

» Tte end that now seems most sdlmg the personalities of their 
pely 15 an ambivaleot Senate clients via television, 
jyot e tha t says yes, this president The crucial swing votes in the 
as a provocating, lecherous bum, middle have to be won by pump- 
out no, be cannot be icmoved ing up die dangerous flaws and 
jfrem office. foibles of the oj^xmenL 

J That would represent a verdict Up to a point this j$ a healthy 

rf partisan mathematics, but one development, just as thr. split ver- 
fhat is also fitting for a time of diet die Senate is poised to deliver 
deep ambivalence about politics, is a sign of America's strength as 
sex and religion. — " ° 

■ AH politics is personal today. 

Widioot the big forces and big 
ideas of the global battle between 
communism and capi talism, and 
with, a genera] consensus in in- 
dustrial societies on the limits of 
government’s ability to ewnMisfr 
social justice, there is little se- 
rious political debate about ideas 


to m campaigns or tn governance. 
Americans are Left to select 
BUI Clinton's one-step waltz of 
targeted tax cuts from Column A 
or Senator Treat Lott’s across- 
the-board 10-step fandango from 
Column B. Tony Blair fine-tunes 
Margaret Thatcher’s economic 
revolution in Britain. 

Russia’s mainstream politi- 
cians debate the best methods for 
getting Western finan cial aid — 
is blackmail more effective than 
flattery? — but not the validity of 


well as of its c u rre n t temper. 

Peace and prosperity expand 
the middle ground ?tk? allow 
voters to indulge in sonideolo- 
gical politics that can quickly be- 
come frivolous. The American 
electorate, which chose Mr. Clin- 
ton’s stirring personal n arr ativ e 
over the remote and idiosyncratic 
personalities of George Bush and 
Ross Perot in 1992, would never 
have taken that chance during the 
Cold War. 

But the Senate trial of William 
Jefferson Clinton shows the ob- 
vious pitfalls of tins era's media- 
driven politics of personality. 
Having lived by the sword of 
personality, Mr. Clinton now 
seeks to avoid perishing by it with 
his wan appeals for the public to 
concentrate on issues and Amer- 
ica’s business, not on his skills of 
seduction and the consequences. 



Job performance is not the only 
shield Mr. Clinton uses to ward 
off the deadly blow of removal. 
He also wields the lawyer’s ver- 
sion of the' law: His statements 
and actions seem carefully cal- 
culated to have been technically 
not perjury, and not obstruction 
of justice, by toe time his lawyers 

gftt fmiQlwl with then* ai ywngn tc 

Mafia bosses and errant school- 
children alike will for years study 
and dte this president’s mastery 
of getting away with it, while 
Republican moralists gnash their 
teeth in fury. 

The Republicans managed to 
get on the wrong side of sex in 
this case. The American public 
fun now clearly «*«d itw rwig h the 
opinion polls and ballot box that 
sexual infidelity and dissembling 


about it are not capital crimes in 
politics. This reverses the Gary 
Hart verdict, on appeal from Mr. 
Clin ton. 

Far from showing America as 
unalterably locked in a Puritan 
ethos, as many Europeans claim, 
the Clinton-Lewinsky romance 
and the dominant reactions to its 
disclosure and investigation by 
Kenneth Stair are signs of in- 
creasing tolerance in the Amer- 
ican public moral code. 

That code, shaped by the fron- 
tier, has been more rigid, self- 
righteous and conformist than 
those of many other developed 
nations. Religion has remained a 
more public, and more political, 
force on U.S. shores. 

Like peoples in the Middle 
East who greet strangers with the 


Lo» teptoTm 


word “peace” and upraised 
palms to show they carry no 
weapon, Americans have deman- 
ded public affirmation from their 
politicians and each other of the 
acceptance of restraints on the 
very human impulses of aggres- 
sion, greed and Iusl 
P art of Mr. Clinton’s uninten- 
ded legacy will be to have 
changed that ethos in ways that 
are not yet totally clear. A split- 
level Senate verdict cataloguing 
Mr. Clinton’s failings but not ex- 
tracting the ul timat e penalty 
should not be cause for despair on 
either side of the aisle. It will be a 
sign that Americans are becom- 
ing more relaxed, and more real- 
istic, about their politicians and 
themselves. 

The Washington Post. 


Delaying a Career May Be 
A Good Choice for Women 


By George F. Will 


LETTERS TO THE EDITOR 


The Right to Be Ms* 

Regarding " Miss or Ms.? In 
• Britain, They’re Fighting Words " 
^Features, Jan. 29): 

As an American woman living 
in London, I have frequently en- 
countered the problems and frus- 
trations hi g hli gh ted in the article. 
I am married and did not take my 
husband’s last name. I use “Ms.” 
I consider it to be the equivalent of 
“Mr.” — a formal and polite 
form of addressing a person which 


does not convey the needless in- 
formation as to whether the ad- 
dressee is married or not 

SHEILA LANMAN 
London. 

The article about Ms. Liz 
Shankland em, unfortunately, in 
combining two separate issues: 1) 
a woman's right to keep her 
“maiden” name after she is mar- 
ried,- if she so wishes, and 2) a 
woman’s right to go through duly 
life without announcing her mar- 


itstl status to all end sundry. A 
modicum of equal rights for wom- 
en will have been realized when 
all women are “Ms.” just as all 
men are “Mr.” 

M. JUNE FLANDERS. 

Tel Aviv. 

A Tribunal for Cambodia 

Regarding " Cambodia's Past 
Is Its Own Business " (Opinion, 
Feb. 2) by Adam CarfinkJe: 

In his attempt to show that an 


international tribunal on Cambodia 
was simply a case of the United 
States acting like tbe “mother-in- 
law of the world,” Mr. CarfinkJe 
missteps more than once. While 
the Khmer Rouge mass murder of 
Cambodians may not qualify as 
genocide under international law, 
Khmer Rouge atrocities against the 
country’s ethnic Cham, Chinese 
and Vietnamese populations do. 

The Khmer Rouge leadership 
could also be charged with crimes 
against humanity, of which there 


is ample evidence. Moreover, it is 
wrong to suggest that only the U.S. 
government supports an interna- 
tional tribunal. Four of the five 
permanent Security Council mem- 
bers have supported the idea. 

The question is not whether 
there is international and Cambo- 
dian support for a tribunal. Rather, 
it is whether there is sufficient 
political resolve to fund such a 
tribunal and arrest those indicted. 

JAMES D. ROSS. 

Amsterdam. 


W ASHINGTON — This in- 
dicates just how out of joint 
the times are: Human nature is 
startling news. 

Asserting that there is a human 
nature has become a radical polit- 
ical act, which feminists stigmat- 
ize as reactionary. This troubles 
Danielle Crittenden not at all. 

She is a 35-year-oid mother of 
two. Her new book, “What Our 
Mothers Didn't Tell Us: Why 
Happiness Eludes the Modern 
Woman,” is written with verve 

MEANWHILE 

and wit_ She says that feminism’s 
androgyny project fails for an in- 
tractable reason: It is unnatural. 

Today's feminism manifests 
liberalism’s utopian streak, its as- 
piration to rid life of necessity. 
Feminism’s grand dream is to es- 
cape tbe bonds of anatomy and 
refute the idea that biology is, in 
any sense, destiny. 

Ms. Crinenden sides with the 
anthropologist Lionel Tiger, who 
says that if biology is not destiny, 
it certainly is “good statistical 
probability.” Ignoring probabil- 
ity brings punishment. 

Feminism, having established 
that women are human, forgot that 
they are women, with distinctive 
desires, the ignoring of which 
causes unhappiness. 

Ms. Crinenden, who must be a 
glutton for punishment, has im- 
mersed herself in women’s 
magazines. She notes that they 
portray 1990s women as “even 
more miserable and insecure, 
more thwarted and obsessed with 
men. than the most depressed, lith- 
ium-popping, suburban reader of 
the 1950s. "The magazines' mood 
swing since tbe euphoria of the 
1970s reflects, Ms. Crinenden 
concludes, “the inevitable out- 
come of certain feminist beliefs.” 
One belief is that women 
should seek not just equality, and 
options outside of the family, but 
full independence from husbands 
and families. Another belief is that 
women should strive to lead lives 
identical to those men live. A third 
belief, Ms. Crittenden says, is foal 
traditional divisions of labor be- 
tween men and women make 
women “unequal” and sentence 
them to domestic servitude, bee- 
hive hairdos and loss of the vote. 

The serpent in foe garden of 
modem life is sex, improperly un- 


derstood.' Improper understanding 
often begins with sex education 
which ignores the fact that “men 
and women, by tbe very nature of 
their biology, have different, and 
often opposing, sexual agendas.” 

Often taught by gym teachers, 
sex education is stripped of ethical 
context but crammed with moral 
messages: “When our health 
teachers told us to watch our cho- 
lesterol. it was because they ex- 
pected us co eat. and when they 
warned us io ‘use protection.' it 
was of course because they ex- 
pected us to have sex. ' ’ Resultant 
promiscuity has benefited, and 
formed, today’s “inconstant, im- 
mature men,” who have less 
sexual incentive for constancy. 

Ms. Crittenden's deeply hu- 
mane book is a plea for women to 
be less preoccupied about their 
“identities.” Instead, they should 
“develop an appreciation for the 
muiual, if differing, contributions 
we make to marriage as man and 
woman." and for the different 
compromises arising from sexual 
differences, especially compro- 
mises involving careers. 

Why, Ms. Crinenden wonders, 
have so many mothers concluded, 
in America’s richest era, they have 
“no choice” but to work? Why 
has taking care of one's young 
children come to be considered “a 
perk of foe rich, tike yachting”? 

Women who igoore foe wisdom 
that ' ‘we can have it all — but we 
cannot have it all at once” com- 
prise a “secret agony society.” 
Those trying to “balance briefcase 
and baby” are failing to convince 
themselves that “quality 1 time” is 
a substitute for lots of time. 

This is because of an “explo- 
sive” fact denied by dogmatic 
egalitarians: “the most animating 
aspect of motherhood — that we 
love our children more than any- 
thing else and want to be with them 
as much as we possibly can.” 

A typical woman will live 80 
years and work 40 of them, but will 
have young children for perhaps 
only eight years. So Ms. Crittenden 
argues against delaying marriage 
and children. She recommends a 
progressive and, today, radical ace 
marrying early and promptly hav- 
ing children. They are “one’s con- 
nection to eternity” and demon- 
strate “that we have loved and 
been loved, and brought into tins 
world life that will outlast us.” 

The Washington Post. 
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BOTTLER: 1889-1936 
Hubris ’ * 

By Ian Kershaw. 845 pages. $35. Norton. 
Reviewed by Richard Breitman 
TN “Man Kampf,” part antobio- 
j<J-grapby, part political tract, Adolf 
''Hitte created a number of myths about 
his past For foe rest of his life he sought 
to birt« behind his public persona, and he 
shunned papezwoak. His secrecy did not 
deter more than a hundred biographers, 
but it did make thing s difficult for them. 

Ian Kershaw, professor of modern 
history at the University of Sheffield and 
an acknowledged authority onNazi Ger- 
many. now offers a much-needed,- read- 
able, up-to-date biography, hi the first of 
what will be two volumes, be ably syn- 
thesizes what is known of Hitler’s early 
life,' -political career and takeover of 
po$er in Germany. This is no mean 
accomplishment, since much of the ter- 
raiois uncertain and contested. 

. £ershaw thoroughly discredits tbe 
c laim that Hitler’s paternal grandfather 
waS Jewish and doubts that Hitler ever 
warned about this possibility. Simil- 
arly-, Kershaw denies that any early 
’■ sex&al experience or feelings produced’ 
Hitler’s hatred of Jews 
Truly, history might have been very 
different if Hitler had not been denied 
grfrhifccinn to tbe Viennese Academy of 
Fine Arts. His difficult yeas in^ Vienna, a 
city colored by a heavy climate of polit- 
ical, social a™ intellectual ano-Semit- 
isnL offered the aspiring painter an initial 
explanation for his frustrated ambition. 
Sustained by performances of Wagner's 
operas, he devised nationalist fantasies 
and' hopes of personal grandeur at the 
expense of all practical considerations. 
But Kershaw rejects JHBtier’s.own con- 
venient account that his aspirations and 
intense anti-Semitism were bom in Vi- 
enna. He was still adrift there. 

After moving to Munich, mtier air 


listed in foe German Army and served 
courageously in World War I, imbibing 
the wartime climate of intensified 
anti-Semitism. The German military 
gave him his second home and recog- 
nition, which made the loss of foe^ war aD 
the more shocking and psychologically 
unacceptable. Hitler clung to foe military 
even during the revolutionary period, 
when it was briefly under leftist control. 

Identifying Jews with Marxists and 
generally envisioning anti-German con- 
spiracies led by Jews, Halter again dis- 
tilled ideas and sentiments common in 
his environment. Kershaw confirms that 
Hitler’s anti-Semitism preceded, and 
was more f undamen tal than, his anti- 
Marxism: Only later did he identify the 
Soviet Union, as a major enemy and 
target But he did see war as essential to 
human existence and vast expansion as 
necessary fix' Gezmaity. 

His conservative military superiors in 
Munich employed Hitler as a political 
instructor for the troops In 1919 and 
discovered his speaking talent Military 
backers supported his ascent in the Na- 
tional Socialist German Workers’ Party. 
Without assistance from conservative 
and nationalist Bavarian opponents of 
the leftist government zn Benin and of 
the Weimar Republic during the early 
192G&, Hitler and his party would never 
have became prominent. 

Kershaw handles adeptly the prob- 
lems of continuity and discontinuity in 
Hitler’ 8 rise to power. Although drawing 
upon some existing currents in German 
political culture. Hitler benefited from 
so many accidents and mistakes by polit- 
ical rivals that it is hard to see his triumph 
as inevitable or even as a direct outcome 
of foe course of German history. 

Hitler’s mam political strategy after 
thefaftnreofhis 1923 putsch was to build 
a cult around his own leadership — foe 

Fuehrer myth — and to exploit the weak- 
ness of foe Weimar Republic. Kershaw 
believes that others created foe myth of 


an omnipotent and onurisdent leader be- 
fore Hitler hims elf turned to it, influ- 
enced in part by Mussolini’s success. 

Once the Nazi Party gained leverage 
in Parliament in 1930, Hitler simply 
remained intransigent, unwilling to 
settle for anything less than foe chan- 
cellorship. In the end, his bitterly di- 
vided and myopic conservative rivals 
handed rt to him at a time when tite Nazi 
Party was losing popular support 

Kershaw sides with those scholars 
who see an essential continuity between 
foe fanatical racial anti-Semite of the 
eariy 1920s and the mature politician. 
Hitler never changed or attenuated his 
views; he simply used different tactics. 
Kershaw, however, questions foe 
strength of Hitler’s leadership. With ir- 
regular work habits. Hitler often de- 
ferred difficult decisions and allowed 
his opponents to make mistakes. The 
Fuehrer myth accomplished a great deal 
for him: His subordinates aspired to- 
ward what they believed he wanted. 

This model works well until Hitler 
became chancellor, on Jan. 30, 1933. It 
is less convincing for foe period in 
which he and his subordinates qoickly 
destroyed tbe constitution in stages, 
banned all other political parties and 
monopolized most positions of influ- 
ence in German society. 

Throughout his life, he wanted all or 
nothing, a characteristic not likely to 
produce a passive dictator. 

By 1936 Hitter had polled off a dip- 
lomatic revolution in Europe and, Ker- 
shaw says, come to believe in his own 
infallibility. This first volume might 
have ended just as well on Jan. 30, 1933, 

when a more decisive Hitler took charge 
and began to lead Germany and then 
rnnch of Europe toward perdition. 

Richard Breitman, author of “Offi- 
cial Secrets: What the Nasis Planned, 
What the British andAmericans Knew,” 
wrote this for The Washington Post. 
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American part- 

.nership 'returned from 

Europe this week after eras- 

^^vi^Bmkowiiz of Old 
Tappan. New Jersey, and 
Larry Cohen of Boca Raton, 

Florida, who foiled to win the 
World PaimChampionshipm 
Lille, France, in September 
after leading into me last 
round, worn the prestigious 
Cap Gemini World Top In-, 
g j vitational in The Hague on 
Sunday by* wide maran.- 
On the diagrammed deal 
they brought home a 
four-spade contract that many 
pairs did not reach. Cohen as 
North could .not em ote- 
no-trump, which would have 


been weak in foe partnership 
style, so he began with one 
diamond. After a two-chib 

NORTH(D) 

♦ A9S2 . . 

9 A3 S3 

9AQ4 

+33 

; ‘ WEST BAST 

+84 +S2 

0 8 7 4 9.KU95 

6JS8332 

+ Q8 +AXJ1082 

SOOTH 

. +KQJ187 
S’ QZ 
0W7 5 
-■+•74- 

Beet, ml West me vabtfiHe. 

Tbe Wddfog: 

' North East Son* Wot 

1 ♦ . a*. Pw p*» 

DtjL Piss 3+ Pass 

4+ E« P*“. 

West led the spade tar. 


overcall, he reopened with a 
double and accepted his part- 
ner's invitational jump to 
three spades. 

" South won the opening 
lead, in his hand with the 10, 
crossed to tbe spade ace and 
made akey play by leading a 
'low. heart 

East played low, reluctant 
to take his king and so give 
foe declarer three heart tricks. 
On winning the queen. South 
led to foe ace and raffed a 
heart. 

The chib nine wasted, and 
Bast took two tricks in foe suit 
and led the heart king. South 
raffed and readied foe 
position shown at right.’ 

- Berko witz made the eleg- 
ant play of leading the chib 
four M iftcnarrfmg the dia- 
mond four from dummy. 


This endplayed East and 
brought home tbe game, for a 
gain of 7 imps. He had thus 
lost three club tricks but no 
tricks in the red suits, not 
something one would expect 
from a study of the original 
layout. 

’■ NORTH 
+ 98 
0- 
6AQ4 
•. +- 


WEST 

9- 

039863 
+— . 


EAST 

+— 

9- 
« E 

+ KJ62 


SOUTH 
+ K • 
0- 
eiD?6 

+ 4 
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Buffalo BIDs defenders chasing a Pittsburgh Steelers quarterback in 
Sierra's glitchy NFL computer game, 'which was taken off the market. 

Consumers Win a Game 

In a Rarity, Software Firm Offers a Refund 


By John Burgess 

Washington Post Service 


W ASHINGTON — Ap- 
plause, please, for the com- 
puter-game maker Sierra 
Inc. — not for creating a great piece of 
software, bat for creating a lousy one 
and owning up to it. 

Last month, citing '‘errors in the 
program’s code," the company re- 
called all of the nearly 50,000 copies 
of the NFL Football Pro' ’99 game it 
had shipped. 

Stores were told to take the game 
off the shelves; anyone who had 
bought one (it had a suggested retail 
price of $29.95) was offered a full 
refund and a free game, or patches and 
a discount on the next version. 

The company’s president, David 
Grenewetzki, all but flagellated him- 
self in public. 

“I want to apologize to all our loyal 
customers for releasing a product be- 
fore it was ready," he said. “We let 
the impending end of the football sea- 
son influence our decision process. 
We dropped the balL” 

When I first saw the announce- 
ment, I assumed that the game was a 
complete bust; you ’d try to run it and it 
would balk, or it would erase ev- 
erything on your hard drive. But it 
turns out the problems are more subtle 
than that. The game runs, but it can do 
some cockeyed things, such as mis- 
calculate statistics for the on-screen 
teams in certain circumstances, or 
have a quarterback throw right when 
he's looking left, or leave holes in the 
defensive backfield that no real team 
would allow. 

“It's a series of issues that range 
from polish to performance that col- 
lectively make it much more than an 
annoyance to the customer," said 
Sean Gleason, the company’s director 
of marketing. 

Like his boss, Mr. Gleason went out 
of his way to be contrite. But, truth be 
told, we're not talking about your hard 
drive getting trashed. 

What be described sounded a lot 
like the quirks that many software 
companies treat as par for the course 
in a new release. Ignore them, patch 
them, fix them next time around. But 
whatever you do, don’t concede that 
the customer has a beef worthy of a 
refund. 

We don’taccept that a television set 
sold to us is only a work in progress, 
nor a car, nor a pin-striped suit. We 
expect them all to live up to the prom- 
ises and to get our money back if they 
don't. Yet the software industry 
makes us treat its shortcomings dif- 
ferently. 

Maybe Siena’s decision is the first 
step toward software companies tak- 
ing the same responsibility for their 
products that just about every other 
industry does. 

Not likely, actually. 

In the software industry, there’s an 
explanadon-justificatioD-radonaliza- 
tion that is just too strong to be over- 


come by one company’s action. 

It goes like this: Software is too 
complicated to ship without a major 
collection of bugs. Bugs are so in- 
sidious and skilled at hiding that many 
only become known over foe course 
of long use by large numbers of 
people. 

Customers should just understand 
foal, the companies feel. 

So you can imagine how tough a 
decision this must have been for Si- 
erra. On foe one hand, no company 
wants the embarrassment and cost of a 
recall; yet it had established a solid 
reputation in football simulation for 
years, competing with the John Mad- 
den line of games from Fox Sports, 
and wanted to hang onto that. 

The version in question was a 
ground-up rebuild that foe company 
launched about 18 months ago. Like 
most software development projects, 
this one fell behind sdiedule. 

The marketing people bad aimed 
for a release timed to the iate-summer 
start of foe football season, Mr. 
Gleason said. Hiat deadline was not 
made, and foe weeks went by, with foe 
development team rushing to get 
things ready. The holiday season 
came and went; still no game on foe 
market. 

Software sales, especially for 
games, are very seasonal. If you miss 
the rime of foe year that’s relevant to 
your product, you’re in big trouble. So 
someone in Sierra made the decision 
to push the game onto the market in 
foe final days of the football season — 
it reached foe store shelves in foe last 
week of December. 

The complaints started coming in 
quickly. Through postings on foe 
company's Web boards, foe message 
was delivered loud and clear that 
something was seriously wrong, Mr. 
Gleason said. There were problems no 
one in foe development ream had 
known about On Jan. 20, foe com- 
pany bit foe bullet and issued the 
recall. 

las a 
ierra 

game 

For those who opt to keep the game. 
Sierra has established what it is call- 
ing foe Football Pro Home Team. 
Members get patches to fix deficien- 
cies in the program and a $20 rebate 
toward purchase of NFL Football Pro 
2000, foe next version of foe game, 
which Sierra hopes to get on foe mar- 
ket in August — but swears that it 
won’t go out until it is ready. 

Full details of the recall are avail- 
able by calling 1-800-757-7707 in foe 
United Stares. 

So, was anyone disciplined at the 
company about this? “There have 
been some changes made,” said Mr. 
Gleason, offering nothing more. 

Perhaps someone should get into 
trouble — but someone else should 
get a medal. 



John Burgess's e-mail address is: 
burgessj@washpost.com. 
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Pill on a Chip Could Aid Patients and Doctors 



By John O’Neil 

New York Times Service 


7 breach Tr&Tech edtore or to comment an FHT tech coverage, send 8-maM la ntrech@mt.com. 

Inxcnnoora] Herald Tribune 


N EW YORK — Pills are simple: 
Their coaxings dissolve, and 
medicine travels throughout the 
body. In recent years, some surgeons 
have begun using a more targeted de- 
livery system, implanting tiny vials of 
potent medicine directly into tumors, 
where it seeps out gradually. 

Now, engineers from the Massachu- 
setts Institute of Technology have built 
a prototype of something far more so- 
phisticated: a kind of micropill, a silicon 
chip foe size of a small coin that could 
release a combination of drugs on a 
prepr o g r a mmed sdiedule or by remote 
control. 

Dr. Robert Langer, a chemical and 
biomedical engineering professor, and 
Dr. Michael Cnnat, a material sciences 
professor, previously came up with a 
way of using ultrasound technology to 
deliver some medicines through foe slcin 
without broking foe surface, a process 
oow in clinical trials. 

Working with a chemical engineering 
graduate student, John Santini Jr., they 
turned to the question of devising a 
delivery system that would offer phy- 
sicians greater control over dosage and 
timing . 

In research described last week in the 
journal Nature, they made ose of tech- 
niques already developed for foe man- 
. ufacture of computer chips to carve a 
co mpar t m ent with a volume of 25 nan - 
oliters — about a quarter of one grain of 


Patented Ways 
To Advertise 
In Cyberspace 


By Teresa Riordan 

New York Tune s Service 

N EW YORK — The basic 
premise of CyberGold, an elec- 
tronic commerce company in 
Berkeley, California, is that the best 
way to get consumers to read Internet 
advertisements is to pay them to do so. 

It finds advertisers willing to pay 
people who sign up at its World wide 
Web sire ( www.cybergold.com ) and look 
at the ads. It then compensates con- 
sumers who demonstrate in some way 
that they have read an ad by crediting an 
account in the consumer’s name; 
amounts range from 50 cents for down- 
loading America Online Inc. software to 
$100 for referring a new, paid-up sub- 
scriber to foe At Home Interact service. 

CyberGold recently received its 
second patent covering this idea. The 
company’s patents also cover two other 
intriguing approaches to advertising in 
cyberspace. 

The first is a way for consumers to 
store direct-marketing information 
about themselves on their computers — 
like their income bracket, Z3P code, 
hobbies and profession — so they can 
be compensated every time they release 
such information to advertisers. 

“The notion hoe is that foe infor- 
mation about you belongs to you and 
doesn't belong to anybody else,” said 
Nat Goldhaber, chief executive of Cy- 
berGold “And you can decide when you 
release it and whether you want to be paid 
for it globally or on an ad hoc basis.'’ 
The parents also cover a way of tum- 

lishing on its bead In Mr.fioldhalxr’s 
patented Internet publishing system, on- 
line authors or other creators of on-line 
content would not be paid a set fee by a 
publisher. Instead, they would receive a 
tiny commission from each new reader, 
who in turn has been paid to read an 
accompanying advertisement Cyber- 
Gold would act as a clearinghouse for 
these transactions, effectively cutting 
out tire retie of a publisher. 

“First you get paid to see foe ads and 
then you use that, to pay for the con- 
tent,” he said * ’You change the flow of 
money. But you don’t change the basic 
setup, which is that advertising supports 
publishing.” 

Mr. Goldhaber said this type of pat- 
ent known as a busmess-nrefood patent, 
empowers people who want to self- 
publish or consumers who want to com- 
pensated for their time. But he and Gary 
Fitts, co-founder of CyberGold are 
coming under fire for having patented 
these ways of doing business. 

Jamie Love, director of the Consumer 
Prcyect on Technology in Washington, 
said be would press Congress to conduct 
hearings on CybeiGold’s patents as well 
as other business-methods patents. Mr. 
Love said he disagreed with foe idea that 
CyberGold 's system was novel enough 
to be patented, contending that be had 
written articles on a similar concept 
back in the 1980s. “And I didn’t con- 
sider myself foe inventor then,” be said 
“This is typical of the poor quality of 
review they give at the Patent and Trade- 
mark Office for this sort of thing.” 

Mr. Love described as “dangerous” 
foe legal monopoly that these patents 
provide, arguing that politicians would 
likely use such cash incentives to get 
potential voters to read their material 
on-line. “Suppose one candidate in a 
given campaign were foe only one to be 
given a license to the patent,” he said 
“ He would be foe only rare who could 
diss eminate information this way.” 

Mr. Goldhaber conceded that politi- 
cians would probably use the system, 
noting that while it is illegal to buy 
votes, it is not illegal to pay voters to 
read political tracts. “Instead of of- 
fering a drink down ax the bar for com- 
ing to a rally ,” he said “you can offer a 
buck and let them go down to the bar and 
buy their own drink.” 
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On the front of the microchip, at left, the dots between the larger bars 
are the caps covering the reservoirs that bold the medication, which is 
pot in through the larger openings on the back, shown at right. 


salt — out of a silicon wafer. 

Devices that work on foe same prin- 
ciple as ink-jet printers can, with com- 
puter guidance, fill those compartments 
with doses of medicine as low as two 
nanoliters, Dr. Langer said 
The harder pan was figuring out what 
kind of a cap to put ou that compartment 


— a lid fhat could be removed on com- 
mand using a kind of remote control. 
They made the covering out of a gold 
membrane, a mere three-millionths of a 
meter thi ck t surrounded by a chloride 
solution. 

That is strong and stable enough to 
hold in the dose — except in the pres- 


ence of an electrical charge. “Apply a 
little voltage,” Dr. Langer said, "aqd 
the gold will dissolve into a gold cite 
ide solution: now the cap is off, and foe 
contents can come out. 1 ' ■ f • 

Dr. Langer said much work remained 
to be done to go from this "proof of 
principle” prototype — a model meant 
to show that the concept could work — 
to actual use. 

In particular, they would like to find 
biodegradable materials, which would 
allow a device to be implanted and then - 
left to dissolve after use. 

''Hi 

H e acknowledged u»t ^ 

crucial question would be dejj 
rermining when using sue Ins 
complicated device would be worth the 
trouble. "Any type of implant wouldn't 
do for a cold but would for cancer,” hfe 
said. -• ■■ 

Some implants already being used 
with cancer patients can deliver tiny 
dosages. “But they don't offer the kind 
of control for multiple drugs or different 
release patterns," Dr. Langer said. 

And in coming stages of research: 
they hope to combine the chip within 
microbattcry and biosensors, to make a 
device able to react to changes within 
body tissue. 

Looking down the road. Dr. Langer 
envisions a wider range of uses. “They 
could be swallow able." he said. “Right - . 
now a lot of elderly patients have to cake^ 
five or six drags at different times of dayJj 
You might be able to take a single pill and 
pul all the different dosages inside.” 


On-Line Oasis in Haiti Cyber Desert 

Country’s Only Internet Cafe Attracts Wealthy Elite and Foreigners 


By Serge F. Kovaleski 
Washington Post Service 

P ETIONVQJLE, Haiti — Soft 
jazz is wafting through the air as 
several well-heeled people surf 
the Internet and send e-mail while sip- 
ping coffee at computers in a second- 
flora' room tastefully wallpapered in an 
old-world map motif. At foe bar down- 
stairs, where tire walls are lined with 
colorful drawings of the planets, the 
menu includes cappuccino, espresso, 
mocha, rum punches and an assort- 
ment of Amencan-style snacks. 

This trendy, high-tech ambiance 
evokes images of cybercafes in Seattle, 
San Francisco or New York. But this 
one is in Haiti, and it is a striking 
anomaly in a country where the over- 
whelming majority of foe population 
of 7 million is impoverished and il- 
literate and most people have no elec- 
tricity, telephones or running water. 

Haiti’s only such cafe. Computer 
World, opened in June 1997 in the 
heart of Petionville, a somewhat up- 
scale town that is home to a large 
portion of Haiti’s small moneyed elite 
a short drive into foe highlands from 
the grinding poverty of the capital, 
Port-au-Prince. 

The cafe has found a solid niche 
among foe nation’s wealthy but more 
so among the relatively large number 
of foreigners who reside here, most of 
whom work for nongovernmental or- 
ganizations or foe United Nations mis- 
sion in Haiti. 

By using a satellite link, Computer 
World avoids depending on Haiti’s un- 
reliable state telephone service for In- 
ternet access and skips other frustrat- 
ing delays caused by backed-up calls to 
the country's four local servers. 

“When customers come here, they 
get connected fast; when they walk in, 
they are on-line.” said Jonas Guil- 
laume, 32, a Haitian who started Com- 
puter World with $80,000 he and his 
two brothers had saved and financial 
help from their father. 

“I could not have a cybercafe if I 
had to count on phone lines,” he said. 
“After a big rain, for example, you 
could be wifocrat a phone for a month.” 
Furthermore, it can take years to obtain 
phone service from Haiti’s monopoly, 
Teleco. Mr. Guillaume,, who studied 
computer science in Montreal, said he 
decided to open the cafe after returning 
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Customers getting on-line at Computer World, Haiti’s only cybercafe. 


to Haiti in 1996 from West Palm 
Beach, Florida, where for two and a 
half years he was unable to find suit- 
able work in the computer field. 

“When I came back, everybody 
among the Haitian elites was talking 
Internet, Internet. Internet," he re- 
called. “And so I am starting to ask 
them bow they are getting on-line." 

It is estimated that fewer than 5,000 
Haitians have access to the Internet via 
tire country’s servers; still, limited ef- 
forts to expand computer and Internet 
use in Haiti have gotten off the ground. 
The government is trying to develop an 
“intranet” that would Lmk all its min- 
istries, and a growing number of courses 
are available to teach people how to use 
computer systems and on-line services. 

On a recent afternoon, Reuben Sum- 
merlin, 28, an American who recently 
moved to Haiti and works for a non- 
governmental organization, said the 
cafe had allowed him to gain access to 
his America Online Inc. account reg- 
ularly and thus do his job better and stay 
in touch with relatives more easily. 

‘ T would not be as effective at work 
or have as much contact with my fam- 
ily if it were Dot for this place,” said 
Mb'. Summerlin, adding mat he gen- 
erally came to Computer World every 


two days for about 90 minutes. 

Others had less pressing reasons for 
frequenting the cafe, "If you are not 
home and you want to check your e- 
mail, you can just drop by." said Jean 
Bouchereau. 18. a high school student 
who was bom in the United States. “I 
also like it," he added, “because it 
reminds me of the States. It is the 
environment; it is kind of cool. It is 
different than anything else around 
Port-au-Prince.” 

B UT THE CAFE is still vulner- 
able to some of foe problems thar 
plague this Caribbean country,- 
the poorest in foe Western Hemisphere.- 
Electricity, for instance, routinely fails,’ 
a problem that has forced Mr. Guil- 
laume to buy a generator and an inverter 
for the cafe so that incoming e-mail 
does not get lost. Furthermore, some- 
clients have complained that foe com-' 
puter system can be slow. 

Computer World has 150 members,. .. 
mostly foreigners, who pay dues of $45 j 
a month, which entitles them to 20 hours 
of computer use. Nonmembers pay $4 
an hour to use the cafe, which is open 
every day. It has eight IBM terminals 
purchased in Miami, and Mr. Guillaume 
said it was adding eight more. 
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By Anthony Faiola 

” Washington PaaSemicr 

" BU ENO S AIRES — In the country of 
Juan Peroa, foe populist president who 
|once tied the name of the U.S. am- 
bassador to a pig and sent it squealing 
down the street, the government s recent 
proposal to consider sc r appi ng the Ar- 
gentine peso in favor of the U.S. dollar 
strikes some people here as grounds for 
revolution — or at least a good laugh, 
i “Forget it — I don’t want to live in 
the 51 st stale!” said Manro Alvarez, 47, 
a taxi driver with Argentina’s bftie-and- 
white flag fixed to his rearview mirror. 

; “OJC, I have a compromise,’ ’ joked 
Antonio C Sa t t i. 21, an office assistant 
contemplating his multicolored pesos at 
a locaT cafe. “We’D use American 
money, but only if they put Evita on the 
$100 bflL” 

- Bat the government of President Car- 
los Menem is quite serious. like Hong 
Kong, Argentina already pegs its cur- 
rency to the dollar to maintain a stable 
exchange rate and keep at bay the old 


1 V ‘< “ uv hn t|( - ^menace of hyperinflation. 


Two weeks ago, however, amid fears 
that Argentina may become the neat 
target of currency speculators after the 
plunge last month or the Br azilian real, 
central bank officials publicly raised the 
possibility of adopting the dollar as Ar- 
gentina's official currency. 

To push the idea, Pedro Pou, pres- 

to Washington in the^Kt?ew months to 
make a formal presentation. Besides 
raising such bizarre possibilities as the 
opening of a U.S. Federal Reserve Bank 
branch in Buenos Aires, the proposal is 
sparking heated debate in political and 
financial circles about whether devel- 
oping countries can or should protect 
themselves from global economic tur- 
moil by giving a p national currencies. 

“Toe political Obstacles are formi- 
dable, bat :: ’ s a highly interesting concept 
that could take the dement of risk oat of 
the Argentine economy,” said Mafias 
Sflvani, an economist with Citibank in 
Buenos Aires. “I think the world is mov- 
ing toward fewer central banks and less 
currencies, and Argentina could take the 
lead in this region by dollarizing.” 


The Argentine proposal also may 
force Washington, to prove its willing- 
ness to put its money where its mouth is. 
Pushed by the United States and in- 
ternational lenders, Argentina and other 
Tjum American nations have made 
great strides in modernizing their econ- 
omies along free-market lines. 

Now. the government here is eager to 
secure Washington's help in preventing 
Brazil’s currency crisis from affecting 
Argentina — including assistance with 
any potential plan to convert to the 
dollar. In a recent presentation, Mr. Pou 
offered three options, including an in- 
dependent and swift change from pesos 
to dollars without U.S. involvement and 
a second that would involve a monetary 
treaty with the United States. 

A third and more ambitious proposal 
calls for much of Latin America to adopt 
the dollar in the same way that much of 
Europe has adopted the euro. That is 
considered a long shot, however, as 
Meurico and Chile, for example, already 
have voiced opposition to the idea. Ar- 
gentine authorities prefer the idea of a 
monetary treaty under which the U.S. 
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Dollars are accepted at tills newsstand and many other Argentine lnp»l<>s 


Federal Reserve would agree to provide 
Argentine banks with backup loans in 
an emergency. 

If Washington refused to go along 
with such an agreement, Argentina 
could still declare the dollar as its cur- 
rency by decree, liquidating its pesos 
and conducting all official business in 
dollars. The amount of dollars generated 
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Lockheed Arms Itself 
For Battle in Congress 

Foreign Showdown on $2.7 Billion Bid for Comsat 


sen 





by such a move, analysts say , is not huge 
enough to affect the dollar supply either 
internationally or in the United States. 

Initial talks on the proposal between 
Argentine and U.S. officials have gone 
“as well as can be expected.” said one 
source at the Argentine central bank. 

See PESO, Page 10 
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By Leslie Wayne 

New York Times Service 

BETHESD A, Maryland — From bis 
office in a suburban business park, 
John Sponyoe, president of Lockheed 
Martin Global Telecommunications, 
can gaze over to a nearby building that 
bouses his goal: Comsat Carp., the 
quasi -government satellite company 
that Lockheed Martin Corp. wants to 
buy for $2.7 bfflion. 

Without leaving his desk, Mr. 
Sponyoe can get a dear view of the big 
Comsat sign that stares back at him 
every time he looks up. But for Mr. 
Sponyoe and for Lockheed, Comsat is 
so near and yet so far away. 

“I’ve been in tire helicopter business 
before this,” Mr. Sponyoe said. “And* 
this deal has got more moving parts 
than a helicopter. We know wc are 
going to have a fight on our bands. But 
wetfnnk the deal makes good business 
sense and is doable.” 

The Comsat deal would put Lock- 
heed. the United States' No. 1 military 
contractor, into the major leagues erf 
global telecommunications and 
provide it with much-needed diver- 
sification away from the vagaries of the 
Pentagon budget and policies. But to 
accomplish the deal, Lockheed needs 
approval of the Justice Department and 
the Federal Communications Commis- 
sion, and even an act of Congress- 

Lining up to make life miserahle for 
Lockheed at every step is a fomridable 
array of rival commercial satellite 
companies, telecomm un i cati ons gi- 
ants. consumer groops and unsympath- 
etic members of Congress, all of whom 
have different reasons for being hostile 
to Comsat and Lockheed. In the score- 
card for the new Congress, fins show- 
down is expected to be one of the 
biggest legislative battles affecting . 

business Urn year. 

This is because Lockheed is walking 
into a larger telecomnranicaitiions-in- 
dustxy minefield as it tries to acquire 
Comsat, the U.S. signatory and 19 per- 
cent owner of Intelsat; an international 
satellite network created decades ago 


that Congress now wants to privatize. 

To acquire Comsat, Lockheed must 
thread its way through die larger issue 
of Intelsat deregulation. How Congress 
settles that issue could either scuttle the 
Comsat deal or create tenns so onerous 
that no company would want to buy the 
satellite company. 

“Lockheed wants to be a much big- 
ger player in a much faster-growing 
and more profitable business than their 
core defense business,” said. Peter 
Aseritis,an industry analyst with CSFB 
Securities. “It’s a technology they foe! 
they understand. But to buy Comsat, 
they have to go through all these com- 
pleted hurdles. If they can get through 
all those wkkets, they could mo ve to be 
one of the biggest players in global 
■ telecommunications. ' 

That prospect is wharis keeping 
Loddtet^fpotivated, especially^ after 
s u ff&rir ^fa major setback in Wash- 
ington last year when the government 
halted the company’s $83 billion bid 
for Northrop Grumman Corp., a smal- 
ler military contractor. 

. Lockheed manufactures commercial 
satellites for others and launches them. 
So acquiring a commercial satellite 
network to operate — charging others 
to bounce their signals off of Lock- 
heed’s satellites — would be a logical 
business extension. 

Lockheed angered shareholders — 
some sued the company, and others 
(lumped the stock — after it announced 
just Dcfbre Christmas an unexpected 
drop in fourtlnmarter earnings. Lock- 
heed’s stock foil 11 percent to around 
$40 a share on that announcement, and 
it remains there. It closed Wednesday 
at $39.25, up $1375. 

“If Lockheed wants to secure new 
growth areas, it’s got to look outside of 
pure defense,” said Mr. Sponyoe, who 
heads the newly created telecomma- 
mcations division. “We’re going for- 
ward on the basis that we will close tile 
Comsat deal. This isn’t something we 
did knee-jerk after Northrop. We want 
tins deal to dose, and we are throwing 
all the assets of Lockheed behind it” 

To that end, Lockheed's chief ex- 


6 This deal has got more 
moving parts than a 
helicopter/ says John 
Sponyoe, president of 
Lockheed Martin’s 
global telecom- 
munications unit 
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ecutive, "Vance Coffman, has joined 
Mr. Spfayoe and other Lockheed ex- 
ecutives in making three lobbying vis- 
its to Capitol Hill in the last month. 

Lockheed also has hired some of the 
heaviest hitters among Washington 
lobbyists. The 11 firms that will help 
the company’s in-house team include 
Podesta Associates, run by the brother 
of John Podesta, the White House chief 
of staff; Venter Liipfcrt Bernhard, 
McPherson & Hand, former Senator 


Bob Dole's law firm; and former law- 
makers. including Beryl Anthony, 
Democrat of Arkansas, a close asso- 
ciate of President Bill Clinton. 

Comsat has seven lobbying firms at 
its disposal. The two companies need 
this firepower because a measure to 
privatize Intelsat passed the House last 
year. 416-17, on tenns Lockheed con- 
sidered so onerous that it said it would 
walk away from the deal if the same bill 
was approved by Congress this year. 


The bill died in the Senate in the last 
days of the 105th Congress. 

Comsat's foes say it has enjoyed a 
monopoly franchise on U.S. access to 
Intelsat’s 24 commercial satellites for 
too long, and they want to strip Comsat 
of many of the privileges it enjoys — 
most important, immunity from the an- 
titrust laws. Lockheed has expressed 
willingness to give up these privileges. 

See LOCKHEED, Page 15 


Microsoft Slips Up in Video Demonstration at Antitrust Trial 
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1- By Rajiv Chandrasekaran 

Workington Pott Stnice 

WASHINGTON — It began as a 
Pony Masco moment. Pointing to a 
alight change in the textin a c oraero f a 
computer screen, a Justice Department 
attorney at the Microsoft an titrust trial 

forced a dramatic admission fiom a se- 
nior company executive on the witness 
stand onTuesday: A sophisticatedvideo 
dtoonstration created by Microsoft ana 
I fflayed in the courtroom contained a 

1,3*. major inaccuracy. . . 

® ‘This video you brought mbere^md 
vouched for to tins court , anti totifi^ 


Department attorney, asked Microsoft's 
senior vice president, James AUcbin. 

“They mated the wrong system,” 
Mr. Allchin acknowledged. 

Played on Monday, the videotape 
showed computers operating while us- 
ing Windows 98 in its current from and 
whh Internet features stripped away. It 
was intended to demonstrate that se- 
rious problems resulted from removing 
, Internet technologies from the operating 
system. 

But Mr. Bates, using a series of 
frames from the tape, argued tilat at the 
time the computer was said to be 
demonstrating me of the most com- 
pelling problems, the text on the screen 
indicated that Internet technologies had 


not actually been removed. 

Later in the day, though, after Mr. 
AUchm made a series of telephone calls 
to his subordinates at Microsoft 
headquarters in Redmond, Washington, 
the witness changed his story: Hie com- 
puter used in the video demonstration 
really did have its Intsnet technologies 
removed,' but for some reason, which 
Microsoft officials have not been able to 
pin down, foe text label was erroneous. 

Regardless of how the text came to be 
changed, legal specialists said the con- 
flicting interpretations of the video 
could suDy Microsoft’s credibility in the 
courtroom and lead U.S. District Judge 
Thomas Peafield Jackson to put little 
value cm the video, which formed the 
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centerpiece of Mr. Allchin’s testimony. 

“Microsoft says tins was some kind 
of mistake,” Mr. Boies said on the 
courthouse steps Tuesday. “I’m not go- 
ing to stand here and say something 
nefarious happened in Redmond. All we 
know is that the tape they put in ev- 
idence is not reliable.” But William 
Neukom, Microsoft's general counsel, 
likened foe error to a wrong syllable in a 
word in a long essay. 

Microsoft contends that Windows 
cannot operate properly without Inter- 
net technologies. Proving the contrary is 
central to foe government's case. The 
Justice Department and 19 states allege 
that Windows 98 and Microsoft’s In- 
ternet Explorer browsing software are 
separate products tied together in an 
illegal effort to crush its rival in foe 
Internet browser market, Netscape 
Communications Corp. 

Earlier in foe trial, a government wit- 
ness, Professor Edward Felten of 
Princeton University, demonstrated a 
program he had written to delete por- 
tions of Internet Explorer from win- 
dows. Government lawyers argued that 
Microsoft could create a similar pro- 
gram to offer consumers a version: of 
Windows 98 without a browser. Mi- 
crosoft has asserted that Mr. Felton’s 
program slows Windows 98 and pre- 
vents some non-Internet junctions from 
working properiy- 

To bade that claim. Microsoft pro- 
duced the two-hour videotape, which 
purported to show foe problems result- 
ing from use of the Felten program, with 
narration by company engineers. 

Mr. Boies focused on just one seg- 
ment Tuesday, which alleged that a 
Windows user without Internet Ex- 
plorer would face problems trying to use 


an on-line service that automatically 
adds features to foe operating system. 

With Mr. Allchin on foe stand, Mr. 
Boies pointed to a tiny text header at foe 
top of the screen that read "Microsoft 
Internet Explorer.” When Mr. Felten 's 
program was run, Mr. Boies said, such 
words should not appear there. The dis- 
crepancy, a government official said 
later, was noticed by two associates of 
Mr. Felten’s on Monday night. 

Mr. Atiehin finall y conceded foe point. 
“In this particular case, I do not drink the 
Felten program has been run,” he said. 
He speculated that the wrong scene must 
have been included on the tape. But Mr. 
Ati ehin maintained that he had per- 
formed a similar test in a Microsoft lab- 
oratory and encountered delays. “The 
performance problem exists,” he said. 

Mr. Boies later forced Mr. Allchin to 
concede that some of foe computers 
used for the test might not have been 
“virgin machines,” meaning that they 
had software other than Windows 98 
and Mr. Felten’s program on them, 
which could also affect performance. 

Five hours later, after the lunchtime 
phone calls, Mr. Allchin gave a different 
analysis under questioning by a Mi- 
crosoft attorney. f ‘My conclusion is that 
foe demonstration computer was a FeL 
teni-red machine," he said. “What we 
saw were exactly foe failures you would 
see m a Feltenized machine." 

Ln other testimony, Mr. Allchin dis- 
tanced himself from a memo he wrote in 
March 1997 urging that Internet Ex- 
plorer be removed from Windows 98 
because the company had been wasting 
“hundreds of people’s time on test ver- 
sions that don’t work." Asked by Boies 
about his comments, Mr. Allchin said: 
“What I wrote here was wrong.” 
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Goodyear 
Creates Top 
Tiremaker 

US. Giant Forms Alliance 
With Sumitomo Rubber 

CowpOrdtijO* St&Fmm Dutvuhn 

TOKYO — Goodyear Tire Si Rubber 
Co. and Sumitomo Rubber Industries 
Ltd. agreed Wednesday to combine 
their global operations, creating the 
largest tiremaker in the world, with sales 
of SIS J billion. 

Goodyear, the biggest U.S. tiremaker. 
will be the dominant partner, controlling 
combined operations in Europe and the 
United Slates. Sumitomo will control 
Japanese operations. The venture stops 
short of a merger, although the compa- 
nies will exchange about SI 10 million 
worth of stock, equivalent to 10 percent 
of Sumitomo shares and 1.4 percent of 
Goodyear stock. 

But in most respects, the companies 
will operate as one. ”lf this were two 
American companies, they’d call it a 
straightforward acquisition," a person 
close to the talks sard. 

Goodyear and Sumitomo have 
agreed to place many of their plants and 
marketing operations into joint ven- 
tures, with Goodyear owning the larger 
shares of most Goodyear has agreed to 
pay Sumitomo SI billion in cash to 
make up for the inequity. 

By adding more than $2.5 billion to its 
revenue, the deal will make Goodyear 
the largest tiremaker in the world, with a 
22 percent market share. Until now. 
Goodyear, with 17 percent of worldwide 
sales, was behind Michelin SCA of 
France and Bridgestone Corp. of Japan. 

The alliance will allow Goodyear and 
Sumitomo to cut costs by eliminating 
jobs and negotiating better deals for raw 
materials. Goodyear said it would lay 
off 2300 to 2,800 people and take a one- 
time restructuring charge of SI SO mil- 
lion. 

The companies said cost savings 
would lift their combined operating 
earnings by $300 million to $360 mil- 
lion a year over the next three years. 

The deal includes plans to combine 
purchasing and research operations, but 
the key is the pooling of plants and 
distribution centers. In western Europe, 
where Goodyear and Sumitomo each 
have about $2 billion in sales, the 
companies will put their 14 plants into a 
joint venture that will sell Goodyear and 
Sumitomo tires. Goodyear will own 75 
percent of the company. The deal also 
calls for Goodyear to take over 75 per- 
cent of Sumitomo’s two U.S. factories, 
which have about $800 million in sales. 

There will be a mirror-image own- 
ership structure in Japan, where Good- 
year has maintained small marketing 
operations. Those will be folded into 
Sumitomo’s operations, and Sumitomo 
will own a 75 percent stake. 

Suppliers to the auto industry are 
seeking to extend their worldwide pres- 
ence as carmakers such as Daimler- 
Chrysler AG and Ford Motor Co. ex- 
pand throogh acquisitions. 

“There will be more alliances in the 
tire industry,” said Olivier Pouteau of 
CPR Finance in Paris. He said foe al- 
liance would put pressure on Michelin 
to seek acquisitions. 

Shares of Sumitomo Rubber rose 42 
yen to 573 yen ($5.11). Goodyear shares 
were up $1,375 to close at $51.75 in 
New York. Shares in other tiremakers 

— including Michelin, Pirelli SpA of 
Italy and Continental AG of Germany 

— also rose on speculation that further 
alliances would allow companies to re- 
duce costs and lift their earnings. 

The slump in asset prices in Japan has 
made some companies there attractive 
to suitors. DaimleiChrysler and Renault 
are vying to buy a stake in Nissan Motor 
Co. — possibly a controlling one. Ford 
Motor Co. last year paid $482 million to 
increase its stake in Mazda Motor Corp.. 
the fifth- largest automaker in Japan, to 
33,4 percent from 24.5 percent 
Michelin said it was interested in 
Asian acquisitions. “Asia is currently 
oar weak point, and we're still on the 
lookout for acquisitions in the region,' 1 
said Etienne Merrier, a company 
spokesman in Paris. 

"Plans for mergers and acquisitions 
in Japan are gaining steam,” said Hir- 
omasa Irie of Nomura Securities Co. 

(Bloomberg, NYT) 

Commodity Prices: 
Depressed Outlook 

Reuters 

WASHINGTON — Prices for 
oil, wheat, cotton, aluminum and 
other commodities that have fallen 
sharply since the Asian financial 
crisis may never recover fully due 
to advances in technology and freer 
trade that causes supply-demand 
imbalances, foe World Bank said 
Wednesday. 

“Commodity prices may have 
taken another step down in the long 
history of declining prices relative 
to those of manufactured goods,” 
foe bank said in its inaugural Global 
Commodity Markets report 

Over foe past two years, prices for 
many primary commodities have 
declined more than 50 percent from 
previous highs, the bank said, with 
similar declines in each key sector 
agriculture, energy and metals. 

The bank said foe current low 
prices are the result of the Asian 
economic crisis and recent produc- 
tion-boosting technology advances. 
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Very briefly: 


'•Time Warner Inc/s fourth-quarter profit dropped 58 per- 
cent as the value of its stake in a satellite broadcasting business 
-.was reduced, but the returns from the company's operations 
rose on the strength of its magazines, cable networks and 
music division. The world's biggest media and entertainment 
company earned $90 million in the period. 

.•The New York Times Co. earned $84.3 million in the 
fourth quarter, op from $79 J million a year earlier, as revenue 
rose 6 percent, to $782.2 million. Hie company is a part owner 
'of the international Herald Tribune. 
m Avinash Persaud, the former head of foreign exchange and 
'commodity research at J-P. Morgan & Co„ said he would not 
be joining Putnam Investments as he had announced he would 
do a month ago. 

ifBil Mar Foods of Zeeland, Michigan, laid off 241 em- 
ployees, or 19 percent of its work force, because of problems 
associated with an outbreak of listeriosis linked to hot dogs 
and delicatessen meats made at the plant 
~m Air Canada, the nation's biggest airline, reported a fourth- 
jquarter loss and said it would cut staff levels by 450 this year 
as part of a plan to increase profit margins. The airline said it 
lost 20 million Canadian dollars ($13.2 million) in the latest 
.quarter. 

'• America Online Inc, the No. 1 on-line service, signed a 
.five-year agreement valued at as much as $500 million to 
market credit cards over the Internet for Bank One Corpus 
First USA unit, the largest U.S. provider of MasterCard and 
^Visa cards. 

> Northrop Grumman Corpus fourth-quarter profit 
tumbled 85 percent, to $17 million, as the aerospace and 
defense company took charges to account for expected cuts in 
production rates. 

.• Cisco Systems Inc’s second-quarter profit rose 33 percent, 
to $606 millio n, as sales by the worldwide leader in computer 
-networking for the Internet surged 40 percent, to $2.83 

billion. Reuters. AP. AFP. Bloomberg 
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Stocks Rally After Fed 
Holds Steady on Rates 

CempOeHe/Om'SKffFiBm Dapaeta 

NEW YORK — Stocks rose Wednesday after the Federal Reserve 
Board left benchmark lending rates unchanged, fueling confidence 
that profits will benefit as the economy grows with little inflation. 

Investors are encouraged by “low inflation, low interest rates and a 
very friendly economy as evidenced by U.S. corporate earnings,’ ' said 


David Sowerby, a money manager at Loomis, Sayles & Co. 


The Dow Jones industrial average closed 92.69 points higher at 
fc Poors 500 index ended 10.10 points 


9,366.81. and the Standard & 


U.S. STOCKS 


higher at 1,272.09. The Nasdaq composite closed up 30.16 points at 
2,493.58, and gaining issues outnumbered losing ones by a 4-to-3 ratio 
on the New York Stock Exchange. 

The central bank's monetary policy panel — the Federal Open 
Market Committee — ended a two-day meeting by signaling it had left 


the benchmark rate oa overnight loans between banks at 4.75 percent 
It has been at that level, a four-year low, since Nov. 17. 

Some investors had been concerned that the Fed might be tilting 
toward raising interest rates because of the strong economy. 

But “our view is that they really have nothing to worry about” said 
Alan Skrainka, chief market strategist at Edward Jones & Co. of St 
Louis. ‘‘This is one of the easiest decisions the Fed has had to 
make." 

The most actively traded U.S. stock was 3Com, which fell 6% to 
37% amid concern that the company may be losing corporate sales to 
Cisco Systems. 

E*Trade fell 3 to 5514 after the on-line brokerage house suffered a 
computer malfunction that prevailed its approx im ately 700,000 cli- 
ents fr o m trading electronically for more than an hour. 

“We're embarrassed by it” said Kathy Levinson, the company's 
chairman, speaking on television. She cited an “applications change” 
made Tuesday night that had caused die company’s Web site to stop 
processing orders. 

The problem also affected E*Trade’s voice-trading system and 
those customers who connect directly to its service. It was not clear 
whether it extended to clients of the company’s overseas affiliates in 
Canada and Australia, and spokesmen did not return phone calls 
seeking comment 

E*Trade’s competitors rose, including Siebert Financial, which rose 
23% to 49%, and National Discount Brokers, which rose 1 1 to 38. 

Other technology issues also r emain ed strong, especially Internet 
stocks. Amazon.com rose 15% to 12534, and Perot Systems, the 
computer-services company founded by the Texas billionaire Ross 
Perot, rose 16% to 60%. The company's initial public offering Monday 
was priced at 16. 

Morgan Stanley Dean Witter rose 2% to 91% on talk that Chase 
Manhattan might buy the investment bank. Chase rose 2% to 79 
5/16. * (Bloomberg, AP) 


U.S. Talks of ‘Crisis’ in Japan Trade 


By Alan Friedman 

International Herald Tribune 


ROME — Trade tensions be- 
tween the United States and Japan 
are mounting, and Washington is 
prepared to impose sanctions on 
Tokyo unless Japan takes rapid ac- 
tion to open its markets in steel, 
construction and other sectors, ac- 
cording to two senior U.S. offi- 
cials. 

“I rtrmV yhii? is the year in which 
we will find out if the world fi- 
nancial crisis turns into a trade 
crisis,” said David Aaron, U.S. un- 
dersecretary of commerce for in- 
ternational trade. “We keep telling 
Japan tbar this is the i™ to talre 
down their trade barriers, but as usu- 
al they are tmresponsive.” 

Mr. Aaron said that with its econ- 
omy in recession and purchases of 
U.S. goods dropping, tins was a good 
time tor Tokyo to ease its barriers. 

“With their recession under way, 
they won’t be importing a lot any- 


way, and therefore they won't be 
affected,” Mr. Aaron said. “But they 
remain unresponsive. When they are 
doing well they ignore our entreaties, 
and when they are doin^pooriy they 
say they can’t do anything.” 

Mr. Aarcm said Washington was 
urging both the European Union and 
Japanto open their markets in order 
to help ease the current fin a nci a l 
crisis. 

“Right now foe United States is 
the import market of first, last and 
only resort, and we are looking at a 
trade deficit of $250 billion to $300 
billion in 1999,” be said. “What we 
are asking our European and Jap- 
anese friends to do is open their 
markets mare to exports from Rus- 
sia, Aria and Latin America, but I 
don't think- they consider that to be 
part of their resporuribility.” 

The same message was ham- 
mered home Wednesday by Char- 
lene Barshefsky, the U.S. trade rep- 
resentative. 

“Japan has not sufficiently in- 


creased domestic demand-led 
growth,” she said in an interview in 
Rome, “nor has it sufficiently 
opened its market and deregulated 
itscconomy. It is a drag on Asia, and 
in attempting to export its wayourof 
recession Japan is responsible for 
substantially increased trade tension 
with foe United States. 

Ms. Barshefsky said that Europe 
must also play its part to alleviate the 
world crisis. "We urge Europe to 
stand with us in maintaining an open 
market atmosphere and in lowering 
import barriers particularly on Rus- 
sian steel and Japanese autos. 
Eurcoe must play an ever important 
role m global recovery. ’ * 

Mr. Aaron singled out the 
and construction sectors as ex- 
amples of what he called Tokyo’s 

“unresponsive altitude.” 

“In steel there has been a massive 
singe of Japanese exports to the 
United States,” he said, * ‘and if the 
surge doesn’t stop soon then we will 
initiate trade counter-measures. ” 


sted^ 1 


Rubin’s Remarks Help Dollar Rise 


Cea&ksIlvOa'SittfFmmDbpB*±a 

NEW YORK — The dollar rose 
against the yen Wednesday alter 
Robert Rubin, the U.S. Treasury 
Secretary, urged Japan to strengthen 
its debt-laden banking system and 
said the U.S. government supported 
a strong dollar. 

“Rubin made some comments 
that Japanese banks still have prob- 
lems, and he also reiterated the 
strong-dollar policy,'* said Ben 
Stranss, a trader at Bank Julius Baer. 
Mr. Rubin’s remarks gave traders 
“an excuse” to buy dollars, he said. 

In 4 PM. trading, the dollar rose to 
1 12.975 yen from 1 12.145 yen Tues- 
day. It also rose against the euro, 
which fell to $1.1295 from $1.1337. 
The pound fell to $1.6358 from 
$1.6388. The dollar climbed to 


1.4173 Swiss francs from 1.4133 
francs. 

“Japan has continuing problems 
with its banks,” Mr. Rnbm said after 
testifying before foe Senate Budget 
Committee. “They have taken steps, 
but they have a lot to do there.” 

Japan's government last year set 
up a 25 trillion yen ($222.9 billion) 

FOREIGN EXCHANGE 

fund to recapitalize the banks. The 
banks are also discussing cost-cut- 
ting plans with Japan’s financial 
regulators in retnm for the money. 

Mr. Rubin also said foe U.S. gov- 
ernment's policy on foe dollar was 
unchanged and that it supported a 
strong dollar. 

The dollar also was supported by 


foe Federal Reserve Board’s decision 
to leave interest rates unchanged 
after policymakers met Wednesday. 

Dealers said that with recent ev- 
idence that the U.S economy is again 
growing briskly, there was little like- 
Hhood that foe Fed would cut rates. 

The policy council of the Euro- 
pean Central Bank meets Thursday, 
meanwhile, amid some speculation 
that Europain interest rates could 
still move lower. This week, central 
bank President Wim Duisenberg said 
the bank was not planning to cut its 3 
percent benchmark lending rate. 

“The euro has got problems,” 
said Helena Morrissey at Newton 
Investment Management in Lon- 
don. “Growth in Europe is weaker 
than expected” 

(Bloomberg, Bridge News ) 


Renault Plans to Lay Off 1,200 in Argentina PESO: Dollars far Argentina? 


CanuBed bfO^SAfFwm Dupncha 

BUENOS AIRES — Renault SA, 
France's second-biggest carmaker, said 
Wednesday it would lay off 1 ,200 work- 
ers at its Argentine plant as a sputtering 
economy in neighboring Brazil promp- 
ted the company to slash output by more 
than one-fourth. 

The workers’ jobs will be suspended 
for at least four months as foe carmaker 
reduces its plant’s shifts from two to 
one, said Juan Manuel Lardizabal, 
Renault's director of industrial rela- 


tions. Daily production is to drop 27 
percent, to 270 units a day. 

“We think that in 90 days Brazil win 
send some improved signals ,” he said 
“And within 180 days Brazil is going to 
recover some demand — not at the level 
it was before, but at an acceptable 
leveL” An International Monetary 
Fund official, however, said Brazil’s 
economy would show negative growth 
this year as a result of Use devaluation of 
its currency. 

“There is no doubt that there is going 


to be a contraction; g r ow th rates will be 
negative in the course of 1999,” Jack 
Boormann, head of policy development 
and review, said "The devaluation it- 
self and the finan cial uncertainty create 
a downdraft on foe economy,” Mr. 
Boormann said “On the other hand, the 
devaluation should also be a bit of a lock 
far foe export sector.” 

Mr. Boormann was speaking in 
Copenhagen at a hearing on foe in- 
ternational financial crisis. 

( Bloomberg , Reuters) 
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Grains 

CORN CCBOT3 

SUM bu nMorasi- conk perbaBM 
Mar 99 223 3154 215V -IV 154500 

May 99 227VS 221 VS 271V -14 70330 

Ju)99 2X1 226M 226V -14 72,965 

5ep99 2374 2324 233 -t 10179 

Dec 99 244M 2394 3394 -14 41J37 

Mar 00 3514 247 2474 -V 1966 

MayOO 255 251V 2514 -14 335 

E*L Mies moan Tun sales 5073S 
Tim open U 360130 up 0 196 

SOYBEAN MEALICSOT1 

TOO tons- dohn per ton 

Mar 99 137.90 13460 134LB0 -1JM 4039Q 

May 99 137J0 13340 133J0 -140 30767 

JulW 13030 13A7D 13430 -1JD 20815 

AubW 13940 13050 13640 -090 0438 

Sep 99 141-00 137 JO 137-50 -1.40 7413 

OdW 142-00 138-50 1393*0 -1D0 1399 

Esf. iotas 27AU0 Tan HIM 330009 

Tim open M 130060 off 2406 

SOYBEAN aiLKBOT) 
dllOOO fcs- GEfdi per lb 

Mm 99 2148 ffl.97 21D6 -0J5 51325 

May 99 21-72 21.24 21J4 -019 21072 

Jul 99 2192 21-46 21 JS 4.17 21483 

Aug 99 2159 21.57 2147 -0-15 1531 
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SOYBEANS KBOD 

MOO bu mlahnom- nob per bushel 
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Livestock 

CATTLE CCMEIO 
40000 lb*., owls per Bt. 

F«bV9 6*40 6237 6*37 +137 2089V 

Apr 99 67.10 6537 6657 +1-32 4641* 

Jun99 6547 6442 6S4D +033 2*362 

Alp 99 46.00 6*12 645*1 +030 12390 

0*599 <640 6SJ0 66*7 +035 7J12 

DK9* 6730 6685 6742 +037 2331 

EM. Uta 2U8S Tim iotas 22092 
TimcponM 117471. on S36 

FEEDER CATTLE (CMER) 

5X000 Rukr ends pvb, 

Mar 99 7*02 7230 7380 +128 *727 

to-99 7*25 7100 7*20 +1.18 2459 

May 99 7*37 7105 7*25 +038 1652 

Aug 99 7650 7*55 7S40 +0.70 1746 

Sep 99 7*95 7445 7*80 +030 428 

Oct 99 7530 7*85 7130 +040 488 

Eat iotas 2.350 Tutfs total 2JM8 
Tim open H 1185V oB 1.104 

HOCMjm (CMER) 

Rkl- cintspflrl). 

Fob 99 41JB 40.15 4035 4182 8374 

Apr 99 4110 42.M 4192 +040 1*916 

JU099 S5M 5*00 55-05 +4173 0395 

Jo(99 5435 5*95 5587 +037 17B8 

Aug99 5635 5SJ0 5375 +030 33K 

Est tfes 1*249 Ton tabs 9J76 
Tun spwi m **7M, on ire 

PORK BEUJES {CMEHI 
48000 lb*- oanta per B*. 

Feb w 5730 55.00 5645 +038 2482 

Mar 99 5800 5545 57.17 +132 1982 

MayW 5900 5680 57JB +058 1070 

Eat rales 2329 Tomotas 2314 
Tuff* open kd 7J49. up 495 


•1 27764 


Eat aatai 1380 Tun aates *020 
Tt*S open H 7S044 afi 130 

COFFEE C(NCSE) 

37300 in.- certs por R*. 

Mar W 10730 10*25 10530 4195 1*568 

*tey99 10980 10*25 10785 -130 1*175 

■Jut 99 1103S 10880 10830 -140 1942 

SepW 111.90 10930 11035 -1.10 2375 

D« 99 11140 11140 11135 -1.10 1394 

Est rotas *133 Tuffxsokta *060 
Tuffs 371 

1 12800 R**- certs per Bt. 

MarW 685 *79 681 4111 6*250 

MayW 630 643 544 -0.13 3*871 

*72 *57 638 -013 32411 

0099 789 *96 *98 -036 31,134 

EiL sates 1B46Z Tua sataa 1*415 
TIM open H 1 71,762 IIP 549 


PLATINUM (NMESQ 
50 troy KrdaHm portrayal. 

Apr 99 35780 35330 35*90 4L70 10951 

Jul 99 35880 35730 35780 4L70 13H 

Od 99 36060 -07D 1881 

Jan 00 36240 UKh. 3 

EsL sales L186 TUffS satao 3887 
Tu« opwiM 11429, off 381 


LONDON METALS CLME) 

Daeart per metric tan 

ssr-®?’ 171180 120580 130*00 
Foreanl 171980 122080 121480 121580 
COppor CrtlNdW (Mail Cnrtrt 

108.00 142980 141580 141680 
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10 am torn- s per tan 


Mar 99 

1325 

1312 

1316 

Mar 99 

1358 

1343 

1346 

8499 

1388 

1373 

1374 

Sep 99 

1412 

1404 

1404 

Dec 99 

1456 

14C 

1441 

Ma-OD 

1492 

14B0 

1480 


Soot 514580 515580 515080 516000 

ratmed SI 2080 513080 513580 514000 

ZbcOMdS IMGnW 
5pd 97*00 97780 97980 98080 

Hnmd 99100 99*00 99*00 99*00 

Mgh Law Oaso O 190 Op W 


Financial 
VST BILLS (CMEID 
SI iSkn- ptaol 100 pet 
Mar 99 9520 9067 9SJ0 undt 2898 

Jan 99 95JS -081 114 

ESL sales 152 umeatas 381 
Tun open hi 2320 an 7 

5 YR TREASURY (CBOn 

*1 00800 PltHptS & **«* of 100 pd 

Mar 99 112 31 112-32 11233 -14 36*187 

-ton 99 113-38 113-31 113-26 -11 *534 

Sep 99 113-2* -11 5 

Est- John 55800 Tmntao 77 JOS 
Tubs open Id 33072* efflMBl 

IS YR TREASURY fCBOT) 

SIOOOOO prto- pH * 3*»ta of 100 pd 
Mar 99 118-06 1 17-25 117-26 -ID 507^53 
Jun99 118-07 117-JB 117-30 -10 17^00 

Sip 99 in-14 -11 476 

E*L sotas 100000 TimjflJM 1U914 
Tun open kd 52532ft off &851 

U5 TREASURY fiOND* tCBOn _ 
to peLSKMUMMs A 32nd! ef 100 PCD 
Mv99 12686 <2586 125-18 - 07 60*659 

Jua99 12S44 12*30 12504 -07 13*550 

Sap 99 134-S -M 73M 

Dec 99 12401 -08 U47 

Est solos 40S800 Tun MdM 46^479 
Tan open bri 75387* up *655 

UHWCILTtUFFS .. 

esoooo - eta A 32ads aMOO pel 

Mar 99 1198* 119.12 119^0 ->046 108874 

Jan 99. 12069 12036 12030 -041 866 

EsOtariet: 4*635- Pmato *un« 

■ Pm. upon Inis 109,740 up *016 

1B-YEAR FRENCH DOV- BONDS CMATIF) 
^»^t^ , 112.11 , U2J9-a34 80361 
Est. sataR 4*069 
Open M-'Bft361 <* 1767 


rTAUANCOVERNMENTBOND CUFFS 
1TL200 mOBoa - pts at 100 ptf 
Mra99 HA. iTa. 11433 -026 452*6 
Ed-rtro djl Pm. sates; 17,196 
Rev. apMbl: 4*265 up 700 

UBOR 1-MONTH (CMER) 

RnUHon-ptaonoOpct- 

Feb99 9SJJ6 9584 9585 and*. 12,166 

Mar 99 9S81 9580 9581 undi. *463 

Apr 99 9587 9505 9S86 4UR 3.776 

Est sales 0714 Tim sales U2> 

Tuffs ap« tat 20765 up 696 

EURODOLLARS (CMER) 

SI matawliaMOOjxJ. 

Feb 99 9501 9S00 9580 undL 19250 

Mar 99 9501 9*99 9580 881 40788 

Apr 99 9581 nndL MW 

MayW 9582 -082 12*2 

Jim 99 9584 9500 9581 -RtB 435773 

JI499 9501 8.01 393 

Sep 99 9504 9580 9500 882 397373 

Dec 99 9*73 9469 9*69 -OJJ3 2BWV9 

Mur 00 9*91 9487 9487 4UQ 24X778 

Junto 9487 9482 9*82 -083155751 

Sep 00 9481 9*77 9*77 4UD 12S153 

Dec 00 9648 9*63 9*64 -082 117.763 

EsL sales 315362 TUek sides 35&5B0 
Tun open bit 194*791, up 7804 

BRITISH POUND (CMER) 

62300 pounds, s per pound 

Mar 99 18396 18322 18348-00032 5*723 

Am 99 18340 18322 14328-08032 UK 

Sep 99 18320 410032 230 

Est. sates *440 Tim sales 4802 

Tun open M 5*70X off 35 

CANADIAN DOLLAR (CMER) 

100000 doltara, 1 per Cdn. dir 

Mar 99 8623 4592 4609+08007 5U241 

Junw 8618 8609 8611+08007 3822 

Sep 99 4615 8611 6615+08007 999 

EsL ss4a 258 Ten sefos *730 

Tun open W 57,132, up 1816 

SERMAH MARK OCMER} 

12&000 martaw 8 per mark 

Mar 9V 3820 3792 37M4U018 5*045 

Am 99 38*3 3823 3828-0001# 1394 

Sep 99 3859-03018 148 

EsL nates *144 Dm sakn 1 1314 

TUffS Open M 57867, oH 385 

JAPANESE YEN (CMER) 

123 mlBan ijm S per 100 yen 
Mar 99 An 3893 3907-03064 70333 

Jut 99 3082 3000 3009-0006* *953 

Sop 99 3113 -08064 1.OT 

EaL atm 1*337 Tuffs soles 3ft*32 
TUnapon U 78J17, up 1 416 

SWISS FRANC CCMEIO 

125000 francs, s uer fame 

Mar 99 .7142 reB2 7097-00011 54415 

JUT* 99 7200 7162 716208011 *75 

Sep 99 7224413011 320 

EsL ntao 1 2387 Tun sataa 1 5351 
Tun wmi fat 55421 an 2399 

MEXICAN PESO (CMER) 

SUOQDDflnL Suer Dm 

Mer99 8W0 89^2 896T3 -800TB 1V*S7 

Am 99 .09100 89070 JD080 -80015 S&K> 

Sop 99 88500-30010 547 

EaL solos 1,970 Tun soles 1480 

Ton open U 17381 up 40B 

3-MONTH STERUNC (UFFE) 

£S0Qi00D - DfX Of TOO art 
MOT99 9*420 9*OT 9*400 +0810 192832 
Jun 99 9*730 9*670 9*690-0830 19531S 

Sep 99 9*930 9*850 9*870—0830 17*703 
Doc 99 94310 94720 94748-0850 14*788 
Mar DO 95850 9*910 9*990-0865 127496 
JuaOO 95870 9*990 95810-0850 101343 
Sap 00 9S8» 9*970 95000— 0800 6*734 
Doe 00 9*960 9*910 9*930-0825 4*194 
Eat-rntme 157.997. pm.adtaK 9*699 
Pm. open faL 1,155800 up 11410 

3-MONTH EUR! BOR (UFFE) 
omul mBtaa-ptsaTMOad 
Fab 99 N.T. NT. 9*920 UndL 535 
Mur 99 9*980 9*950 9*970 +030S 89,145 
Jun99 97.110 97840 97380—0015 92605 
Sep 99 97.150 97.100 97.129-0010 5*397 
Doc 99 7*925 96390 9*905-0315 65146 
Mar 00 97395 97350 W370-3320 *534 
JunOO 97.02S 9*985 97305-0320 2*9® 
Sop 00 9*945 9*910 9*930-0010 27,139 
Est sales: 130301. Pen. aides: 129303 
Pro, open btL: 43*415 up VM 

3-MONTH EURIBOR (MATIPl 
wrol mMoa-ptaaf lOOpd 
Mar 99 9*97 9*96 9*96 —031 31584 
Jun99 97.10 9706 9737-002 1*759 
9710 W.12-032 14®2 
Dec 99 9*92 9*90 9630—002 1*«8 
EsL sake 37408 
Open toL: 9*710 up 930 

MIONTK EURO UBOR (UFFE] ' 


M*i low Latest Cbge OpM 

3-MOWTH SWISS FRANC (UFFE) 

SF1 mMon-ptartlOOpa 
Mar 99 90690 90640 90658-0320 8*336 
Am 99 90600 9B340 90540-0020 40966 
Sep 99 90500 90440 90440-0030 32366 
EsL sales: 2&05& Pnv.artus: 19327 
Prav. open Mj 19*537 up 1373 


Industrials 
cotton ammo 
50000 Ota^ certs per ■>. 

Mar 99 6075 99.91 6039 +001 27320 

May 99 61.30 4070 6101 +025 1&02S 

Jul 99 6160 +089 12343 

0(299 6040 5260 6360 +0.13 1653 

Dec 99 63.15 62J0 6UD -028 13657 

EaL sales 7000 Utn Hfas 90« 

Tim open WLatf 7SJ33 


A397 

19.954 

1*146 

13648 

10412 

0746 

0198 


HEATING OIL (NMEJD 
42800 uaL anb per off 
Mar 99 33J5 31.90 3239 +005 

Apr 99 3U0 3287 3287 +0.11 

May 99 3*10 3185 3367 +OH 

Jim 99 3480 3364 3*S2 +061 
Jul 99 3070 3112 3112 +0.11 

Aug 99 3*35 3*11 3682 +0-11 

Sop 99 27 JO 37 JO 3*97 +0.11 

Ent. total 29,123 Tun sfa 31673 
Tun Open M 15469a Off 265* 


UCKT SWEET CRUDE <NMER) 

IOOO bbl- doiare per bbL 
Mir 99 1259 1211 1238 +088 103.941 

Apr 99 1178 1225 1269 +088 5*217 

May 99 1283 1137 1251 +083 4*872 

Jim 99 1300 1UB 1274 +4L08 3*330 

Jut 99 1110 1271 ‘ 

Aug 99 


1289 +081 2X508 
1112 1267 1101 +088 1*652 
BL ados 111517 Tun natal 89633 
Tim open H 501651 off 1692 

NATURAL CAS (NMEfl) 


lUOOuunbmspen 
Mur 99 1625 1730 

Apr 99 1850 1790 

May 99 1877 1830 

Jon 99 1805 18*0 

Jul 99 1.920 1690 

Aug 99 18fi 1-920 
E8L«fesS5JM41Vmi 


Mu 

1765 -0853 
1605 42846 
I -SB -0843 
1670 -0837 
1.900 -0832 
1525 41832 
5*671 


Toe's opon Int 24*12* up 2250 

UNLEADED GASOLINE MMER) 
42800 gal certs per gri 
Mar 99 3760 3680 3775 4L36 

Apr 99 4075 3970 +0.15 -072 

May 99 4160 4075 4170 -0.14 

JOT99 4230 4135 4280 +081 

Jul 99 4265 4185 4265 +07* 

Aug 99 4290 4270 4290 +036 

Sep 99 4380 4380 4380 +066 

Nov 99 4175 4175 4175 +881 

EaL sofas 2*3*9 Tun solos 22692 
Turn Open kd 10&547, UP 765 


GASOIL OPE) 

U6. doltan permute Inr -tataoM 00 to— 

Feb 99 9980 9575 9873 +275 24674 
Mm 99 9975 9*75 9975 +280 27896 
Apt 99 10050 9*25 10173 +275 14694 

fltayW 10280 10075 10380 +175 9793 
EsL srtes: 18800. Pm. sefas : 20736 
Pirn. OpM fat: 129887 001768 


32797 

2X641 

1*308 

14405 

11792 

1449* 


3*424 

24566 

1*117 

12796 

1X281 

1770 

2305 

1,109 


Continued from Page 9 

and U.S. officials have 
offered cautious endorse- 
ment 

While warning foai nations 
should not view adoption of 
foe dollar as a substitute for 
fiscal prudence, foe deputy 
U.S. Treasury secretary, 
Lawrence Summers, said last 
week that Argentina’s dollar 
plan “could serve a very im- 
portant function ih anchoring 
their economy.” 

the peso poses 
lenges — not foe 
least of which would be foe 
effect on the national psyche 
here of surrendering control 
of monetary policy to a for- 
eign capital And, as Wash- 
ington proved in the 1980s 
daring its campaign to isolate 
General Manuel Antonio 
Noriega in Panama, which 
already had adopted the dol- 
lar, it is not above closing the 
pipeline for political reasons. 

“We are losing our nation’s 
ability to make decisions,” 
fanner President Rani Alf- 
ozurin said in criticizing Mr. 
Menem’ s plan. “In all areas, 
we are potting the country’s 
future in jeopardy." 

Warnings that Argentina is 
selling out to the Yankees per- 
vade foe local press. On the 
front page of Argentina’s Pa- 
gina 12 newspaper — minted 
with a green tint just for the 
occasion — a grinning Mr. 
Menem stares out from where 
George Washington should 
be on toe $1 bilL In a banner 
headline, the paper suggested 
a possible name for Menem’s 
scheme: “HI Plan Monica.” 

In real teems, foe change in 
daily life in South America’s 
second-largest economy 
could be minimal. Since 
1991, when Argentina 
pegged the peso to it, the dol- 
lar has become this nation’s 
second currency. 


Many car loans and home 
mortgages and more than 56 
percent of all bank deposits . 
are in dollars, which are al- 
most as easy to get as pesos at 
local cash machines. Most 
businesses eagerly accept 
dollars in place of their blue, 
red and yellow local coun- 


j access to the dollar is 

possible under Argentina's 
“convertibility plan,” which 
set up a currency board in 
1991 that deprived the central 
bank of most of its monetary 
flexibility in return for an ex- 
change rate locked ar one 
peso to $1. 

The basic principle is that 
for every peso in circulation, 
foe Argentine government 
must back it up with $1 in foe 
' central bank. It makes the cur- 
rency far more resistant to 
fluctuations than, say, the 
Brazilian real, but it also TC 
means that Argentina must 
depend on the Federal Re- 
serve for much of its mon- 
etary policy. 

Although Mr. Pou has ruled 
out a rapid switch to the dol- 
lar, financial sources close to 
the government say that po- 
sition could change if Argen- 
tina were subjected to the sort 
of rapid capital flight that led 
to Brazil's crisis last month. 

If such a shift is - successful 
in Argentina, many analysts 
say, other developing nations 
may look to the dollar to pro- 
tect their economies. 

‘ ‘Of course you’re going to 
find many Argentines are ini- 
tially opposed to the dollar,” 

Mr. SiJvani of Citibank said. ^ 
“But when you ask them, w 
‘Would you rather be paid in 
dollars or pesos? 1 suddenly 
they change their minds'. 
We’ve lived throu gh devalu- 
ations and hyperinflation, and 
nobody wants to go through 
that again, even if it means 
getting rid of the peso.” 


INTEREST RATES 


Wednesday Feb. 3 


Government Debt 


BRENT ML OPE) 

US. Mon per banal - lots of 1808 bamis 
Mar 99 1X72 1074 1089 +884 50865 

Apr 99 1172 1084 1183 +4L1S 508*7 

May 99 1168 1181 1L19 +0.10 2*199 

Jan 99 11 JB 11.17 1135 +4L10 30801 

July 99 1161 1173 1171 +0.10 10962 

EsL sake 49800. Pnv.sdas-.4M99 
Pro* upon fet: 238721 oN 2035 

Stock Indoxsx 
SP COMP INDEX (CMER) 

29) x index 

Mar 99 128270125*00127*50+1070 392693 
JWI99 129058127*30128770+1030 8803 
Sap 99 130180130180130180 +1280 2615 
ESt solos KJL UlffS sofas 11X759 
Tues open M 405890, up 3854 

FISE 109 (UFFE) 


BriMa 

IFmeulB 
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6-UIOUlti 

l-vuor 

1-rear 

*899 
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2898 
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2866 

UrttaPStidos 

3-amtfe 

I-ftar 

2 -fear 

5 year 

YUM 

466 

*58 

*70 

*74 
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*36 

*38 

99-19 

97-29 


Sourr*; 8 hatntxv 2 - 


5-rsar 

4796 

3326 

3712 

3363 
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3396 

10-YMff 

483 

99-11 


10-yeor 

4.179 

3833 

3731 

3.955 
2815 

3.956 
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99-28 


Money Market Rate 


tluthJSlBta 
Discount rate 
Prim rate 


90-6uy Gtxti Deposit 
IMHtof Cun. Paper 


M + ptaaflOOpd 
Mor » 9*980 J6855 9*970 +0803 16Z645 
W-MO 2-°“ 978B0-8815 13*499 
S8PV9 97.U0 97.105 97.125-0810 12S9» 
DecM 9*920 9*995 9*705-0015 102,100 
MarOO 97875 97850 97870-0820 95729 
AMOO 97805 9*990 97805-0090 7473# 
Sep* 96930 9*V20 9*930-0810 4X233 
D»c* 9*25 9*710 96735-0015 2MM 
Mar 01 9*710 9*485 9*710-0830 22,195 

EsLiata 30193. Rnw.sdBL- 2U82 
Ftw.apM b*: 81*943 off 3620 


Mar 99 60658 59228 593S8 —728 167727 
Jen 99 60778 59688 59778 -708 1*856 
Soon 61098 61098 60190 -718 1750 

Estsolee 2*250. Prav.Htae 31.132 
PHN.OpankiL: 18*631 off 560 

CAC40 (MAT1F) 

•uu 10 pro tads* point 

Re* 99 429*5 41774 41910 -610 113807 
MOT 99 42915 41868 41988 418 62303 
Sep 99 N.T. N.T. 41838 -628 19631 
BO. rotas 6*007 
Opea fat: 1976« Off 1,123 


NKMMtMh 
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1-maik fatartank 
3 roouft fatarturt 
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Bom rate 
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*^w«ttlntartm* 
4-waatti lataftxnfc 


Ubor Rates 


Today 

Pw 

*00 
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6ft. 

6M 

58k 
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svn 

SM 

5ft 

59ta 


Doffur 
Eure 
Sterilag 
Yea 

taRrac 

Semasttmitm. 


i- 3. 

Mwrih nantti 
49366 48734 300 
3.1404 30973 38333 
58034 5425 ’ 
0J977 04856 06856 
1.1594 U3S 1JB5 


Commodity Indexas 

dm PmvtaM 

Muocly'k 1,17940 1.17480 

Reuters 164780 1635.10 

tU-F+riun* 77639 7784 

CRB/Brfdpe Futures 19032 19068 

SomxxMtd&AssoekAd Pass, Beaton 
London tan Fooneki Futons Emriatt/a 
tori PetndeanEiuSmffa Moody's. — 


Forward Rates 


Gold Fixings 


2B745 28685 

US. HoObs per panes. 

Sounx /tauten. 


Outage 

-280 


- _ MNtef 6 0 Bu y 90-dn 

J 4352 ija38 >4307 

^•"nttaflar Ijm 14119 14119 
J; 13340 1-13710 

11145 lll.ll no47 
16043 16005 18963 
Source: As$odoted Prcv% 
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BMW Board Is Said to Plan Chiefs Ouster 


By John Schmid 

/ntrrnurional Herald Tribune 


-FRANKFURT — Bayerische 
Motoreo Wcrke AG said Wednes- 
day it had called a special meeting 
of its supervisory board Friday 
ci amid renewed speculation that the 
1. German luxury automaker wanted 
to. dismiss its chief executive, 
Berad Pischetsriedcr. 

The newsmagazine Stem has re- 
ported that die board plans to re- 
( place Mr. Pischetsrieder with 
either Volker Doppelfeld, BMW’s 
former chief financial officer and 
now a supervisory board member, 
or Wolfgang Reitzle, the com- 


pany's director of new-model de- 
velopment. who is a critic of Mr, 
Piscnetsrieder. 

A spokesman far Munich-based 
BMW confirmed a meeting had 


Rover cut more than 2300 jobs and 
bad an estimated loss of mom than 
1 billion Deutsche marks ($579.6 
milli on). BMW has not yet re- 
leased Rover’s financial report, but 


been called but said “leadership more jobs arc expected to be cut 
issues are not on the agenda.” The supervisory board chair- 
BMW said die board would hear a man, Eberbard von Kuenheim, 
review of restructuring efforts at whom Mr. Pischetsrieder suc- 
the company’s unprofitable British ceeded in 1993, is thought to be 
subsidiary, Rover. - • dissatisfied with the chief execu- 

Mr. Pischetsrieder has come on- uve. According to Stem magazine, 
der criticism since problems sur- Mr. von Kuenheim faults Mr. Pi- 
faced last year at Rover. He has schetsrieder for “poor model 


been accused of ignoring Rover’s 
production shortcomings after he 
led BMW's acquisition of the Brit- 
ish carmaker in 1994. Last year. 


policy, weak decision-making and 
a false assessment in the purchase 
of the British Rover group.** 
Outside of its Rover operations. 


BMW’s German operations re- 
main among die most consistently 
successful in the European auto 
industry. But it has become the 
subject of takeover speculation be- 
cause it has been slow to expand its 
model lineup while rivals such as 
Volkswagen AG have moved into 
BMW’s luxury segment and the 
luxury carmaker D^imlerChrysIer 
AG expanded in cheaper cars. 

Another outcome of the meeting 
could be a new restructuring plan 
for Rover with new layoff's, analysts 
said. ‘Tdo not expect him to leave,” 
Juergen Pieper, an analyst in Frank- 
furt at B. Metzler Sohn & Co. Bank, 
said of Mr. Pischetsrieder. 
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IG Meta II Spurns Offer as ‘Meager’ 
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By John Schmid 

International Herald T ribune 

FRANKFURT — The IG Metali 
union of Germany maintained its 
.^bard-tine stance Wednesday in a 
-critical round of pay negotiations by 
rejecting a sweetened offer from in- 
.dusuyas “meager.” 

■j. Keeping labor tensions simmer-' 
jug in Europe’s biggest economy, 
the union also vowed to continue 
staging warning strikes, or tempo- 
rary work stoppages, until bargain- 
ingresumes Tuesday. 

The union, ihe largest in Geima- 
,py, summoned 150,000 workers at 
i more than 900 plants Wednesday to 
■participate in a fourth day of protest 


strikes, which last a few hours. 

IG Metali repeated its determi- 
natioc to organize a strike ballot of its 
2.7 millioa members if no setdement 
is reached by next Thursday, open- 
ing tire way to a potentially crippling 
walkout of unlimited duration. 

Government and business leaders 
had hoped for a breakthrough in the 
talks Wednesday in Stuttgart. 

IG MeiaH is demanding a 63 per-, 
cent raise in the 1 999 contract and is 
resorting to its most aggressive bar- 
gaining tactics in years. The union 
dismissed on Wednesday the offer 
of a 23 percent increase from the 
Gesamtmetall employers* group, an 
improvement from GesamtmetalTs 
original offer of 2.0 percent . 


IG Metali also angrily rejected a 
second component of the offer that 
would grant a one-time bonus to 
bring the raise to 2.8 percent, but 
only for companies that can afford 
it The union accused industry of 
trying to create a two-tier wage sys- 
tem that would weaken the system 
of centralized national bargaining. 

The president of the German 
Chambers of Commerce and In- 
dustry, Hans-Peter Stihl, said a 
strike by IG Metali would compel 
industry to boycott the govern- 
ment's roundtable consensus talks 
with unions and industry, which are 
meant to find a common front to 
attack Germany's near-record un- 
employment. 
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Europe Posts 23% Growth io PC Sales for ’98 
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Bloomberg News 

LONDON — Sales of personal 
computers in Europe rose 21.6 per- 
'cent in the fourth quarter and 23 
percent for the year as consumer 
demand made Europe die world’s 
fastest-growing PC market, the mar- 
ket-research concern Daraquest Inc. 
/said Wednesday. 

Sales rose to 9 million units in die 
fourth quarter from 7.4 millioa units 
in the year-earlier period. Sales in 
Western Europe rose 27.2 percent to 
8.3 million units, but East European 


sales were down 20.4 percent. 

Companies such as Compaq 
Computer Corp., the top seller in 
and Dell Computer Corp. 
i ted from employee incentive 


names, and margins are dropping for 
vendors.” 

Corporate sales grew 14 percent, 
by spending on preparing 
the year 2000 and the introduc- 


sales plans and the growing pop-- non lan. 1 of the euro as the common 


ularity of die Internet. Sales to con- 
sumers alone rose almost 50 percent 
last year. 

. “It’s the consumer market that's 
driving the overall growth,” said 
Philip Williams, a PC analyst at 
Dataquest Inc. “Consumers are 
choosing by price rather than brand 


currency in 11 countries. Mr. Wil- 
liams said he expected European PC 
sales growth to slow in 1999. 

Compaq Computer Corp., die 
world’s No. 2 computer maker, 
maintain ^ die top spot in Europe, 
increasing its market share 2.3 per- 
centage points to 16.7 percent. 


Elf Aquitaine 
Says Profit Fell 
22 °/oLast Year 

try Che Stqff Firm Dapjohn 

PARIS — Elf Aquitaine SA 
released provisional figures 
Wednesday showing that net 
profit fell to between 1.20 bil- 
lion and J.22 billion euros 
($1.36 billion to $1.38 billion) 
in 1998, a decline of about 22 
percent from 1997. 

The chairman and chief ex- 
ecutive, Philippe i Jaffre, said the 
price of crude oil fell about 33 
percent in 1998. The company 
said good results in its refining 
and marketing, chemicals, and 
health units helped offset the 
decline. 

Mr. Jaffre also reported that a 
total of 1 .5 billion French francs 
($260 million) was misappro- 
priated at the company from 
1989 to 1993. 

Elf is involved in a series of 
judicial inquiries concerning its 
former chairman, Loik le 
Floch-Prigent, and a former So- 
cialist foreign minister, Roland 
Dumas. A former mistress of 
Mr. Dumas, Christine Deviers- 
Joncour, has admitted receiving 
millions of francs to lobby of- 
ficials. (Bridge News, AFP) 


SAir Group 
And Partners 
Buy AOM 

CtogaM Of Oar 5b tS Farm Dafasrhrs 

PARIS — S Air Group, the hold- 
ing company for the Swiss flag car- 
rier Swissair, said Wednesday that ii 
had bought 49 percent of AOM, the 
second-largest French airline, which 
is being divested by the state-con- 
trolled bank Credit Lyonnais. 

SAir Group’s partners, the 
French holding company Marine- 
Wendel and the investment fund 
Groupe Alpha, bought the other 5 1 
percent of the stock from the Con- 
sortium de Realisation, which was 
set up to sell off Credit Lyonnais's 
assets. Financial terms of the ac- 
quisition, which is subject to clear- 
ance from French and European Un- 
ion regulators, were not disclosed. 

Formerly known as Air Outre 
Mer, AOM provides domestic and 
international flights and generated 
more than 4.4 billion French francs 
($760.4 million) in sales last year. 
AOM, based at Orly Airport near 
Paris, has 2,400 employees and a 
fleet of 26 aircraft, soon to be in- 
creased to 28 planes with the de- 
livery of two Airbus A340s. 

Credit Lyonnais is divesting the 
unit as a condition of EU approval 
for multiple injections of aid from 
the French government. Under the 
terms of a bailout. Consortium dc 
Realisation has until 2014 to sell 
assets worth 186 billion French 
francs. 

“This move is a logical step for 
SAir Group, enhancing efforts to 
expand, solidify and strengthen its 
alliance strategy in primary custom- 
er markets.” the Swiss company 
said. “By purchasing a substantial 
equity stake in AOM, SAir Group is 
significantly strengthening its ex- 
isting commercial ties with the 
French airline and laying the 
groundwork for expansion of this 
cooperation over the long run.” 

The company said France was 
Europe’s third- largest navel market 
and the world's nfth-laigest, with 
more than 53 million passengers an- 
nually. AOM also is a founder of the 
Qnaliflyer Group, an alliance join- 
ing 1 0 European airlines. In Septem- 
ber, S Air Group bought a 44percem 
stake in Air Littoral. France’s 
largest regional carrier. 

(Bridge News, Bloomberg) 
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Very briefly: 


■ British Telecommunications PLC plans to spend £5 bil- 
lion ($8.2 billion) over five years to improve us data and 
multimedia services in Britain and Europe. 

• Nokia Oy. the world's largest cellular- phone maker, and 
Meri taNondba nken Oy agreed to develop wireless banking 
services using mobile- phone technology. 

• Sage Group PLC, one of the world's largest accounting- 
software companies, agreed to buy Peachtree Software Inc. 
of the United States for £88 million ($144.8 million) 

• Soriete Generate SA and Paribas SA, the French banks 
merging to create Europe's second- biggest bank, plan to 
reduce their loans to corporate clients by more than 1 0 percent, 
freeing up capital to make acquisitions. 

• The European Commission will ask France Television, 
RAI of Italy and RTVE of Spain to provide details on how 
they use money received from the stale, in the first step toward 
an antitrust investigation into the financing of public tele- 
vision companies in those countries. 

■ Spain's jobless rate edged up in January' to 1 1.05 percent 
from 10.91 percent in December, according to the Labor 
Ministry, which counts only the registered unemployed. But 
the government said the economy was robust in late 1998. 
suggesting unemployment will fall. 

• Britain's takeover pane! rejected a move by Great Universal 
Stores PLC, amail-onder retailer, ro appeal its claim that former 
directors of Argos PLC breached the takeover code during 
Great Universal's hostile bid for the catalog-shop chain. 

■ The Bundesbank plans to propose structural changes this 

year as it redefines its role within the 11-nation European 
single-currency region.- AFP. Bloomberg. Bridge Sew> 
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Washington Paa Service 

W ASHINGTON — U.S. 

senators care about stocks 
— for public-policy as 
well as strictly personal 
reasons. So it was not surprising, when 
die chairman of the Federal Reserve 
Board, Alan Greenspan, testified before 
than last week, that they asked him 
about Internet shares. 

Mr. Greenspan warned of a “lottery 
mentality” among investors. But he 
conceded that their wagers made some 
sense: “The size of that potential mar- 
ket is SO huge that you have these pie-in- 
tfae-sky type of potentials for a lot of 
different vehicles. And undoubtedly 
some of these small com panies are go- 
ing to succeed. Hie vast majority are 
almost sure to fail.'' 

Then he added, “You wouldn't get 
hype working if there weren't some- 
thing fundamentally po tentially sound 
under it.” 

Let me interpret: The Internet is for 
real, but guessing which conqtanies will 
be the winners is nearly impossible. 
Still, investors are not stupid, and it’s 
important to have a healthy respect for 
the market 

I think it makes sense for investors to 
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include Internet stocks in their 


folios. Sure, it is difficult to 


ar port- 
value a 


stock of a company such as 
Amazon.com Inc., the on-line retailer, 
which probably won't have earnings for 
a year or more. But it is not absurd to let 
other investors do the valuing for you. 

My own high opinion of Amazon is 
based on using the product. And fa- 
miliarity often breeds success in the 
stock market That is the philosophy of 
Peter Lynch, the former manager of the 
Fidelity Magellan Fund and one of the 
best stock-pickers in history. He argued 
that investors should buy companies 
that sell things they know and like. 

But it would be foolish to buy 
Amazon or any other Internet stock by 
itself. And it would be insane to try to 
jump in and out of such shares in short- 
term speculation, the way day-trading 
hotshots do. Investing in the Internet is a 
highly risky proposition. 

The rule with Internet investing has to 
be: Don’t skimp on safety. There are 
two good ways to cut your risk; (1) hold 
for the long term; (2) diversify. 

“If you are investing in tbe Internet,” 
said Alexander Chung, “you had better 
have a three- to-five-year time horizon.” 
The In terne t, he said, “is <ain in its 
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• The Swiss government wants to 
change the law to allow some of the 22 
billion Swiss francs ($15.6 billion) in 
stale pension funds to be invested in 
foreign equities. About 1.6 billion 
francs of the total already is invested in 
Swiss equities. 

• Salomon Smith Barney Inc. said Mi- 
chael Lavelle would be its new head of 
European equity capital markets, taking 
over from John St John, who resigned 
to join Lehman Brothers. 

• Amt $200.9 billion poured into so- 
called growth stock funds in the five- 
year period ended Dec. 31. according to 
Financial Research Corp. No group of 
funds took in more cash during this 
period, but investors might have been 
better off with the more conservative 
‘ 4 growth-and- income ' * funds: The av- 
erage growth-and-income fond rose at 
an annual rate of 19.6 percent over the 


past five years, while toe average 
growth fund gained 19 percent a year, 
according to Momingstar Inc. 

• Vanguard Group, the second- 
biggest U.S. mutual fund company, at- 
tracted a record net amount of $7.8 
billion to its funds last month. Fidelity, 
tbe biggest U.S. fund company, said its 
funds took in $7.4 billion tn January. 

• Moody's Investors Service Inc. 
lowered Sharp Corp.’s credit rating to 
A-2 from A-l, predicting that weak 
consumer spending and tough compe- 
tition would reduce the Japanese com- 
pany’s sales of its liquid crystal displays 
and related products. 

• Pioneer Securities, a subsidiary of 
Boston-based Pioneer Group Inu, is 
closing its Moscow brokerage, but it 
plans to continue its asset-management 
business in Russia. 


Bloomberg, Reiners, AFP 


infancy. Over tune, there will be new 
business models and lots of unforeseen 
changes.” One, Mr. Chung said, is tax- 
ation. Internet commerce is getting a tax 
holiday far the next three years, but who 
knows what will happen after that? 

Mr. Chung is the manager of Monu- 
ment Internet Fund, one of several new 
funds devoted to the sector. From its 
founding on Nov. 16 through Feb. I, it 
has returned 96 percent, and it is up 48 
percent in toe past month alone. 

Other such funds include WWW In- 
ternet Fund, which has returned 38 per- 
cent this year; the Internet Fund, up 50 
percent in 1999; and Munder Net Net, up 
100 percent over toe past three months. 

Mr. Chung takes a relatively con- 
servative approach to the Internet. He is 
well diversified, with his top five hold- 
ings representing only 20 percent of the 
portfolio, and he focuses on companies 
that are actually profitable or are on toe 
brink of making money. 

For now, be said, “Internet compa- 
nies that will make money will provide 
basic equipment, enabling technologies 
and services.” As a retailer, Amazon 
does not fit that category. Monument 
Internet does own a tztde bit of Amazon 
(about 2 percent of its 40-stock port- 
folio), but, said .Mr. Chung, “we took 
some profits.” 

He is more excited about companies 
such as USWeb Corp., a consulting firm 
that provides ooe-stop shopping for 
companies that want to do business on 
toe Internet; Doubleclick Inc, which 
places advertising on more than 60 Web 
sites, including AltaVista and The 
Dilbert Zone, for clients such as Mi- 
crosoft Corp. and AT&T (tap.; and 
Aware Inc, whose DSL (digital sub- 
scriber line) technology allows faster 
Internet access through conventional 
copperpbooe lines. 

Mr. Chung also owns shares in compa- 
nies that provide Internet security. 

While perhaps less risky than some 
Internet highfliers, these stocks should 
not be confused with, say. General Elec- 
tric Co. 

If you want Internet exposure with 
more safety, then the obvious choices are 
America Online Inc. and Yahoo Inc„ 
both of which have top ratings for timeli- 
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WASHINGTON — Good sto- 
ries don’t always make good- 
stocks, but there is no denying tostt 
one of the better tales concerns *er 
RV industry — makers of recre- 
ational vehicles and motor homes. « 
The idea is that as baby boomers, 
retire over the next 20 years, they_ 
will take to the roads. " 

This is a business of smalt- 
companies and stocks depressed by 
wornes of an economic slowdown: 
or higher oil prices. Still, thert 11 
could be sleepers. Red Chip RevioW;. , 
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ness from Value Line. Or balance pure 
plays with companies that have Internet 
srain-s but provide their own diversi- 
fication, such as MCI WorldCom Inc., 
the largest holding of Munder Net Net. or 
Compaq Computer Corp., tbe second- 
largest holding of WWW Internet Fund. 

Perhaps the most solid of all Internet 
stocks is Cisco Systems Inc., which 
supplies networking products that are 
essential to all Web activity. Cisco, for 
instance, has an 85 percent share of the 
market for routers, which tell messages, 
where to go. The stock took a dive C 
October to $43.88 but is now over $ 100. 
Cisco makes real money, too — $1.4 
billion last year, up 30 percent — - but its 
price/eamings ratio, based on estimated 
profits for the year ending in July, is a 
lofty 73. 

As for diversification, the easiest way 
to get it is to mugh a fond, but all the 
Internet specialists lack track records. 
As Josh Cbarlson wrote last year in 
Momingstar, “Investors who are uneasy 
with toe inexperience of the new fonds 
may want m hold out” — or buy broader 
technology or aggressive-growth funds 
that include Internet stocks in their port- 
folios. At any rate, safety counts, even 
with high-tech highfliers. i 
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Bond Prices Fall in Tokyo as Banks Bail Out 
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CamfiOatbsOarSefFnmDigkmia 
TOKYO — Japanese govern- 
ment bonds fell Wednesday as 
banks scrambled to flee the 
The yield on the 10-year bell- 
'fcether No. 203 government bond, 
which moves inversely to price, 
{leaked at 2.44 percent, the highest 
since June 1997. The price fell to 
95.87 from 96.% on Tuesday. 

• .“Banks are carrying cm Tues- 
day’s dumping of bonds,” said 
Kencfai Tsukuda of Taxheiyo Se- 
curities Co. 

. The most recent slide in bond 
prices began Tuesday, when Fi- 
nance Minister Kiichi Miyazawa 
su gg ested that die government was 
3W concerned about higher long- 
term interest rates. 

'In December, the government sa id 
iLyvouid issue a record amount of new 
dgjbt in 1999 and would stop buying 
bepds in the secondary market 


It is estimated tha t about one- 
third of operating profits at die 18 
major Japanese banks in (he six 
months ended September name 
from bond-related profits. Those 
gains may be wiped out in the 
second hdf because of the sliding 
bond prices. 

“B ank* are dimming their inven- 
tories,” said YosMaka Mapma, a 
senior pension fund manager at 
Merrill Lynch Mercury Asset Man- 
agement Japan Ltd. 

Analysts have said that Japanese 
government bond yields have been 
artificially low for too long and that 
the collapse in prices was inevitable. 
In September 1998, the yield on the 
10- year bellwether bond fell to a 
record low of 0,67 percent 

The government has played down 
the effect on the economy, saying 
rates remain low compared with 
global standards and will not 


dampen further corporate capital 
spending or personal consumption. 

Banka amid benefit over the 
long-term, analysts said, because 
they can procure funds of short ma- 
turities at lower rates and lend them 
at the higher long-term rates. 

“In the interim their bond port- 
folios are going to get hammered,” 
said Walter Almerr of Jardine Flem- 
ing Securities. 

TrfijT O Ohara, an adviser to Prime 
Munster Kelso Obuchi, sa i d he 
planned to propose that die Bank of 
Japan, due central bank, buy at least 
5 trillion yen ($43 5 billion) in gov- 
ernment bonds over two years to 

Such direct un^rwriting is al- 
lowed only in an emergency. But the 
law does not define what could con- 
stitute such an em e rgency. 

“Even without the BOJ’s assist- 
ance,” said jRyutaro Kono, a senior 


economist at Dai-Ichi Life Research 
Institute, “yields will be corrected 
downward.” 

Mr. Kono said the correction will 
come when too much demand on 
cash poshes up the yields of Jap- 
anese government bonds to the point 
where they could undermiae the 
economy. At that point, he said, the 
bonds mil become a good buy. 

This has risks, he said, noting the 
impact of higher yields on govern- 
ment economic stimulus packages. 

Higher interest rates hurt the 
economy by raising funding costs 
for companies. Depositors eventu- 
ally would benefit if the current in- 
finitesimal interest rates on then- 
savings rise. But higher interest 
rates hurt home buyers — although 
they could cause a short burst of 
home loans as borrowers rush to 
beat impending rale rises. 

(AFP, Bloomberg, Rcuiers) 
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Du Pont and Teijin to Join 
Tn Polyester Film Venture 

P U. 

Bloomberg News 

’ WILMINGTON, Delaware — Da Font Co., the world’s largest 
-maker of polyester film, said Wednesday that it would form a joint 
venture with Teijin Ltd. of Japan, strengthening its position in Asia and 
• . giving Du Pont control of more than a quarter of the world’s mafketfor 
..the film. 

I't The new company, expected to start in September, will be equally 
i.. -owned by Du Pont, based in Wilmington. Delaware, and Teijin, the 
largest maker of polyester film in Japan. 

, The companies expect annual sales of $1.4 billion and will produce 
- more than 300,000 tons annually. Financ ial terms were not dis- 
closed. 

Prices for polyester used in photographic films, packaging and other 
applications have slumped with the Asian economic crisis, dimin- 
/ ishing profit from those products and forcing producers to cut costs. 
, The move will help die biggest U.S. chemical company weather the 
_ effects of falling prices and fortify its polyester business in Asia, 
'..analysts said. 

The companies didn’t say how much they expect to save or whether 
1 there woula be job cuts. 

Du Pont markets polyester films under die Melinex, Mylar, Cronar 
. and other brand names and has about 19-2 percent, by production 
capacity, of the 1.3 million-ton polyester film market. 

Teijin will first transfer its domestic polyester film sales business to 
the joint venture, followed by its production and research operations 
by 2001. 


LOCKHEED: Showdown on Comsat 


Continued from Page 9 

But opponents of the Lockheed- 
Comsat deal, mainly other satellite 
companies, dismiss a Lockheed 
statement to that effect, saying it 
offers only the appearance of re- 
form. 

More to the point, the foes have 
an array of other proposals that 
could undermine long-term con- 
tracts Comsat has signed and allow 
customers to bypass Comsat en- 
tirety to get to Intelsat. 

The Intelsat privatization bill 
would establish the future rules of 
the game for global satellite com- 
munications in the Mmt» way that the 
Teleco mmunicati ons Act of 1996 set 
rules for the ground-based industry. 

Besides Panamsat, whose ulti- 
mate parent is General Motors 
Corp., other opponents of the 
takeover are Lorai Space & Tele- 
communications Ltd., Iridium LLC, 
Boeing Co., Motorola Inc., EchoStar 
Communications Corp., Teledesic 
and satellite users including AT&T 
Corp., General Electric Co., Nation- 
al Broadcasting Co., MCI World- 
Com Inc. and Sprint Corp. 

On top of mat, various ethnic 
groups joined the anti-Comsat fray. 


seeking lower international phone 
rates. Each group, besides having 
formidable in-house lobbyists, has 
hired powerful outside lobbying and 
public relations firms. 

For starters, Lockheed must push 
the deal over an antitrust hurdle at 
die Justice Department. Thar should 
be the easiest step. 

Then there is the Federal Com- 
munications Commission. Lock- 
heed needs to be declared a “com- 
mon carrier” to increase its own- 
ership stake in Comsat from the 10 
percent now permitted under law to 
49 percent. All those against Lock- 
heed in Congress are submitting 
briefs to the Federal Communica- 
tions Commission opposing this re- 
quest. Most analysts say it appears 
dial Lockheed should prevail. 

Then. Congress would have to lift 
a statutory ownership cap so that 
Lockheed could increase its own- 
ership of Comsat to 100 percent. 

What worries Lockheed is that 
Congress, in privatizing Intelsat, 
might set terms making Comsat less 
valuable. “Once you put a bill into 
Congress, all kinds of things can 
come out.” said Armand Musey, an 
analyst with C. E. Unterberg, Tow- 
bin, a brokerage firm. 


IMF Sees 
2°/o Growth 
For Seoul 

Ceerdalty QarSxdjFmm Dis pitci r s 

SEOUL — The International 
Monetary Fund has forecast growth 
in South Korea's gross domestic 
product of 2 percent or more for 
1999. well above earlier forecasts, 
officials said Wednesday. 

“The IMF agreed that the South 
Korean economy is in a recovery 
phase and revised its GDP growth 
forecast to 2 percent from its fourth- 
quarter forecast of positive 
growth.” the Finance and Economy 
Ministry said. 

The IMF said South Korea’s 
growth could be higher rhan 2 per- 
cent, depending on the pace of die 
recovery of domestic consumer sen- 
timent and external conditions. 

The announcement followed the 
IMF's two-week quarterly review of 
South Korea's economy, which 
ended Tuesday. The next regular 
review is scheduled in July. 

Analysts said the IMF's assess- 
ment of the economy was a bit too 
rosy because South Korea's export 
machinery remained shaky and cor- 
porate restructuring was far from 
complete. 

“Whether South Korea's econo- 
my is picking up solidly is still an 
open question." said Henry Morris, 
director at Seoul-based Industrial Re- 
search and Consulting Ltd. “It is too 
premature to judge whether the coun- 
try’s business conglomerates have 
really improved performance through 
layoffs of redundant workers.” 

Other analysts said exports could 
lose steam in the aftermath of fi- 
nancial instability in Brazil and Rus- 
sia and that domestic demand was 
unlikely to revive quickly amid fears 
of a prolonged recession. 

“South Korean exports look 
heavily dependent upon the boom- 
ing semiconductor sector,** said Jwa 
Seung Hee, president of Korean 
Economic Research Institute. 
“There are still plenty of pitfalls 
lurking in the country’s economic 
future. ’ ’ (AFP, Reuters) 
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Very brief lys 

• Chuo Trust & Banking Co. of Japan plans to withdraw 
from banking operations abroad, shutting down its subsidiary 
in Hong Kong and branches in Hong Kong, New York and 
London, the Nihon Keizai newspaper reported. A new bank 
that is to be created by the merger of Chuo Trust with Mitsui 
Trust & Banking Co. next year will specialize in domestic 
retail operations, the report said. 

• International Bank of Asia Lid., based in Hong Kong, 
reported an 80 percent drop in profit for 1998 as it took 
provisions for loans to the failed Guangdong International 
Trust & Investment Corp. Net income tumbled to SI. 8 
million Hong Kong dollars ($10.6 million) from 400.4 million 
dollars in 1997. 

• HSBC Holdings PLC of Britain is close to receiving 
clearance to take over state-run SeouiBank, South Korean 
regulators said. Several U.S. banks also had made offers. 

• PT Indosat, the Indonesian international telecommuni- 
cations company, reported an 82 percent increase, to 1.166 
trillion rupiah ($132.5 million), in its (998 net income as an 
increase in rates for calls offset effects of the Asian crisis. 

• Abdul Murad Khalid. assistant governor of the central 
bank of Malaysia, is stepping down, the third high-ranking 
official of the bank to leave since economic and politick 
turmoil hit the country last year. Mr. Abdul Murad is widely 
viewed as an ally of the ousted deputy prime minister. .Anwar 

Ibrahim. AFP. AP. Bloomberg. Reuters 
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World Roundup 


Manchester United 
Is Richest by Far 


soccer Manchester United is 
by far the world's richest club, ac- 
cording to a survey published on 
Wednesday. 

The Englis h club generated 
£89.7 million (5143.9 million) in 
income in 1997, according to a sur- 
vey by accountant Deloitte and 
Touche that ranked dobs by 
turnover. 

According to Deloitte's figures, 
United's revenues are $49.11 mil- 
lion more than those of the second 
club, Barcelona. United’s revenues 
were more than double those of the 
seventh club — AC Milan — and 
treble the 15th team — Roma. 

Of the top 20 clubs, only Fla- 


mengo of Brazil in 1 1th place was 
not European. Six were Italian — 


not European. Six were Italian — 
led by Juventus in fourth, five were 
English, three Spanish, two Ger- 
man, one French, one Scottish and 
one Dutch. 

In spite of its financial advan- 
tage, United has reached the final of 
the European Champions Cop only 
once — in 1967. (Reuters) 


Hoddle’s Team Lives On 


soccer Howard Wilkinson, 
technical director of the English 
Football Association, on Wednes- 
day named the England squad for 
the match Feb. 10 against France, 
the world champion. Wilkinson 
took over as temporary coach when 
Glenn Hoddle was sacked Tuesday. 
The squad was picked by Hoddle 
before nis departure. ( Reuters ) 


Hing is Survives Scare 


tennis Martina Hingis, playing 
her first match since winning die 
Australian Open, survived a spir- 
ited challenge Wednesday from Ai 
Sugiyama of Japan to win, 3-6, 6- 1 , 
6-2. in the second round of the Pan 
Pacific Open in Tokyo. ( Reuters ) 


English Body Is Fined 


rugby UNION The English 
Rugby Football Union was fined 
£80,000 ($13 1,000) Wednesday by 
the International Rugby Board, 
rugby union's ruling body. 

It said the En glish Rugby Foot- 
ball Union had been punished for 
"conduct prejudicial to the interests 
of the Board ’’ It said £30,000 had to 
be paid now. The rest was suspen- 
ded on condition that it 1 ‘conducts 
itself in an open and honest manner 
in its relations’’ with die board and 
its fellow members. The English 
were fined £60,000 in December 
after English clubs played Swansea 
and Cardiff, who are boycotting the 
Welsh league. (Reuters) 


Sri Tanka Beats England 


CRICKET Sri Lanka beat England 
Wednesday in a tri-nations game in 
Sydney. England has already qual- 
ified to meet Australia in the final. 
Sri Lanka made 18 1 for seven in its 
44 overs. It then restricted England 
to 170 for nine. (AFP) 


Browns Can Grab Gordon 


football Darrien Gordon, who 
had two interceptions in Denver's 
Super Bowl victory, was left un- 
protected by the Broncos for next 
week's Cleveland Browns expan- 
sion draft. (AP) 


Maier and Kjus Share 
A Big Super-G Victory 


By Barbara Lloyd 

New York Tana Service 


BEAVER CREEK, Colorado— Her- 
mann Maier and Lasse Kjus finished for 
a gold medal tie in the men’s super giant 
slalom here on the opening day of the 
World Alpine Skiing Championships. 

Both men recorded the same blis- 
tering time of 1 minute 14.53 seconds on 
Tuesday. It was the first time in a world 
aiding championship that the gold 
medal was awarded jointly. 

“It’s wonderful,” said Maier, an 
Austrian. “Now maybe I can go fish- 
ing.” 

Not yet, of course, because he is 
scheduled to race in the downhill here 
Saturday. If it bothered the 26-year-old 
Maier to share the super-G title with 
Kjus, a Norwegian who is his closest 
rival this season for skiing’s overall 
World Cup title, he was not letting on. 

“It’s the same,” Maier said. “World 
champion is world champion. Alone or 
together.” 

If two's a ri ght finish, tinea's a crowd, 
but Hans Knanss almost crashed the 


Knauss, 27, a teammate of Maier’s, 
came within one-hundredth of a second 
of the two gold medalists. 


It was barely a wisp of a difference, 
even for ski racing’s split-second fin- 
ishes. Bat it was enough to leave 
Knauss, who skied the 1.2-mile Birds of 
Prey slope in 1:14.54, with the bronze 
medal. 

The Austrian team showed again that 
it was gang to be almost impossible to 
topple. Seven of the top 10 competitors 
in the current World Cup overall stand- 
ing are Austrian. Even in that company, 
Maier stands out 

Maier’s strength allows him to re- 
cover from mishaps that may physically 
and emotionally scar less adept skiers. 
At the Winter Olympic Gaines last Feb- 
ruary in Nagano, Japan, for instance, 
Maier was shaken and sore from his 
harrowing crash in the do wnhill — 
which sent him catapulting through two 
safety nets and piles of snow — but still 
went on to capture gold medals in both 
the super-G and the giant slalom. 

■ Cavagnoud Is Hurt in Vail 

Regine Cavagnoud of France, fifth in 
the overall World Cop standings, tore 
the anterior cruciate ligament in her 
right knee when she crashed near the 
start of a practice run Tuesday for the 
women’s downhill. The Associated 
Press reported from Vail. Colorado. 
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Lasse Kjus of Norway en route to a super-G victory. He tied for first with Hermann Maier of Austria. 


IOC in Revolt Over Ban on City Visits and Doping Policy 

2-Year Sanction Plan Criticized; 


No Consensus on a Drug Agency 


CoB^BedbyOurSitfFivmDtsptacha 

LAUSANNE, Switzerland — Two of 
the key elements of the International 
Olympic Committee's anti-doping 
strategy met damaging opposition at the 
doping summit meeting on Wednes- 
day. 

Two of the Olympic movement's 
- most important member federations — 
cycling and soccer — made it clear that 
they opposed a uniform two-year pen- 
alty for drug offenses, while IOC mem- 
bers disagreed over the way a proposed 
international anti-drug agency would be 
run. 

If it cannot resolve those disputes the 
IOC will struggle to come to any con- 
crete resolutions by the end of the meet- 
ing Thursday. 

Sepp Blatter, head of FIFA, the gov- 
erning body of world soccer, said gov- 
erning bodies should have flexibility to 
deal with cases. 

Any tribunal would lift a two-year 
sanction because a player has to work 
for his family, said the FIFA president, 
Sepp Blatter. “There should be flex- 
ibility,” he said. “That’s all I’m asking 
for.” 

Cycling, under pressure following 
last year’s doping scandal at the Tour de 
France, also questioned the wisdom of a 
two-year sanction. 

Hein Verbruggen, the head of die 
International Cycling Federation, who 
acknowledged that his sport was di- 
rectly responsible for the conference, 
said that while cycling authorities were 
attacking the problem, bans were not a 
solution. 

“Longer sanctums will cause a rush 
from athletes to the civil courts and 
action for compensation dial we can’t 
afford,” Verbruggen said. 

The IOC threatened last year to expel 
federations from the Olympics if they 


refused to back the proposal of a two- 
year ban, but FIFA, at least, seemed to 
get its way. 

“My response to FIFA is ‘yes,’ ” 
said JudgeKeba Mbaye, who homed an 
IOC group on the sanctions issue. 

He said FIFA would be allowed to 
apply suspensions of under two years. 

Primo Nebiolo, head of the IAAF, 
world track and field’s governing body, 
offered a compromise under which fed- 
erations would be able to cite “ex- 
ceptional circumstances’’ in applying 
bans of less than two years. 

Marc Hodler, leader of the seven 
winter sports federations, backed Ne- 
biolo ’s proposal. 

There was nevertheless strong op- 
position, particularly from other track 
and field figures. 

Helmut Digel, head of German track 
and field’s governing body, said fed- 
erations that did not accept a two-year 
ban should be thrown but of the 
Olympics. 

“It can’t be that we have a situation 
three months before the Sydney 2000 
Games that an athlete, cyclist arid soccer 
player test positive and can go on to the 
Games whole others cannot,” he said 
“A credible fight against doping must 
adopt a principle that the same rights 
apply to everyone. - ” 

Sebastian Coe, twice (he Olympic 
1,500 meters gold medalist, said the 
credibility of sport depended on uni- 
form sanctions. 

“Wehave to hold our nerve, we have 
to hold the line,” said Coe, a former 
British member of Parliament. 

In November the IOC agreed that its 
president, Juan Antonio Samaranch, 
stai n id bead a new anti-doping agency. 

But this week it has become increas- 
ingly clear that leading sprats officials 
arid politicians believe that an inde- 
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42 Members Complain Loudly j. 
Oyer Reform of Bidding Process 

The Associated Pnu or three finalists 24 hours before l$e 


The Associated Press 

LAUSANNE, Switzerland — Rank- 
and-file International Olympic Com- 
mittee members mounted a revolt Wed- 
nesday against plans to strip them of 
voting rights in the selection of Olympic 
host cities. 

“If we have some bad apples, (hey 
should be thrown out, but don't tell us 


vote, he said, and then let the full as- 
sembly choose the winner. 

Pescante said some IOC members at 
the breakfast meeting asserted that the 


proposed system favored the candidacy 
of Sion, Switzerland, for die 2006 


the whole general assembly is corrupt,” 
said Mario Pescante. an Italian IOC 


Games. Many IOC members visited 
Sion during its unsuccessful bid for the 
2002 Games, and rival cities view its 


Samaranch at the drug meeting. 


pendent'figure'shoidd berin charge of' 
any' new agency. . . 

Interior Minister Otto Sdrily of Ger- 
many expressed the European view that 
foe independence of foe agency was 
crucial to its success. Schily was speak- 
ing on behalf of the European sports 
ministers during his country’s six- 
month EU presidency. 

“Perhaps we can agree on the prin- 
ciple of an agency but at the end of the 
meeting you will not have an agency 
decided in detail,” said Prince Alex- 
andre de Merode, the IOC drug chief. 

Finger pointing and raw criticism 
continued to dominate the meeting as 
much as calls for a unified stance on 


Switzerland as an unfair advantage, 
lid 42 IOC members had a He said there was no response from 
sting with IOC executive the IOC leaders to the outcry from foe 
srs Wednesday to discuss members. 

new voting procedmmfbaaai “All the executive board members 
iter Games. M ' ” ■ ■ were silent,” he said. 


European delegates criticized the 
United States for making proposals for 
thorough reform, saying it was seeking 
foe high moral ground while it was 
unable to control foe doping issue at 
home. “They should not take the others 
for being naive and small people,” said 
Henri Serandour, the French Olympic 
Committee president “They should 
stop giving us lessons. They want to 
appear whiter than white.” 

(AP, Reuters) 


said Mario Pescante, an Italian IOC 
member. 

Pescante said 42 IOC members had a 
breakfast meeting with IOC executive 
board members Wednesday to discuss 
the proposed new voting procednsorfb* 
the 2006: Winter Games. ^ ' 

An “overwhelming majorijy” of foe 
members came out against the plan, 
Pescante said. “For the first time in the 
history of the Olympic movement, foe 
voice of the members is very, very 
loud.” 

Juan Antonio Samaranch, the IOC 
president, said Jan. 24 that the selection 
system would be overhauled as a result 
of the bribery scandals surrounding foe 
bidding process for the 2002 Winter 
Games. 

The IOC executive board banned 
committee members from visiting the 
six 2006 candidates and proposed that 
foe selection of the host city be made by 
a 15-member panel rather than the full 
IOC assembly. 

Samaranch said the proposal would 
be put to a special meeting of the as- 
sembly March 17-18. 

“It’s impossible the general as- 


proximity to IOC headquarters in 
Switzerland as an unfair advantage. 


it s impossible me- general as- 
sembly will approve this proposal,” 
Pescante said. Tm sure the executive 


board will have to find a new solution 
before then.” 

Pescante said he and other members 

made a coumerproposaL A small group 
of experts should narrow the field to two 


Despite foe revolt, Pescante said foe 
members remained in full support of 
Samaranch, who will put his leadership 
to a vote of confidence at foe March 
meeting. 

“We are confident in the president,” 
Pescante said. 

“He is the only man to lead us our of 
foe tnnneL But he must understand that 
the time of under-the-table decisions is 
finished.” 

• In Japan on Wednesday, foe Maini-f . 
chi newspaper reported that evidence 
had been found proving that bid Of- 
ficials spent millions of dollars on en- 
tertainment before Nagano's successful 
1998 Winter Games bid. 

The report contradicted statements by 
Nagano officials that all financial re- 
cords relating to foe bid bad been de- 
stroyed. ' 

In Sydney, Olympic officials siid 
they would hold a special board meeting 
next Tuesday to vote on whether do 
release the confidential host city ccfti- 
tract fra foe 2000 Summer Games. ** 

Until now, officials have refused! to 
make foe public the contract between 
the IOC and Sydney. (Reuters, AP) 
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Penguins Rally 
To Beat Sabres 


o.»*iv ••SdSrr*- : 
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NBA Czar Reaches Out to World 

Basketball League on Track to Bolster International Presence 


Th e Associated Press 

; .-■■■ PITTSBURGH — Jaromir 
- Jagr rallied the Pittsburgh 
Penguins to a 5-3 victory over 


- once and setting up two goals 

• fri the final 5 : 0 1 . 

j '“We gave . him too ranch 
■-.respect at times, but great 
; players make great plays,” 

> & . HHL Rouwdpp • 

r.^id the Sabres’ coach, lindy 
; Raft “Jagr, Wayne Gretzky, 
| Paol Kariya, Teemn Selanne 
i they make those plays.” 

! - • With Pittsburgh t railing , 3- 
; . 2, Ja gr stood on the bench 
i .'with seven minutes to play 
1 aid said, “We’re not going to 
| lore this game.” 

I- Jagr set up Hrdina for the 
; tying goal a 13:59, then 
} fought off two defenders to 
; make a no-look pass onto Kip 
» Miller’s stick for the go- 

• ahead goal and a 4-3 lead at 
; 15:11. He scored into an 

• empty net with < me second 
1 remaining for his 21st goal 


after Miller passed up a 
chance for his first NHL hat 
trick to give Jagr tbepuck. 

A vl. -o h . *, mn+rn 2 frfi- 

lan Hejdnk and Adam Dead- 
mazsh scored third- period 
goals to lead Colorado to a 
franchise record nmfh aw. 
secotive victmy and its first 
victory in Boston since the 


. . Sandis Ozolinsh gave the 
Avalanche s 1-0 lead when he 
scc»edonapowCTpJayat 6:14 
of the first period. Jason Al- 
lison scored two second-peri-' 
od goals for the Bruins. 

Mapta uai 3, Uflhtnina O 

Bryan Board and Sergei 
Berezin scored power-play 
goals in the second period, 
and Cnrtis Joseph stopped 23 
shots for his 21st shutout and 
second this season as Toronto 
won at Tanma Bay. 

Todd Warriner added a 
third-period goal at 7:35 as 
the Maple Leafs moved inm 
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Todd Warriner added a Jagr stick-handling past the Sabres’ Michael Peca. 
third-period goal at 7:35 as 

the Maple Leafs moved into Nikolai Khabibalin stopped and an assist for Phoenix, giv- 
fixst place in the Northwest 34 shots to earn a tie for die mg him five points in two 


Division. 


home crowd in Phoenix. games. Travis Hansen also 
Keith Tkacbuk had a goal scored for the Coyotes. 
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By Prank Lawlor 

tmenatkmalHcndd Tribane 

As toe National Basketball Associ- 
ation tips off its long-delayed season 
Friday, David Stem, the league com- 
missioner, holds tire whole world of 
basketball in his hands. 

The recovery of the flagship league 
after aprotracted labor stalemate is iratal 
to a sport that, with NBA players absent, 
could barely attract crowds at last sum- 
mer's world championships in Greece. 

The NBA is the only basketball 
league whose television broadcasts span 
the continents, whose players make in- 
ternational news and whose team colors 
are worn in every comer of the globe. 

Now, with the retirement erf its world 
icon, Michael Jordan, the Iwn 
landed squarely in Stem's court. 

His mission, he says, is “to continue 
to provide the best basketball on the 
planet." A strong NBA is essential, he 
says, to basketball’s global health. 

“Right now, our focus is very short- 
term,” Stem said in an interview. “We 
have to get out of die hole we dug for 
ourselves and live np to our domestic 
promises. Once we get back to the point 
where we were in terms of popularity, I 
have gnrrM> thrngg Fd Him to do in- 
ternationally. But first we have to make 
sure our own league is strong again.” 

Specifically, Stem hopes to launch 
worldwide “goodwill” duties covering 
the gamut of basketball operations. Un- 
til now, the NBA’s vaunted global mar- 
keting scheme has aimed largely at pro- 


curing international television cover- 
age, playing real NBA games on foreign 
soil and stocking U.S. Olympic 
“dream” teams with its superstars. 

Those commitments — NBA regular 
season games in Japan and Mexico, phis 
biennial dub and inngTwri^nsl cham- 
pionships — are re-established in the 
league’s new labor contract, Stem said. 
The clinics would add a personal touch 
to the NBA’s international presence, 
and would respond to the many requests 
for appearances that the league receives 
from basketball federations worldwide. 

‘Tdvery much like to share what we 
do with the rest of the basketball world 
on a goodwill basis,” Stern said. “We 
had begun to do it in certain ways be- 
fore. We’ve had ex-coaches like Hubie 
Brown and Jack Ramsay, for example, 
at the European Final roar with Bill 
Walton. Clinics we have done in recent 
years in Africa and Asia have developed 
enormous goodwill. 

“When we get back into it. 1 want it to 
be on a more systematic basis across the 
range of basketball operations: with 
clinics by coaches, referees, players, 
trainers, team physicians, marketing 
people. We’ ve been set back by our own 
labor woes, but at the end of next season 
I hope to develop an ongoing program 
and put it into motion. It’s a nice way to 
interface with other federations and oth- 
er leagues who continoally ask us to 
share our knowledge with them.” 

Goodwill abroad could help the NBA 
as it strides the globe as the undisputed 
basketball giant, getting more Tv ex- 


posure in some countries than the do- 
mestic professional leagues. While 
Stent believes in marketing superstars 
because “people tike' to watch celeb- 
rities,” European leagues see more and 
more of their best home-grown player* 
defect for NBA millions. 

Even when the lockout was near the 
point of no return last month, when the 
NBA seemingly had least to offer, the 
league proved irresistible even to those 
European players tempted by million- 
dollar contract offers back home. Only 
two accepted offers to play in Europe', 
and even then insisted on escape clauses 
letting them return to America. 

Atvydas Sabonis, the Lithuanian cen- 
ter, signed tentatively with his original 
club in Kaunas, but once the NBA 
settled its lockout, balked ar playing 
even one game for fear of injury. He 
quickly flew to the United States and 
signed again with Portland for a re- 
ported $24 million over three seasons. 

For Stem, an influx of world talent 
into the NBA is not a sticky issue, but 
welcome evidence that international 
players are improving dramatically. 

At the some time, Stern notes, thine 
are hundreds Americans playing pro- 
fessionally outside the United States, 
including a handful of ex-NBA starters. 
They represent a substantial outflow of 
basketball talent and help grow the sport 
internationally. 

“Basketball is something of a cultural 
icon, and we’re exporting culture,'* 
Stem said. “To us, the sport seems to be 
going strong on a global basis." 


Trail Blazers Sign Jackson for 3 Years 
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The Associated Press 

PORTLAND, Oregon — Jim Jack- 
son, a free agent guard, has signed a 
three-year, $6 million contract with the 
Portland Trail Blazers, giving the team 
mare outside shooting and depth at the 
gnard position. 

Jackson, a six-year National Basket- 
ball Association veteran, played the fi- 
nal 31 games of last season with Golden 
State, averaging 18.9 points. He began 
his career with the D allas Mavericks, 
who selected him with tile fourth overall 
pick in the 1992 draft 

Jackson was dealt to New Jersey in a 
nine-player trade in 1997. He was traded 
to Philadelphia on draft day 1997 in the 
deal that sent Keith Van Horn to the 
Nets. Jackson spent the first part of last 
season with the 76ers before being 
traded with Clarence Weatherspoon to 
Golden State for Joe Smith and Brian 
Shaw. 

. Jackson, who practiced with the 
Blazers on Tuesday, said he had had 
offers from five otiier teamsT . 

“The reason wfiyl chose Portland is 
because of the direction that tills team is 


in, and rIw that thin team is in the 
playoffs, so they don’t need Jim Jackson 
to pot them over toe hump,” he said. 

The Blazers are way over the $30 
million salary cap, but were eligible to 
sign one free agent for $1.75 million. 
Jackson will be paid that this season with 
10 percent raises the next two seasons. 


■ Anthony Mason, the Charlotte Hor- 
nets top rebounder, will miss toe entire 
season. 

Mason injured his elbow in practice. 
A scan Tuesday showed a ruptured bi- 
ceps tendon. 

The team is already without Glenn 
Rice, its top scorer last season. 


Cleaves Makes Winning Shot for Spartans 


The Associated Press 

STATE COLLEGE, Pennsylvania 
— Mateen Cleaves marie only three 
of 1 1 shots in the first 39 minutes, but 
managed to talk Tom Izzo, toe Michr 
igan State coacdi, into letting him take 
the last shot with the game tied. 

Cleaves hit a leaning 10-footer 
with .4 seconds left, giving the eighth- 
ranked Spartans a 70-68 victory over 
Penn State on Tuesday. Cleaves fin- 
ished with 14pc»nts.arid five assists as 
’MtebigazL State ([19^4, 8-1) remained 
in first placein the Big Ten. 


Penn State (10-10, 2-8) lost for the 
seventh time in eight games, 

Ton and Cleaves debated which 
play to ran during a time-out with 12 
seconds left and the game tied 68-68. 
Izzo wanted Cleaves to hit a forward 
with a cross-court pass. Cleaves 
wanted to take the last shot. 

“I didn’t want to throw a cross- 
court pass because that was a little 
scary at toe end of a game,” Cleaves 
said. “Ail 1 wanted to do was get in 
the middle, if I had a shot, take it, and 
if someone was open, get it to him.” 
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ART BUCHWALD 


Impeachment Quiz 


N EW YORK — It's time 
for your impeachment 
trial quiz. 

1 . How many senators does 
it take to screw in a light bulb? 
(Hint: It takes a simple ma- 
jority of SI senators, but it 
takes 67 to screw someone for 
a high crime and misdemean- 
or.) 

2. Name five founding fa- 
thers of the United States who 
never tried to 
find a job for 
one of their in- 
terns at Rev- 
lon. 

3. Name five 
founding fa- 
thers who nev- 
er bought gifts 
on Martha’s 
Vineyard for 
someone other 



Buchwald 

than their 


wives. 

4. Name at least one U.S. 
senator (in either parly) who 
never lied to the American 
people. 

□ 

5. Name 100 U.S. senators 
who have lied to die American 
public for the good of their 
country, their grandchildren 
or the political party for which 
they took an oath to serve. 

6. If you were a Ken Stair 
witness and refused to ml on 
the president, could Starr, as 


special prosecutor, take your 
Social Security, your car, your 
dog or your season basketball 
tickets away from you? 

7. The second highest po- 
sition in the land is that of first 
lady. In her position, can she 
pardon the president? Has she 
pardoned me president? Why 
would she want to pardon the 
president? 

8. A person from a South- 
east Asian nation comes to 
you and says he and his 
friends at the Buddhist mon- 
astery are organizing a polit- 
ical defense-fund dinner in 
Teaneck, New Jersey. Do you 
buy a table? 

□ 

9. Which of the following 
things would happen if the 
president were accused erf 
masterminding the B rink ’s 
armored track robbery? 

(a) He would go up in the 
polls by 20 points. 

(b) The stock market would 
go up by 20 points. 

(c) The president would 
apologize to the American 
people and offer to raise their 
Social Security by 20 percent. 

(d) Dick Morris would tell 
the president not to worry be- 
cause the American people 
believe Brink’s has more 
money than it knows what to 
do with. 


New York Opens Play Festival 

New York Times Service 

N EW YORK — Like the literary equivalent of the Aus- 
tralian Open or Wimbledon, a knockout playwriting 
tournament began here Wednesday night with four plays 
presented under the auspices of the Turnip Theater Company 
at the Studio, at 145 West 46th Sl 
T he event is the “New York City 15-Minute Play Fes- 
tival.” comprising 32 original short plays chosen from 250 
entries nationwide and competing through Feb. 20. 

At each performance, the audience votes for its favorite. 
Winners from the first two weeks move on to finals week, 
when they compete for cash prizes and the accolades of 
audiences and theater professionals. 



In Los Angeles, a Dream Factory for Musicians 4 




By Neil Strauss 

New York Times Service 


L OS ANGELES — Perhaps the best place 
to spot pop, rock and rap superstars, up- 
and-comers and has-beens in this city is not 
die bars and clubs, but die music stores. 
Making it as a musician may require talent, 
persistence and opportunity, but before that 
(me needs gear. 

The Guitar Center, the chain that began 
here in 1964 as the Vox Guitar Center, ranks 
among the United States’ biggest clearing- 
houses for ambition. 

When musicians sign contracts with mu- 
sic labels, they run to the Guitar Center to 
spend their advance money. When bands in 
studios blow out an amp or snap a guitar 
string, they usually replace it a 1 the Guitar 
Center. And when an actor or a retired 
plumber suddenly decides on a career 
change, die neophyte’s first investment is 
often at the Guitar Center. 

The store’s customer list over die decades 
reads like a pop music reference book, in- 
cluding Bo Diddley, Stevie Ray Vaughan, 
the Ventures. Stevie Wonder, Jeff Beck. 
New Edition, Melissa Etheridge, Smashing 
Pumpkins and Alanis Morissette. not to 
mention less-esteemed aspiring musicians 
like David Koresh and Charles Munson. 

To take the pulse of musical activity in Los 
Angeles, die dream factory responsible for 
much of American pop music, one can just 
spend a day at die Guitar Center. 

On a recent Friday there. Guns ’o’ Roses 
picked up $700 worth of drum equipment The 
alternative pep group Fountains of Wayne 
stopped in locking for a vintage yellow guitar 
for a video they were filming. Remy Zero and 

Motodiead called seeking gear for their tours. 
The rhythm-and-blues group Sons of Funk, on 
Master P’s No Limit label, checked out drum 
machines for their new album. The actor 
Robert Downey Jr. picked up some head- 
phones for his music project 
A formerly successful heavy-metal gui- 
tarist who reeked of alcohol at 10 A.M. and 
asked that his name not be used replaced 
equipment he had pawned elsewhere. The 
country star Clint Black called to say he 
would be stopping by. A Los Angeles 
Dodger phoned for a price quote on equip- 
ment And Matthew Nelson (a son of Ricky 
Nelson and half of the group Nelson) spent 
hours shopping. Not bad for what employees 
called a quiet day. 

“My dad got me my first instrument here 



Buck Dow, who plays with a baud called Buck, checking out the merchandise. 


when I was seven,” Nelson said as he stood 
in the huge guitar section in a cowboy shirt 
“1 got a three-quarter-sized bass guitar and 
my brother got a little drum seL They thought 
it would be just a hobby, but we were back 
when we were 1 1 buying real instruments. 
And the guy who sold me my guitar then is 
now general manager of the store.” 

The man to whom Nelson referred is Dave 
Weiderman, 1 who is actually the store's di- 
rector of artist relations, as well as a former 
touring drummer with Peter Brown and a font 
of Guitar Center lore. He likes to talk about 
when the Sultan of Brunei bought a roomful 
of equipment for a party and had the store's 
staff come to his hotel to help set it up. 

Then there was the time Stevie Wonder 
met a boy who came to the store daily and 
played the piano wistfully , hoping one day to 
buy it for his church. 

“You sound good,” Wonder said before 
buying the shocked boy the instrument And 
Weidennan recounts the time Bo Diddley 
brought homemade barbecue for the staff. 

“It gives you a sense of pride,” Wei- 
deiman said. “You’re dealing with your he- 
roes, and they’re looking to you for advice.” 
The Guitar Center began humbly as an 
extension of the Organ Center chain, its spe- 


cialty intended to capitalize on Beatlemania. 
It has expanded along Sunset Strip, filling a 

former movie theater and a rehearsal hall next 

door, and it is filled with guitars, including a 
basement full of rare instruments. 

The rest of the nearly 40,000- square-foot 
(3,600- square-meter) store is filled with al- 
most everything that a musician, studio tech- 
nician, DJ or roadie could wane computer 
programs, stage lights, mixing consoles, 
turntables, synthesizers, travel cases. 

The store’s critics complain of relentless 
expansion nationwide — the chain’s 49th 
store is scheduled to open in Long Island City, 
New York, this spring — and price mark- 
downs that are driving smaller independent 
stores out of business. Last year, the publicly 
held company had revenue of $391 million. 

Weidennan’s response is that “whenever 
we go into a new territory, it increases busi- 
ness for the mom-and-pops. 7 ’ He cited sev- 
eral guitar stores that had opened near die 
flagship in Los Angeles. 

Not everybody who shops at the Guitar 
Center is famous. Some of the store’s most 
interesting customers are not familiar faces. 
As its salespeople say repeatedly, the store 
motto is “Treat a celebrity like a regular guy 
and treat a regular guy like a celebrity.” 


That Friday, for example, a group of fresh- 
faced teenagers hoping ® 

Backstreet Boys bonght tens of thousands of. 
dollars worth of studio equipmcnLJoaatoa 
Shneidnnn, a computer and interlace de- 
signer for digital video disks, spent nearly six 
hours selecting electronic equipmen t to play * 
live on the Internet. And representatives of a 
church in South Korea bought a public ad- 
dress system. . j' 

The cliche music store experience is to 
walk in and see dozens of teenagers playing 
Led Zeppelin’s “Stairway to Heaven on 
guitar with do intention of making a pur- 
chase. Within a half hour of the stores 
opening that Friday the song tad already 
* been played twice, but a new trend seemed to 
be emerging- In the guitar section, many 
customers were expenmenting with altern- 
ate tunings, employees said. . 

More strikingly, most teenagers wfcfc 
walked through the door went not to ttife; 
guitars but to the drum machines and. 
samplers. What guitar riffing was toibds w; 

the ’80s, beat-making (programming tup-bof}- 
and dance rhythms) is to teenagers today. 

Part of the Guitar Center’* cachet is its 185; 
salespeople. Almost all are musicians, usual® 
okkxmen past drear glory days or younger 
ones hoping dial their big break w^ com& 
even faster through contacts made at the Guj.. 
tar Center. To see a stereotypical image of tha? 
fE»rfimr»lly minded musician’s musician, tool 
around the store: At one point in the studkp. 
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, put my hair in a ponytail lx ^ 
looks mare professional,” explained one*; 
“But if I want to relate to a heavy-metaF 
musician, I can just pop my hair out and let 
hang.” •— 

Slade came to the store lookiMforCPsof j 
Hmnrlnnpt that he had ordered. The store tfiarr- 
not have them yet and Slade was crestfafloj,- 
explaining that he could not work without* 
them. Moved by Slade’s disappointment -4- 
or maybe just bored on this relatively slow" 
Friday — an employee, Johnny DeLeon,'* 
drove to the supplier’s office half an hour 
away in Century City to pick up the CDs and 
maW- the $64.84 sale. Slade tried to stuff a 
$20 tip into DeLeon’s pocket, but he de- 
clined. ■ 

Asked what led him to go so far out of his 
way forsach a small sale, DeLeon just smiled 
amt shrugged, reciting the Guitar Center 
credo, ‘“Heat a celebrity like a regular guy 
and treat a regular guy like a celebrity.” 
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Band SeanVAgeace ftm-Picar 

GREETINGS — The exiled Iranian author Faradsch Sarkuhi embracing 
the Nigerian poet Ogaga Ifowod as they met Wednesday at a writers’ 
seminar, “Berlin — City of Escape.” Sarkuhi now lives in Germany. 


T HE Public Broadcasting Service 
must pay nearly $47 million to the 
former Mookee Michael Nesmith and 
his defunct company for defrauding him 
in a home video deal that sank the firm. 
A federal jury in Los Angeles decided 
that PBS went behind Nesmith’s back to 
steal tiie home video rights to such pop- 
ular fare as “Sesame Street” and the 
Ken Bums documentary “The Civil 
War” while promising to keep his fal- 
tering firm afloat Nesmith’s company. 
Pacific Arts, made a deal in 1990 to 
distribute the PBS Home Video Line. 
Nesmith, 56, was the hat- and sidebums- 
wearing member of the Monkees. 

□ 

Protesters heckled Thailand’s 
forestry chief, Plodprasop Suraswadi, 
for allowing the shooting of a Leonardo 
DiCaprio movie on a protected beach. 
Several activists showed up at the 
headqu alters of the Forestry Department 
as Plodprasop was making a speech. He 
told the hecklers they should leave the 
matter to the courts and stop “treating 
me like an animal,” the Bangkok Post 


quoted him as saying. Environmental- 
ists are suing Plodprasop, saying the 
20th Century Fox production is spoiling 
Phi Phi Island’s fragile ecosystem. The 
filmmakers have ended shooting and say 
they are returning the beach to its pre- 
filming state. 

* □ 


28 years ago that a magic act would 
never woric in Las Vegas, have marked 
their 4,000th performance at the 
Mirage. The two have performed before 
6 million people at the hotel-casino 
since they opened in 1990. and their 
show has grossed $500 milli on. 

□ 


Siegfried and Roy, who were warned DAJLE, an anti-drug program used in 


The Singer Sinead O'Connor Strikes Back 

Agence France-Presse 

L ONDON — The Irish rock singer Sinead O’Connor says she will sue the 
father of her daughter after his charges that she bad neglected the 2-year-old 
were dismissed. O’Connor said the Irish journalist John Waters’s accusations 
arose out of “malice and vindictiveness.” 

“It’s- the worst thing that you could accuse a person of. other than sexual 
abuse,” she said from her home in north London. She said she would sue him for 
filing a malicious report and for “the damage to my career and family life.” 

A social services spokesman confirmed that a social worker had visited the 
house and that the agency would not be taking the matter any further. 

“Now John will have to go through the courts and let the judges work out 
how and when be can see Roisin. He has just made life much more difficult for 
himself.” 


schools across the United States, has: 
Rolling Stone magazine for $50: 
contending it was libeled in an article 
written by a journalist who admitted 
making uppartofthe story. The article by 
Stephen Glass said DAR£, or Drug 
Abuse Resistance Education, tried to “si- 
lence critics, suppress scientific research 
and punish nonbelievers.” The {federal 
lawsuit alleges that Rolling Stone’s man- 
aging editor, Robert Love, requested a 
derogatory article about D.AJR_£. to fur- 
ther efforts by the editor and publisher, 
Jann Warner, to “discredit .anti-drug 
organizations.” Glass was a writer fertile 
New Republic when he confessed to 
making up stories for that magazine and 
others, including Rolling Stone. 

□ 

He has conquered film, stage and 
television. Now John Lithgow has de-“ 
cided to chart untested waters with a- 
singing career. The star of ‘ ‘Third Rocky 
From the Sun” is releasing his first,* 
album next month, “Sin gin' in the- 
Bathtub.” The collection of swing style ! 
tunes will be aimed at children. 




kick off your shoes ) 


and USe AT&T Dlf*GCt Service. With the world's most powerful network, you get fast clear, reliable connections from anywhere. Pius you'll always have the option of an operator who speaks your language 
All rt takes >s your AT&T Calling Card or credit card, and you're well on your way. Without a care in the world. ® e ' 


Steps to follow for easy calling worldwide: 

1. just dial the AT&T Access Number far the country 
you are caning from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 



-022.903411 


Austria 

Betgfwne - 0-800- ! 00-10 

Cxedi Republic*. 00-42-000-1 OT 

®WP**(Catn»)» .5104290 

France 0400-994011 

Germany — -.,0139-00(0 


Greece* — 

Ireland □ 

brad 

Italy* 


00404-1311 

.1-000-550-000 

_l-8«W4-W-949 
; 172-1011 


SiudiAntah«.. 
Spain.. 


Smten^m. 
Sw i tze rlan d e. 


1-800-10 

—900-99-00-1 1 
— 020-795411 
.-0800-09-00 J 1 


Netherlands 9— 0800-022-9111 Ui*ced Keigdem * + 0800-894101 1 

Russia (Moscow) I— 755-5042 United Kingdom * + 0500-99-00! I ' 

For access numbers not listed above, ask any operator for ATfcT Direct Service, or visit our Web site at 

wwwjtt.com/tniveler 
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